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Abstract:

The interest rate is considered one of the variables affecting economic life in the
financial and monetary system, and the debt financing plan, as the latter causes various
imbalances that lead to economic instability and the emergence of financial crises.

We have set as a model for this study the American financial crisis of 2008, which is a
financial crisis. Resulting from the bursting of the mortgage loan bubble, which led to the
paralysis of the economy and the bankruptcy of many financial institutions, to creep beyond
the American borders through transmission channels to become a global financial crisis.

In our research, we have concluded that the main cause of economic instability is the

interest rate and the financing system based on debt (loans).
Keywords: loans, economic stability, usury, crises, inflation.
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