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Abstract:

The banking risks surrounding the banks, which have changed their nature in light of the rapid
financial developments, have been exacerbated. With the increasing interest in modern financial
methods, tools and techniques it has helped the development and technological progress in the
banking field. (RAROC), which provides a clear picture of the return and risk surrounding the banks.
The latter is one of the most important and comparable measures of performance, where it is possible
to compare returns and mucus Through a trade-off between them and provides managers with the
necessary information to make the return-risk adjustment more efficient.

Key Words: banking risk, return and risk, risk weighted capital (RAROC model), Middle East Iraqi
Investment Bank.
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