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Abstract:

The aim of this study is to study the impact of gouvernance in attracting
foreign direct investment (FDI) in Arab countries (Algeria, Egypt, Tunisia,
Morocco and Jordan) during the period 2002-2017 Using data from the panel,
using long data models in three forms: regression model Synthesis, the static
effects model, the random effects model.

The most important results indicated that the relative weight of the
political stability index and the rule of law in the components of the governance
index in the Arab countries under study was increased. This led to the
conclusion that if the Arab countries want to attract foreign direct investment,
On the aspects related to the institutional and administrative reform of the
State, ie, the creation of new mechanisms to implement the list on activating
the participation among al members of society and its institutions in decision-
making, and not forgetting the important role of the private sector in improving
the economic performance of the Arab countries.

Key words: Gouvernance, direct foreign investment, Investment climate,
Government effectiveness, Control of corruption, Political stability, Rule of
law.
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Depandont Variable: FDN

Meaethod: Panel Least Sguares

Date: 05301189 Time: 2257

Sample: 2002 2017

Peariods included. 16

Cross-sections included: &

Total panel (balanced) observations: 80

“Yariable CoefMcient Sid. Emmor I-Stlatistic Frob,

2 2.502360 0331918 T.529083 Q0000

GE =1. 759104 1. 219379 -1 442623 01533

e e -4 935836 0931706 -5.297630 0.0000

Ps 2932302 0.555278 5280782 D.0000

RL 1.853420 0902230 1.832574 o.ovoa

R-sguared 0439423 MMean dependani var 2013720

Adjusted R-sguared 0. 409526 S D. dependeantvar 2036715

S.E ofragression 1.565058 Akaike info criterion I 704186

Sum squared resid 183, 7057 Schwarz criterion 3943062

Log lEslifhood =146 7674 Hannan-0uinn criter 3.853874

F-statistic 14 69768 Durbin-VWatson stat 1208560
FProbiF-statistic) 0000000

Cependant Yariable: FLE
Method: Panel Least Squares
Drate: 05309 Time: 22058
Sample: 2002 2017

Farods includad: 16
Crags-gections included: 5

Il O 300 gl LS 1(02) o3y oeke

Total panel (Dalanced) observations: 80
Wariabla Coafficient Std. Error t-Statistic Froo.
< 2.035970 0. 535098 3. 804880 00003
GE 0800455 1.E5FHE65 03831080 0. 7043
L - Q43225 1. 4565567 -3 3837 74 00011
= 1. A37002 0751830 2 4434097 00170
RL 0104214 1. 400888 00743893 O.9409

Effects Specification

Crogs-soction fixed (durmmy variabloes s
e ————————] 11

R-aguarad 0526432 Mean dependant var 2073720
Adjusted R-sguared 0473072 5.0 depeandant var 0387156
S E ofregression 1478448  Akalke infa criterion 2, F2E514
Sum sguared rasid 155 1921 Schwarz criterion 2. 883492
Laog liEslinood -140.02068 Hamnan-Quinm criter 3. 832054
F-statistic 9885723 Durbin-YWatson sitat 1. 287398
ProbiF-statistic) 0.00ooo
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Dependant Variable: FDI

Method. Panel EGLES (Cross-section random effects)

Crate: 053019 Time: 22.55

Sample: 2002 2017
Feriods included: 16

Cross-sedclions included: 5
Total panal (balanced) observations: 80

Swamy and Arora estimaltor of component variances

Sl

Al gl N S mhges il @il 1(03) By Gouke

Wariable Coefficiant Sid, Errar t-Statistic Frab
= 2 502280 0. 313550 T.980748 00000
GE =1, 759104 1151897 =1.5237 1327 013089
oo -4 BA58 36 D.BE0145 -5.607383 O.o0000
Ps 2.932302 D.524548 5.580748 D.ooooD
RL 1.653420 0.B52308 1:838833 D.0561
Effects Speacification
s.0. Rho
Crass-section random O, CHOHCHO-CH O O 0000
ldiggyncratc randam 1. 4Ta446 1.0000
Weighted Statistics
R-sguared 043094273 Mean dependent var 2013720
Adjusied R-squared 0. 409526 S5.D. dependant var 2036715
S E of regression 1.5685059 Sum squared resid 1832.7057
F-gtatistic 14 697659 Durbln-vwWatson stat 1.208560
Froo(F-statistic) 0. 000000

- - - ________4
Lirweighted Statistics
_———————————————————————————————————————————————————————————
0. 439423 Mean dopendent var
Dwrbin-Watson atal

R-sgquarad
Sum squared resid

183. 7057

2073720
1.208560

Correlated Random Effects - Hausman Test

Equation: Untitled

Test cross-section random effects

Olowga jles) il 1(04) o3 Gouks

Test Summary

Chi-Sq. Statistic  Chi-Sq. d.f. Prob.

Cross-section random

13.044916

< 0.0111
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