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Summary

Our study dealt through its two chapters with the definition of Islamic banking
products, which are limited by Regulation No. 20 02 defining the banking
operations related to Islamic banking and the rules of its practice by banks and
financial institutions. We find products based on the sharing of profits or losses or
both, such as the contract of participation and the contract of mudaraba, where the
parties participate in the contribution of funds on a project or operation aimed at
achieving profit as the contract of participation, and sometimes we find a product in
which the parties participate in them, one with labor or expertise and the other with
money contribution. We also find products based on financing by sale and lease, that
IS, they carry within them the formula of commercial contracts through the search
for profitability without falling into the realization of usurious interest, namely the
Murabaha contract, ljara, Salam contract and Istisna'a contract. Directive No. 20 03
defining Islamic banking products and specifying the procedures and technical
characteristics of their implementation by banks and financial institutions, also
defined the conditions for dealing with these products and highlighted their

provisions.

Algeria has also known many reforms at the level of the Monetary and Loan
Law to try to consolidate the Islamic banking system, up to Law No. 23 09 on
Money, which adopted Islamic banking transactions by allowing conventional banks
to deal with Islamic banking products through the establishment of the so-called
“Islamic window” and defining the procedures for the establishment of Islamic
banks. Despite the numerous legal reforms to the Monetary and Loan Law and the
issuance of banking regulations and instructions, Islamic banking in Algeria faces a
set of challenges that require solutions and requirements to overcome

Keywords: Islamic banking - Supreme Council - Banking products - Islamic
window
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