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Studying general equilibrium of the Algerian economy by using 1S-LM-
BP model for the period 2000-2015
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Abstract : The purpose of this paper is to study the general equilibrium of the Algerian economy by finding
equilibrium values of national income, interest rates and the general price level that achieve simultaneously internal and

external balance, through estimating IS-LM-BP model, one of the models inspired by the Keynesian economic theory,
which addressed the issue of the macroeconomic equilibrium.

The research concluded that macroeconomic equilibrium in national economy can be achieved at a high level of GDP
and low levels of interest rates and inflation.

Key words : General equilibrium model, Algerian economy, Macroeconomic equilibrium.
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