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growth in leading emerging countries (Brazil, China, India, Turkey, Indonesia,
Mexico): an econometric study using panel data for the period (1970-2022)
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i Abstract: This study aims to highlight the role of the development of the banking sector and its
: impact on economic growth in a group of emerging countries leading in growth for the period :
i 1970-2022. The financial development of the banking sector contributes to financing projects and :
i investments and providing capital, which in turn leads to achieving economic growth. Panel models :
: were relied upon to estimate the impact of financial development in the banking sector on
i economic growth in the sample countries. Three models were estimated: the aggregate model, the :
. fixed effects model, and the random effects model, and then the most appropriate model for the
: study was chosen. The results showed that both saving and trade openness have an impact on :
: economic growth, while money supply and credit granted to private individuals do not affect :
i economic growth in emerging countries that are leading in growth. :

: Keywords: Financial development; economic growth ; panel data ; emerging countries.
i Jel Classification Codes : GO ; O4

.............................................................................................................................................



mailto:lilia-sellam@univ-eloued.dz
mailto:lilia-sellam@univ-eloued.dz
mailto:ahmima-khaled@univ-eloued.dz
mailto:ahmima-khaled@univ-eloued.dz

= (229-216 o ) 2022_1970) s3ill KU bl plbsel dwld dulys godl G W10 L) Joudl & o3LasdY) godl o §pall pladll JUI yoladt 5T —

3

YYD |

Bole dhay 2 2 QW okl cp BN ks ) BaE BT 58 al LW plbdll (3 aslad) Sl oSS
2l ly osbas¥l plas¥l e elld Sely 65V oleladl) ma 3y @olaBYl godly dols (bl plaill QU sy
O Ky Wl sylsadd Y1 jarasdl ol wleds sue b o adised) alan)l lal ony (3,0 gl ol & caslazY)
)l IS e o ) Wi 28T o Bl sda el 3LVl sadl (3 L)y 19> Gl 2 L
s il Js>

S (ol o)) B O Sbsladl 3 ealedY) sedl e §paabt pladll S jeladt 53 e ol )
92022 _1970 3581 JH5 (Leams 9261 (S (i
tordl e dl) e BN & 3l s e a1 Cus el Ol B
Coadl 3 8 a2l Jal) (3 oolaBV) gl Jo Al Sy (el plaall QU okl fs
) J9> (3 25ladV obLho¥l Jlsly ol Sgde & ey Ul 35 05 Jodl plld) W bl ol g jam
@ sl sl Joll & (e3las¥l sedly @pall plaill QW jsladl B0 Ak () Anlll) CuZ tdulyldl Blual
Panel olbes 31 plasanl @slas¥l sul
Ptz 3 (2022 _1970) sl e ais il anhyald 2y Wl QW jsladl Jom (g5 5] Jols @ riaslyodl prgas
Byl Al e Tebig sadl (3 3600 25U Joll e Bie (3 3LaBY) sl e QW bl 16 g S 2358 5l4Y
18 m3sf sld U SLaa ) el ] BloYL UL o sk o e mell e bVl @ olod) el
ALl (ol L e Cus
Alad) Sl
:(2023) Thomas cristofare warrener, Fernanda faria silva, Luanna di araeguims aw!ys_

O caalll SValall =358 e sbexeVL 23U QU o o) Bnld dualys 0 U ey QU pllad) Ol o F

bzl SVolall 25 el (2 130 Al 225 (ool godly QU jshal o gl B UL 2yl odin 0 U
ol OF SIS bl wygbly ¢« padl el o (o3l ol Jo oS 0 A o QW ekl OF sl o gl
Ld U ol pladll gl U2 Ol o) 535 OF ) SIS il ojlsfy QW jshadl e 4] 1t & (o3l
SV AL e B LU jladly (oolasV) sodl B OF Jsdll K6 aale ddayy cslasY) sadl e alg] 4B
(warrener, Fernanda faria silva, & Luanna guimaraes, 2023)
:(2021) Alper aslan, Onur gozbasi, Buket altinoz, Muhamet altuntas 4wl

251y G7 el liall Jodl e gat (3 Bl gzal e 3basV) sadly QW bl 1356 aulall oda ol

uhll Slpae Gu oty )l OLeSeny Panel VAR aagas e slaxe¥L (2015 1990 ) sl azsb wislas) 10
Pl (o3laBVl gadly Bl Sgauly QW jsbdl o aSaledd) B LS Jold W1 (3 aa k)l oda Ll wal sy
o sbexeW) @ ddh B Ll L) Lo dhett Sl wady Sletally Bl L ms g ssdl e Asgeg
W ekl iy e a5l BV sl ol (R Al gy Bl Dlgal (U S ) sl SLL
Llisd) Slonslin) 22w o 23kl Clubdl mlo Jo ot ol gu L Bl Dlga) pU) Jo 30l plaill

217 2024 it (023081 (09 Wt ¢ 11 (g31gh) (8319 dmalr (K dyaluaBY dpeidl Ak »




=(229-216 0 ) 2022_1970) s3all KU1 Sbly plbseinl dewld ulys godl G i) L0 Joudl & g3l godl o 3 el plladll JUI jgladt s
oo JE Seanbll sds 6Y (gl Lsed) e Jpemll Lo o) OIS el 6 gl all) aslal) e
ol oty Wl Plgraly el plaill QW bl Gy e B dla of Fd) e LS St Blal) DYl
2 U G7 adl asliall Jaull aegasz iS5 28l Blswd1 3 I Slpshadl 28l OF Sl V1 bl Eom (g3LasYl

(Aslan, Onur gozbasi, Buket altinoz, & mehamet altinoz, 2021). s 342 Wby Bl Dgzal Je 3l4)
:(2020) Muhammad asif khan, Aqqib sarwar, Zahid sarwar, wajid khan &w!ys _

sl o sl Wes 83 3 (oolasV) sadly (g JW Wy W skl Gy @YW 3 anhl sds ik
T et JW Dy QW bl OF () 2l s olaly canall pgzall 23 GMM 2mgis 335 (2017_2002)
oo pdl J oLl e LU ekl se duhad) eds s dssl) O 3 oolasYl el e alay 3l
sda (3 oMl OY Bl Lol BV Jiae Lo (g2l JWI ) ppigey (ol sladll S OlasYly QW plladl
el 289 el dedly U el el aog ] Gy ) gVl A (3 T @l ol el gazit A M
el o3l ol ol Sl adh) Q) Wl e 34 ol e sleae¥) @y astinV) Al U el
Ao in 8 e ol JLel 0B JUby sl SlslaiVl (3 sadl e 9,0 2dy QW jsladlly (il JWI ) OF slis”
(khan, aqqib sarwar, zahid sarwar, & wajid khan, 2021) &) 8,54
:(2017) Yilmaz bayar wiys _

el Blpedl olslasl 3 A s e sl & @pall plaall QW bl 28l e @ 2Ll ods cit
LA sas e BT Dbl g pde G A 58087 WU SOV WY plasaal ¢ (2012_1993) sl Sy
e bV Faas QW slenll adl L cgsally SV e o3l sde ds Oleasl SUIST éy anlll B 3
o st BeeS o) elball 1 0LV ] BLoYL ¢ QW sl faST S il Jlat e Bigte BS ol OLesY)
Bl hage o 33 le UL ol (S U Lla] r Bigte 1S 1) By By dlery MUy ) U L)
Morgan Stanely Capital (MCSI ) Ciiai o @3U) blad¥l ma dnldll el (Lol clal) 2l
(bidle (byoS” (L 9] (il 21 (OUsl e (o) Bypsed lwedsST (all ( Leis ( jla)) o2 International
DL plg o sl aally 2l 35 i Fy (LS5 M Ol i) s gy s e ¢ g (Sl
el 355 I 3, Sl ol slel s Multiple structural breaks s Panel cointegration i slezely
@rall pllaill JW jsbd) o oY) alsb Be sy U] rell S Basher and westerlund jles! mts oLal
o e & A on Bl ) ool QW0 jsd) of ) aal) LS e s WS olaly Al BsW s sl
(Bayar, 2017) il lubw kad wie JW plbdll deas (3 a5 OF 2l Ol o 156 Y1 0L s SUI il

—_— 2024 1102 suadt (09 Wt (1531 (63101 ((o31gl dmalr (K Rp3laBY) ded) W2 ) 218




= (229-216 o ) 2022_1970) s3ill KU bl plbsel dwld dulys godl G W10 L) Joudl & o3LasdY) godl o §pall pladll JUI yoladt 5T —

i el pladll JU yglaall (g adt WY1 1.1

55 &) Slaneshl 6559 8305 Andlidl 8)adlly AU Sleadl IS e glas I el pladl 5eLis” QW jobdl Sa
iz Vly wlaidly Sleddl bl (3 3 IS n jelasg 3l plladll
JU yeledt —1.1.1
Sl Gib e QW pladl ety g B Sl (Ssis (3 el 500 QW jglaal) 2l W gladt Gy
-3 Blgal

bl 2SS Bh 2 SVally ol gy W allad) islby 52 Jo 5udl) o Jo W skt G LS

(1172540 2020 (Ol )

JW plad lelr] @ oMgnd m2y Gk oo W LY e 4] aes Cus 2l U j0kdl Venet
dl g oy 1ay 51 26l Sladd sgf e JWby 2l im0 QW joladl OF J& arl) 1ay jlaizaly 35L)1 e
(Venet B & CHristophe H, 2008, P4) . sslas¥ sl 544
oom QU el A Lttt (S @ 2 30 L Bl e 1 el Olybge
e @ oo @ 2aad) A paaz o "M2/PIB " (35801 2 9) W) dblugll g

PIB ol s oold) 4] s (59301 Ago + 2Lk wlagh + Y wilagl)

Jsfy oW dam e el pled) 55 agl e g tal) i) W) ) Adpall adlagh W) Juee
Db Wals o I Sl e ol elsl ma Loty oY1 Ao silly dlshall wlsglly bl o wils gl g b e llazma)
gl
@y Y1 bsb el Lsf e sl 5,06 03l s ks tal A1) i) g J) 35801 obal JLa) Juas
csolasY) sodl (3 vl
ALY ades (3 Dol adlus e Bl s ek 1 a3 A sl 4] o3 pladl dgerslt 29 81 Aed e
Bnibly Balbl LAl Cp e gmg A bl Al agll e ok JaY) Js st ) @,Q-\ QWY ded ;g0
Szl Jlals Lol 2a Sl Jled) gVl Slisy W Jled) Pl Slis paet (3 i (o3lasyl gl
o
Gy ed) Slahll) o (3LaBY) gaill 5 dl) Bl L3l e et dWEY A8 Wl L Y s g
gl Blo ) BLoL (Mgl L] a g lan gl 5l U] &l e sV U] (ot 22L
Aal) L 2 W L Slsllly Shsball g gat @ Jtan o i) slasV) e 55l s ks igylnd) p LY pige
(319 i 2022 i

2024 1t (025481 (09 Wit 131 oalghl oalgll drolr ¢ AgaluadY) Aol B D



=(229-216 0 ) 2022_1970) s3all KU1 Sbly plbseinl dewld ulys godl G i) L0 Joudl & g3l godl o 3 el plladll JUI jgladt s
Gkl pladl=2 1.1
s e S8 e QUL le aia QW el e auldl Lpld s QW pladl S ol Ojlall e
oA Bb p 38ae mliey wlus ] dlsd ety e Ly sl a3 Sl s I e (solasY)
Ay S Vly azal alad) Clesls JlasYl slgys ppattcald Bladg 5. LSS Ble wlads 0B 31b o9 Lemid & SDlagedly

Gkt pladll Ly

SV w5 e 3al) plhadll fons (3LaV) gadly JW el (3 (5o 95 U gl Sondl Aoz fig 3l plladl
$3% Blady 3L & all Clud) gl e myladl oda GOLY U welly Lsad) jo b e a2 U AL o ladly
(32 amin 2021 ( wsr op ) 350l adall Cleddt o2 Sl oSae O ) s

Joo B0 ol 2 Sl puss AW Slawslly Sodly Blall desaz of e 3l pladl) L Se
QU pladll sy (3 Lo s Bpall pladll by Shleia V) ooy SVl Bpoy 29l Wil
b bod Sl plladll ol o
Ll pladll Lo dozey ) AIW olgsYI
(Bral) gl sl e (b g olslly U

Pk b el pladl) sl ey

25) A BheYl Grged (gl Jogede bl Aed Al oMWl ¢ hleia¥l Ll (203 @l osill 3l
(32 imin 2021 5400
Lo old=-3.1.1
By iy Galiasl 156 dgis S sl sl olslasl Bl O Lo ol azald) Olald) cdeald) O Cagps 1
Gl S8 aelerr Vg 2olasV) deid) o e Baid) Jol (Sgin U] Aoy Joad 1 STy cipsliaiVly damdl Lz 3
(Il Ol e 808lly ¢ bl Ly (Bl jolaty (o5laBV) gl ko 2il2 jolas o Ly O ods
AW Ol eiles 2
@ Lgmla jsht Slis 05K L Baley ¢ M) Lol e el (oLl o6 o Vutae DI oda dg i ay e g3LaBl gé T
Ageddly dsliall olelad))
sodl el VLVl cillally e ilkly (BRIl fre Gl Lmn el e O ol fex thgedl Aol jgl O
TR
B sadly 3 S o il s 85U A Y Sllea Y] as3 ) O QA gl B3k
o ey Biall (Sstmey cdovally caukad] Sl 5ge (3 L O o sgis ihsler Y S8l ppd s
) s 3 Sty el (il G e SLaL 4l 5 a5 DL OB (el o8y 0K b s
AzsU) Ol el g ) Sl 3
robtodl sda b L ol Vly s3lan¥l Ll analy Lashs e 355 )l bl n doga axly 2l OlAL)
Agged) Oluldl Al Lo U 35y gad) a5 OF 6 sl Ly slaad)) gl Ol a1

—_— 2024 53102 a8t (09 Wit 13 (sl (s3lghl dmaler ¢ K A3ladY) Lol Bl D 220




= (229-216 o ) 2022_1970) s3ill KU bl plbsel dwld dulys godl G W10 L) Joudl & o3LasdY) godl o §pall pladll JUI yoladt 5T —

o) Bay k) ade e i Beadailly A5 Sl gl 35S ek 1 Olew gl Cane_ o

Aelar) Olg U] @38 (ubydly pdadl (05 85y (o) iy (Lt Aaclgdl Bndl igaladYly  Sler ¥l Cglid)_z
A B e g slasl e B w05 0l e 1S slazeY) tdadi M Ogpldl_s

S Slgro axly 15 L gag dimdl Ladly denally wdadl (o Crod dols A Sl tdgeid) Slrlam Y13

Asliad) Laidly Gl 3)lel) e 385 Gy lad OSCey ogldly AUl ol dad) bgriall »

Azl Ol whslasl Je Ul J5 06 adsll §)lndly bl Blewd) 3 Ul il 5ledY) Oldsudl )

sadlly puidl g 5 SV > lad Lo 58N ) o)) 28 1Lyl SNy SSYI_g

bt gadly Beldand) Lol 5dd Oledy Shdedl sl pe o) Al Oladliol 1) asll Ol £l2
(Goedon scott, 2024)

gy dgy bl — 1T

il 2aS" g3 06 Lt & ool 3 s sl Joll 3 ooladV sadl e (30l pladll QW johadl 3T )yl

) Slpang Wiladl Sllaall 395 Jo cly Jodloda Ll & dily (Ul eSS s o) (LSS (bl (opnall ) o2
9 il DBy 3B e s & g (20221970 ) it S
Coudl domga Yyl

Gab dod b8 238 el b o (oS el e slxeW) F colod) B e uSTH Al AT i
Panel iabill ool kil Stata 14.2 a2, sliscnl by gl Ol 3 ug,all @l g 3l
Ayl Ol e 1Ll

odly el plaall QU sl cp B Al §ill Ol ARL) dped) SLubl Jlas¥) e Y A
QWS s 2y wlirdl s dese slezel & (solaBY)
GDP . d 5ap5 « J21 W Q] n 34 it a0l 5 (3lasY) sad) 3 mld) i) Jran sl pidi 1
1 ey pall plaill QW psbadl Sl sge 3 oo 18 puadlh) Sl pidl 2
JW el ) BLoYL W bl s ek sy :M2/GDP U1 mildl §) s gl 1 olins i) 29,2l
Ao Sl e B Sl @ 83b) JMS e gl )
Of Ll adbdl Ll (3 slrle o 55l e e slexeW) & syl 1 sotd) ) jsoW) i) 4 o
bl bged axg @ dols ol Bk we gl Sl @olasY) ged) e
QY s ol ) o pladll 1) el st Ol dd g

I B ey 2l e AW Slasll 13 e ol pladll 2addl) I 5l ) ol plaill J&1 oLl sy
eyl JB sl ) p gl ) pdal) ) 0Ly dpegd) 1
Sladly sldl o Slsllly ohslall gz U] lnd) Fai¥l sty B J il () gylond) ZLlY) dd o
L2 U e ) ds ala.

@ 2024 1t (025481 (09 Wit 131 oalghl oalgll drolr ¢ AgaluadY) Aol B D




=(229-216 0 ) 2022_1970) s3all KU1 Sbly plbseinl dewld ulys godl G i) L0 Joudl & g3l godl o 3 el plladll JUI jgladt s
(P plhall pudll U2 SVl glnd) FiYl e slazeWU sl sl Ws e cly Al 2358 28T S
t QU mgell Wby sVl 35501 e
GDP sqrtit= S sqrtit + M2 sgrtiit BANCCR sqrtit+ COM sqrtict £iit
sl 1 Al Al Qe 4 sl e il aad il olee i : GDP sqrrtie _
Lol @1 Al Adk QW) JS1 ) ) sV dla] aed jeddl olee 2SSOt
gl 31 Wl 505l e Jaab edd) Slaye 16 : M2 SQItie _
Lol 31 AW JlaV) 2 sl 2wl pledd msiall 0L jeddt olae e :BANCCR sqrtic
sl 31 apl) Jlay) &1 sl ) bl ZisY) aed i) ol 1 :COM sQItic _
dwlyd) T35 W6
pooled Régression Model el 2! #558 @M) BUI bl 23U plisualy rg)ldl msad) 5wt
Random Effects aslyzal olsldl -3545 (Fixed Effects Model (FEM) Wl <\l 3445 (PEM)
Al o) 35l jlas =T . Model (REM)

(PEM) M\ )\.\ﬁ.‘}l\ CJ}C J.;,\i? (01)(.5) Jj-u'.'\

. eatimates store ols pooled

. reg GOPlagrt Ssgrt MZsgrt BANCCREagrt comagrt
Source 55 df M5 Humber of obs = 31la
Fida, 313) = 1a.37
Model 15.0944858 4 3.7736214% Prob = F = O.0oo00
Residual 62.2772028 313 .1989686%9%9 BE-sguared = 0.1951
Ldj B-sguared = 0.1848
Total T77.3716886 317 .244074727 Root MSE = 44606
ZDPlsgrt Coef Std. Err. t B=|t| [95% Conf. Interwvall
Ssgrt .2792543 .041732¢6 6.69 0.oo0 .1971425 .3613662
M2sgrt 0057114 .01324749 0.43 0.667 .0203548 .0317776
BANCCEsgrt —-.0033595 .0178681 -0.1% 0.851 .0385163 .0317873
comsgrt -.0518708 .0164487 -3.15 o.oo2 .08423867 -.013504%
_cons 3.32781 .1788751 18.60 0.oo0 2.97566 3.6T956

Stata 14.2 T Ao sVl Ul sl el

2024 53102 a8t (09 Wit 13 (sl (s3lghl dmaler ¢ K A3ladY) Lol Bl D

222



= (229-216 o ) 2022_1970) s3ill KU bl plbsel dwld dulys godl G W10 L) Joudl & o3LasdY) godl o §pall pladll JUI yoladt 5T —

) Sl 2368 s )
(FEM) ) o\l 398 s 1(02)43y Joad!

xtreg CGDPlagrt Ssagrt MZagrt comsgrt BANCCRsgqrt, fe
Fixed-effects (within) regression Humber of obs = 318
Group wariakle: time Humber of groups = 523
B—=sg: Okbs per group:
within = 0.2344 min = (1
between = 0.001%5 avg = 6.0
owerall = 0.1564 max = 6
F{4,6261) = 19 .98
corriu_i, b)) = —-0.1243 Prob = F = 0.0000
EDPlsgrt Coef _ Std. Err. t Ex=ltl [35% Conf. Interwvall
Ssgrt 2239126 .D432054 5.18 0.000 .1388371 .308388
MZsgrt .0357435 -01le62 2.15 0.032 .0030171 .0684695
Comsgrt —.003016% .D235255 —-0.13 0.898 —.045340%9 .043307
BANCCRsgrt —.0041281 -Dis3029 —-0.23 0.822 —.0401681 .03191z2
_oons 3.1z26328 -1927252 16.22 0.000 2.746834 2 .505822
sigma_u .24731043
sigma_ e 42202145
rho .25562687 {fraction of wariance due to wu_i)
F test that all u _i=0: F({52, 261) = 1.71 Prok = F = 0.0038

Stata 14.2 msby Jo sbasu g W) 3148 0 - kel
S 95 Zigadl s ) Al sds 3 i all SLS 93 23gadly el 3sed) (rdsed) pdE A
1ag gl
(REM) &lgnalt SN pild) 2368 s :(03)03) Juld!
BANCCRsgrt,

xtreg GOPlagrit Ssgrt MZsgrt comsgrt re

Bandom—effects ELS regression Mumber of obs = 318
Froup wariakle: time MNumlrer of groups = 53
B—sg: Obs per group:
within = 0.2223 min = [
between = 0.1017 awvg = &0
owerall = 0.1%40 max = [
Wald chiZ {4) = T4 .66
corcfu_i, ) = 0 {(assumed) Prob = chiZ = 0O.0o000

EFDElsgrt Coef _ Std. Err. = E=|=] [35% Conf. Interwvall]
Ssgrt -26T70035 -0403144 5.54 0.000 -1870051 -3465588
MIsgrt -010z2&58 -0133511 o.77 0.443 —.0153802 -0365118
comsgrt —.0445011 -017182% —2.60 0.00% —.07827% —.010%231
BAMCCRsgrt —.0013886 -0174612 —-0.os 0.537 —.035s118 .0328347
_cons 3.302437 -17&&007 1s.70 0.0o0 Z2.5956308 3.648568

sigma u .13145%805

sigma_e - 42202145

rho .D8849684 {fraction of wariance due to wu_i)
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Breusch and Pagan Lagrangian multiplier test for random effects
GDPlsgrt[time,t] = Eb + ultime] + el[time, t]

Estimated results:

Var sd = sgrt (Var)
EFDPlsgrt 2440747 .4940392
= 1781021 4220215
u .0172917 .1314581
Test: Warfu) = 0
chikar2 (0l) = 5. 60
Prok » chibar2 = 0O.0o%0
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- hausman model fe model re

Coefficients

b B b-B sgre {diagi{V_b-V_B
model_fe model re Difference S.E
Ssqre .2239126 .2670035 -_.04305914 .0141734
M2sgrs .0357435 .0102658 . 0254777 .009844
SANCCRsgrzT -.0041281 -.0013886 —. 0027395 . 0054865
comsqQre - .0030169 -.0446011 -0415841 .0160685
b = consistent under Ho and Ha, obtained from Xtreg

B = inconsistent under Ha,6K efficient under Ho; obrtained from xtreg

Tesc: Ho: ifference in coefficients nNot systematic
chi2(4) = (b-B)"'[(V b=V B)~(-1)] (b-B)
8.76

Prob>chilZ 0.0673
(V_b-V_B is not positive definice)
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GDP1sgrt = 3,302+ 0,26 sqrt+ 0,0102M2sqgrt — 0,0001BANCCRsqrt — 0,0446comsqrt
(0,000) (0,000)  (0,443) (0,937) (0,009)
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