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The role of governance in raising the performance of the banking institution

- Study of the case of the Algerian popular loan in the state of Tlemcen-
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Abstract

The banking system is the corner stone of the financial system, and the stability of the later is dependent on the
former. Among the causes of the banking system instability is the globalization of financial market, emerging of
financial innovations in manner which held to the inefficiency of the traditional tools.This paper aim to discuss
the modern tools used to maintain the stability of the financial system as whole, and particularly the banking
system, this tool is the governance. The banking governance is different from that of enterprises. The equal
satisfaction of the different concerned organizational parts (internal), economic (external) and societal (NGO) is
not an easy task, yet realizable. The performance of enterprises in general and that of banks in particular usually
should go through the integration of governance within a framework of relationship between enterprises and
concerned parts at large. The different models and theoretical and universal empirical concepts have almost
dealt with this timely topic on scientific basis. Governance has become a culture, if not a guide, providing the

enterprise with basic principles to improve its performance.

Keywords: Governance ;The banking governance ; The principles of governance ; Determinants of governance; The

banking system.
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