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Abstract:

Unemployment is one of the most significant challenges facing
nations, as finding a solution to this problem encounters many obstacles.
Conventional economics offers a set of policies and solutions to address
unemployment, including: Firstly, increasing economic growth by
implementing an expansionary fiscal policy, which involves raising
government spending and lowering taxes; and an expansionary monetary
policy, which includes lowering interest rates and increasing the money
supply. Secondly, supporting small, medium, and emerging enterprises.
Thirdly, implementing educational and training policies that contribute to
the labor market. Finally, providing temporary support for the unemployed,
developing their skills, and then integrating them into the labor market.

In contrast, Islamic economics presents a set of solutions that differ
significantly from the prescriptions of conventional economics. Some of
the key policies include: encouraging work, Zakat, Waqgf, Qard al-Hassan,
and the principle of Ihya (revival).

Analyses of conventional economic policies and applied studies have
confirmed the difficulty in overcoming high unemployment rates,
especially during economic recessions, particularly in developing countries.
Conversely, Islamic economics offers divinely-sourced solutions that can
eradicate this problem.

We recommend that policymakers adopt the solutions proposed by
Islamic economics to control high unemployment rates. We also advise
researchers to conduct quantitative studies on this issue.

Keywords: Unemployment, Islamic economics, Conventional economics,
Zakat.
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