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Abstract:

The choice and management of the exchange rate system is a critical aspect of economic
management to protect competitiveness, macroeconomic stability and sustainable development.
Discussions on any kind of exchange rate regimes continue to stimulate economic growth as one of
the most important issues in the international economy, especially in light of the lack of declaration
of the actual system adopted by some countries, The aim of this study is to clarify the effect of the
Algerian dinar exchange rate on economic growth using the Autoregressive Distributed Lag
(ARDL) model.

The study concluded that there is no single system that balances the macroeconomic of a
country at any time and anywhere, And that Algeria follows another undeclared for the Algerian
dinar exchange rate regime , according to the Reinhart and Rogoff classification, which reveals that
since the beginning of 1995, Algeria has followed the crawling band regime with the US dollar for
its currency. The study also found a significant relationship between exchange rates regimes dinar
de facto and economic growth.

Keywords: Crawling band regime, Economic growth, Exchange rate, Exchange rate regime,
Managed float regime.
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Dickey and Fuller | Dickey and Fuller | Phillip-Perron Phillip-Perron
Variable (=ebd) (ple olsly coli) (=) (ple ole=sly coli)
GROWTH -2.8769 * - 3.6297 ** -2.8825 * - 3.7749 **
GOVER - 2.0959 -1.0772 -1.5740 - 1.3281
CAPITAL - 0.4649 -1.0107 -0.5728 -0.3330
OPEN -1.2925 -2.2708 -1.2343 - 2.2708
MDT - 2.1661 -1.1080 -2.1161 - 1.1080
INF -1.5418 -1.9570 -1.6749 - 2.0916

.%10.&:@3&.\4(*)

.%SMé}m(**)

- Eviews 9 maliyy ilayiea (e sl oLl slae] oo 2 yuuall

% 1 L Gaina Gioxrd

seball 98 - (Soaslasl slo (Al Lall> @ alaaall IS0 Al Jedlad 5l yatul pus misgs (2) o) Jguzl)

Lolsd) Al Audid! lae L Busgll jda 929 dan Law cple slaily s ol bl Semgn (09 - Luded SLas |
IS 3 Sliledd Lo Goiadl 3 8aiun pind &I (GROWTH) Jlea¥ el milidl 5580l caaas (3 gl Jonas
Joazml 3 Axisge ludl calSy Aude¥! Bo,all AT aay Aeil eodlad ! lyatal Hlas @ Do Qg «pylasy!

JW(3) o8
Ao Bgyall T s Atagl (bl st e 1(3) o3, Jpunl
Dickey and Fuller Dickey and Fuller Phillip-Perron Phillip-Perron

Variable (euli) (ple olemily culi) () (ple slexily culi)
GROWTH - 8.1359 *** - 7.9840 *** - 8.1359 *** - 7.9840 ***
GOVER - 3.9276 *** - 41173 ** - 3.8096 *** - 5.8778 ***
CAPITAL - 3.9009 *** - 4.824( *** - 3.7260 *** - 5.8970 ***
OPEN - 5.4430 *** - 5.5300 *** - 5.6762 *** - 8.2964 ***
MDT - 3.9341 *x* - 4.49217 **¥ - 3.9462 *** - 4.4748 ***
INF - 4.6712 *** - 4.5776 *** - 4.6712 *** - 4.5776 ***
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.197193 Prob. F(2,15) 0.8231

Obs*R-squared 0.742944 Prob. Chi-Square(2) 0.6897
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Heteroskedasticity Test: Breusch-Pagan-Godfrey:

F-statistic 0.695895 Prob. F(11,17) 0.7262
Obs*R-squared 9.003931 Prob. Chi-Square(11) 0.6215
Scaled explained SS 1.808159 Prob. Chi-Square(11) 0.9991
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Dependent Variable: GROWTH
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Selected Model: ARDL (1,1,2,0,1,0)

Cointegrating Form

Prob. t-Statistic Std. Error Coefficient Variable
0.3796 0.902209 0.450256 0.406225 D(GOVER)
0.3829 -0.895828 0.148700 -0.133210 D(CAPITAL)
0.0422 2.196855 0.182321 0.400532 D(CAPITAL(-1))
0.0327 2.325636 0.070984 0.165083 D(OPEN)
0.1131 -1.670770 0.059605 -0.099586 D(MDT)
0.5331 -0.636199 0.065757 -0.041835 D(INF)
0.0260 2.438220 1.362224 3.321403 D(INT)
0.0000 -5.398271 0.199351 -1.076149 CointEq(-1)
Long Run Coefficients

Prob. t-Statistic Std. Error Coefficient Variable
0.0334 2.314623 0.396666 0.918131 GOVER
0.0282 -2.398345 0.238550 -0.572125 CAPITAL
0.0382 2.247461 0.068256 0.153402 OPEN
0.9116 0.112676 0.028643 0.003227 MDT
0.5169 -0.661909 0.058731 -0.038874 INF
0.0343 2.300841 1.341413 3.086378 INT
0.1024 -1.726176 5.505945 -9.504229 C
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