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The Economic Effects of Energy Price Volatility on the European Union: An Analytical Study of Macroeconomic

Indicators During the Period 2010-2024
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Abstract:

This study aims to analyse and assess the impact of the rising energy prices on the performance of the
European Union’s economy in light of the Russian-Ukrainian conflict during the period 2010-2024. The study
adopts a descriptive analytical approach by examining key macroeconomic indicators.The results indicate that
the conflict caused severe economic disruptions, as the surge in energy prices in 2022 led to a peak inflation
rateof 9.3%. Additionally, the current account balance declined by 68.9%,the trade deficit worsened, and real
GDP dropped to 0.6%, reflecting the impact of rising energy import costs on competitiveness of EU countries.
Although the economy experienced partial recovery in 2023 and 2024, with growth rates of 1.1% and 1.6%,
respectively, inflation rates remain high compared to pre-war levels. Although the EU responded through energy
diversification policies and economic support, these measures were not sufficient to address long-term structural
challenges.
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