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The Impact of Corporate Governance on the Market Value of Economic Firms: An Econometric Study of a Sample of
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Abstract:

This study aimed to examine the impact of corporate governance on the market value of firms, using a
sample of 12 French companies listed on the CAC40 index during the period 2015-2022. To achieve the study's
objective, panel data (cross-sectional time series) was employed.

The study found a statistically significant positive impact of institutional ownership, concentrated
ownership, gender diversity on the board, and foreign board members on the market value of firms, as
represented by the market price of the stock. The results also indicated a statistically significant positive effect of
the control variable, earnings per share, while agency cost and asset growth rate had no effect on the market
price of the stock.

Keywords: Corporate Governance, Board of Directors, Ownership Structure, Market Price of the Stock, Panel
Data Models.
Jel Classification Codes:G35, G32, C23.
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chi2(8) 32.48

Prob>chi2 0.0000
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Kl (o Gilan ¥ an ) Slldl z3ses o aST dal o il s Ll e 7 39idl Asdlio sl —
bl il pue HLaslg elas G LLaY e JS5Las by podl 2uwld
plasrul, o 1A Lla e 2480 @1y :(Autocorrelation Test) cUasSU Sl blay slasl ©
AST sl 13) Lol sl 13 bobsyl lia ¢55Siwud %5 (pe JE1 prob desd co 1308 Wooldridge ;Las-|
ks wln QW Jeazd) g cellasd 13 bl Sla (uild %5 (e
sasd 100 Lo 2L :(06) o3y Joux!!

F(1,11) 38.694

Prob>F 0.0001
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chi2(1) 29.76

Prob>chi2 0.0000
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. xtpcse prix INT CO GNDR DVRFR EPS ASTR GROWTH

Linear regression, correlated panels corrected standard errors (PCSEs)

Group variable: code Number of obs = 96

Time variable: year Number of groups = 12
Panels: correlated (balanced) Obs per group:

Autocorrelation: no autocorrelation min = 8

avg = 8

max = 8

Estimated covariances = 78 R-squared = 8.7e54

Estimated autocorrelations = 2] Wald chi2(7) = 118.04

Estimated coefficients = 8 Prob » chi2 = 2.e000

Panel-corrected

prix | Coefficient std. err. z P>l z| [95% conf. interval]

INT 219.7336 70.6469 3.11 e.ee2 81.26819 358.199

co 785.8806 139.4247 5.64 ©.000 512.6133 1059.148

GMNDR 152.8162 77.68933 1.97 @.e48 .5479462 305.e845

DVRFR 157.8423 55.25344 2.86 ©@.004 49.54757 266.1371

EPS 7.48272 1.971296 3.80 @.000 3.619e51 11.34639

ASTR -9.708329 22.36951 -e.43 @.664 -53.55176 34.1351

GROWTH -48.96656 32.89265 -1.49 0.137 -113.4338 15.5ee68

_cons -290.2377 85.32933 -3.40 @.eel -457.48e1 -122.9953
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. summarize prix INT CO GNDR DVRFR EPS ASTR GROWTH

Variable Obs Mean Std. dewv. Min Max
prix 96 121.5947 128.5574 23.35 7es.7

INT 96 .6802479 .1595716 .3718 . 985

co 96 .1561875 .1217342 .82 L4201

GNDR 96 .4269297 .8942423 .2 .6666667
DVRFR 96 .2987181 .1320158 =] .5
EPS 96 5.151863 6.78897 -27.287986 29.96677

ASTR 96 .6123585 .2135631 .1821885 .999341
GROWTH =11 .0841386 .2891452 -.2433092 2.7617e7
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