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Audit committees between the reality of formation and working mechanisms

- acomparative study -
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Abstract:
There is an increasing pressure from shareholders, investors and users of financial statements, to have

correct and adequate financial statements, reports and information in a timely manner, to help make correct
investment decisions. This is motivated by the recent controversy in the major financial markets and the collapse
of the largest companies which raised doubts about the effectiveness of the accounting and auditing profession.
From this logic, international and local organizations and bodies began to call for the importance of forming
audit committees due to their great impact on the correctness, integrity and accuracy of financial statements.
However, despite their crucial role , the Algerian law does not oblige companies to establish audit committees
contrary to other countries (Saudi Arabia and Jordan), nor did it specify the method of forming them, their
characteristics and rules. Besides, it did not deal with some of the tasks that the committee could undertake.

Keywords: Audit committees, Comparative study, Formation, Mechanisms, Algeria, Jordan, Saudi.
Jel Classification Codes: M42; M40,G39.
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21- Persaud, S. and Mason, A. "Finance and Audit Committees Can Play a Key Role Both in Detecting Fraud and in Preventing it",

Canadian Fundraiser,2000.p:07. http://www.vancouver.volanteer.ca.
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