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Through this study, we tried to explain the features of
unconventional financing according to the exceptional amendment of
the monetary and loan law in Algeria (10-17), then to identify the
most important shifts in financing the public budget deficit based on
this pattern of financing in light of the deterioration in oil prices since
2014 And it was also determined the extent of the effectiveness of
this type of financing, through the main problem that centered on
how effective is the unconventional financing method as a modern
financing mechanism in light of the collapse of oil prices in Algeria?
Where we reached, through our study, a set of results for the most
important of them: Although unconventional financing is a solution to
cover the budget deficit in the short term and avoids Algeria resorting
to external borrowing and falling into the debt trap, the negative
effects of this type of financing are many: a high rate Inflation and
unemployment rate, a significant decrease in the purchasing power of
the citizen, exchange losses of the local currency compared to other
currencies, and accelerated erosion of foreign exchange reserves.
Keywords: Unconventional financing, public budget deficits, inflation,
exchange reserves, oil price.

Gel classification codes : H)(), H60, EQ0, E52.
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