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Financial decision and its impact on financial performance measured by profitability

- a case study of Algerian companies-
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Abstract:

The effects of the financial structure on the performance of the Algerian public company operating in the
housingsector in the context of the theory of hierarchicalfinancing. Theysuggest in particularthat the choice of a
financingmethod, whetherinternal or external, debt or equity, long term or short termislikely to have
differenteffects on financial performance. It isstillnecessarythat the performance measurebedefined and that the
effects of these modes of financing converge whatever the chosen performance indicator. The long-
termdebtispositivelycorrelatedwith the financial performance of the company, the debtruns short. In the end,
self-financingalso has a negativeeffect on the company's performance.
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