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: Abstract: This study aimed to use the discriminant analysis model as a tool for early detection of :
i financial distress. The applied study was conducted on companies listed on the Kuwait Stock :
: Exchange during the period 2012-2019. This was done by evaluating the effectiveness of the :
: analysis model and its ability to discriminately predict financial distress, selecting the most reliable :
¢ financial indicators in predicting financial distress, building a quantitative model that is compatible i
i with the specifics of the Kuwaiti market, providing a practical framework for companies to assess |
¢ their financial position, and finally proposing preventive strategies to reduce the risks of distress. :
i The descriptive analytical approach was used to read and analyze the available financial data. The :
i study concluded that financial indicators contribute to predicting financial distress, and the :
i discriminant analysis method is considered an effective tool for determining the classification :
i discriminant function.
i Keywords: Financial distress; Discriminant analysis; Stock exchange; Quantitative model; Default :
i risk. :
i Jel Classification Codes : G32¢ E44¢ C21.
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VIF & fics:(03) Jgaxd!

Statistiques de colinéarité|
Modelg Tolérance VIF
1 9R ,105 9,503
R
10 ,005 188,253
H; ,002 426,670
15 ,022 45,162
112 ,001 718,608
IR ,289 3,457
2R ,004] 224,022
SR ,001 840,791
4R ,035 28,279
Rl ,335 2,984
7
Ré ,074 13,448
Rl 714 1,400
6
6R ,123 8,160
8R| ,010 102,817
11? ,004 246,216
R7 ,039 25,560

Y] Rang Déterminant Log

5 yuid 3 13,139

5 yaiapud] 3 6,129

Intragroupes combinés| 3 11,109
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2R ,713 4,063 5,897 3 a3 aie
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Fonction)
1
R1 ,879
R2 ,733
R4 1,023
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Fonction]
1
IR ,009
2R ,110
4R| 2,192
(Constante) -2,251
gl 7500 Jiay :(09) Jgunt!
Appartenance au groupe prévuyl
Y] e e . Totall
0 y-Laqy A)M)ZLC
Original  Effectif 5yl 6 2 8
5 iatiayudl 0 12 12
% 5yl 75,0 25,0, 100,0
5 fiaie pud) ,0 100,0; 100,0;
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Erreur standard|
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Signification approx.
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