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Abstract:

This research aims to analyze the concept of monetary policy and its tools within the conventional monetary
system, comparing them with proposed tools by Muslim economic thinkers. The study employs a comparative
descriptive-analytical methodology to describe and explain both conventional and proposed Islamic monetary
policy tools, drawing comparisons to determine their compatibility. The research indicates that conventional
monetary policies rely on interest-based tools like the discount rate. In contrast, Islamic economic thought rejects
interest and adopts principles of participation and profit-sharing. The study concludes that a set of monetary
tools has been proposed by Islamic economic thinkers that are consistent with the specific nature of Islamic
banking.
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