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Direct foreigen investment impact on the algerian economic growth

Economic study for the period 2000-2018
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i Abstract: Through this study we aim to test the common integration between foreign direct :
: investment and economic growth in Algeria, For the period 2000 to 2018 using annual data from
i the World Bank and using the statistical program Eviews 10, The stability of the two time series
: (FDI and economic growth) was studied, and then the common integration was tested using the :
: Angel Garanger method. i
i Some of the most important findings were a long-term relationship between FDI and economic :
: growth, as well as a short-term relationship between them, while the correction factor of error. :
: Which had a negative signal and less than one had reached about 0.89- and has a statistically :
¢ significant significance acceptable at the level of significance of 1%, which confirms the existence :
: of a long-term equilibrium relationship. :
i key words: Economic growth, Foreign direct investment, Joint integration
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Dependent Variable: GDP
Method: Least Squares
Date: 1010189 Time: 17:48
Sample: 2000 2018
Included observations: 19

Variable Coefficient Std. Errar t-Statistic Prob.

C 4. 906764 0.595523 8.239422 0.0000

FOI -9.29E-10 3.62E-10 -2.570443 0.0189
R-squared 0.279880 Mean dependentvar 3.558918
Adjusted R-squared 0.237520 S.D.dependentwvar 1.409176
S.E. ofregression 1.230494  Akaike info criterion 3.352008
Sum squared resid 2573996 Schwarz criterion 3451424
Laog likelinood -29.84409 Hannan-Quinn criter. 3.368834
F-statistic 6.607176 Durbin-Watson stat 1. 752846
Prob(F-statistic) 0.019856
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Dependent Variable: DGOP

Method: Least Squares

Date: 101019 Time: 1749

Sample (adjusted): 2001 2018

Included observations: 18 after adjustments

Variable Coefficient =td. Error t-Statistic Prob.

CFDI -8.896E-10 3.64E-10 -2.464195 0.0254

E(-1) -0.896439 0.251564  -3.563466 0.0026
R-squared 0.506343 Mean dependent var -0.062204
Adjusted R-squared 0475489 S.0D. dependentwvar 1.718787
S.E. ofregression 1.244806 Akaike info criterion 3380276
Sum squared resid 24 79267 Schwarz criterion 3479206
Log likelinood -28.42248 Hannan-Quinn criter. 3.393917
Durbin-Watson stat 2042723
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