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Abstract:

The study aims at identifying the role of banking governance
mechanisms in improving bank performance. The descriptive-analytical
approach was adopted to describe the basic variables and dimensions of
the study. Additionally, a case study approach to measure the impact of
governance dimensions. The study employed SPSS v25 and used
descriptive statistical methods . Inferential statistical methods, were also
used to determine the impact and relationship between the independent
sub-variables (governance mechanisms) and the dependent variable (bank
performance). Forty questionnaires were distributed to the managers of
Seven active banking agencies in the state of EI Oued, including the Local
Development Bank, Trust Bank, Algerian National Bank, Algerian Gulf
Bank, Algerian Popular Credit Bank, Algerian Bank, and Agricultural and
Rural Development Bank. The study concluded that there is a strong
correlation between adopting and implementing banking governance
mechanisms and overall performance. In other words, banking
governance mechanisms contribute to improving the performance of
commercial banks.

Keywords: Internal Governance Mechanisms, External Governance
Mechanisms, Bank Performance, EI Oued Banking Agencies.
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Case Processing Summary
Reliability Statistics N %
Cronbach's N of . 40 100.
Alpha ltems Valid 0
.853 8 Ca Exclud 0 .0
ses ed?
Reliability Statistics
40 100.
Cronbach's N of Total 0
Alpha ltems L . .
2 a. Listwise deletion based on all variables
927 16 in the procedure.

Reliability Statistics

Reliability Statistics

Cronbach's
Alpha

N of

Iltems

.865

Cronbach's
Alpha

N of

Iltems

Reliability Statistics

.959

24

Cronbach's
Alpha

N of

Items

.916




Tests of Normality

Kolmogorov-Smirnov® Shapiro-Wilk
Stati df Sig. Stati df Sig.
stic stic

w1 247 40 .047 .843 40 .055

2wl 2 .276 40 116 .798 40 111

sl .251 40 .080 .818 40 .070
_dsv

sl .284 40 .064 .691 40 .051
_ S

a. Lilliefors Significance Correction

duilaaY) clidy) 04 salal) «

Correlations

1 2 JsY R
£=3 — —
Pearson 1 .895 975 .884
Correlation *
=) 1 Sig. (2-tailed) .000 .000 .000
N 40 40 40 40
Pearson .895° 1 972" 945"
Correlation N
=2 Sig. (2-tailed) .000 .000 .000
N 40 40 40 40
Pearson 975 972 1 939"
,sd)  Correlation : i
aa Sig. (2-tailed) .000 .000 .000
S
B N 40 40 40 40
Pearson .884° 945" 939" 1
sl Correlation
i Sig. (2-tailed) .000 .000 .000
a N 40 40 40 40

**_Correlation is significant at the 0.01 level (2-tailed).
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ANOVA
Sum of df Mean F Sig.
Squares Square
Between .635 3 212 .670 .576
Groups
o Within 11.374 36 316
dAL Groups
Total 12.009 39
Between 1.090 3 .363 .849 AT7
Groups
e Within 15.416 36 428
M Groups
Total 16.506 39
ANOVA
Sum of df Mean F Sig.
Squares Square
Between .061 3 .020 .061 .980
Groups
s Within 11.948 36 332
I Groups
Total 12.009 39
Between .562 3 .187 423 .738
Groups
e Within 15.945 36 443
I Groups
Total 16.506 39
ANOVA
Sum of df Mean F Sig.
Squares Square
Between 773 4 193 .602 .664
Groups
o Within 11.236 35 321
J Groups
Total 12.009 39
Between 1.527 4 .382 .892 479
Groups
sl
e Within 14.979 35 428
Groups
Total 16.506 39
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ANOVA
Sum of df Mean F Sig.
Squares Square
Between .864 3 .288 .930 436
Groups
s Within 11.145 36 310
dAL Groups
Total 12.009 39
Between 951 3 317 .733 .539
Groups
e Within 15.556 36 432
M Groups
Total 16.506 39
daniallg Jasad) Jaady) 05  dalall <
Regression
Variables Entered/Removed®
Mo Variables Variables Metho
del Entered Removed d
1 PN saal Enter
S s=Jlla. Dependent Variable:
b. All requested variables entered.
Model Summary
Mo R R Adjusted R Std. Error of
del Square Square the Estimate
1 .939° .881 .878 .22730
Js¥_ssala. Predictors: (Constant),
ANOVA?®
Model Sum of df Mean F Sig.
Squares Square
Regressio 14.543 1 14.543 281.4 .000°
n 95
1 Residual 1.963 38 .052
Total 16.506 39

Sl sadla, Dependent Variable:
Js¥l_,s=lib. Predictors: (Constant),

104




Coefficients?

Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta
(Consta -.385- .258 - 144
1 nt) 1.492-
S sl 1.100 .066 .939 16.77 .000
J 8
Sl ssalla. Dependent Variable:
Regression
Variables Entered/Removed®
Mo Variables Variables Metho
del Entered Removed
2, Enter
1 b
17
S8, s~la. Dependent Variable:
b. All requested variables entered.
Model Summary
Mo R R Adjusted R Std. Error of
del Square Square the Estimate
1 .949% .901 .896 .21003
_ 1l 2, 2adla, Predictors: (Constant),
ANOVA?
Model Sum of df Mean F Sig.
Squares Square
Regressio 14.874 2 7.437 168.5 .000°
n 91
1 Residual 1.632 37 .044
Total 16.506 39
Sl ssdla. Dependent Variable:
12l 2 2+dib, Predictors: (Constant),
Coefficients®
Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta
(Consta -.476- .241 - .055
nt) 1.978-
1 1 .210 .128 .189 1.637 110
2224) 914 .136 776 6.707 .000

S8, slla. Dependent Variable:
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