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Summary:

The economic literature interested to examining the relationship between the
financial and banking sector and economic growth. The reason for this , that the banking
sector is a cornerstone in the development process through basic services performed in
the economy , as it works as the pool of financial resources from economic sectors with
a surplus and then converted to finance its counterpart with a deficit that will ensure
optimal allocation of resources , and monitor the work of companies that borrow from
banks , and facilitator for trading , and as a provider mechanism for hedging and risk
diversification . It is the roles that are expected to maximize the economic return
represented by the height of all the economic indicators both at the partial or total. The
aim of this paper is to limit the most important functions of the banking sector, and that
lead to economic growth, as seen by (ROSS LIVINE), not to mention trying to limit the
most important theoretical studies, which touched upon the relationship of the
development of the banking sector to economic growth, which is considered (J.
SCHUMPETER) leading her , in addition to addressing the most important empirical
studies (experimental), and that came after the revolution in the use of techniques
econometrics, which is keen in its entirety to provide empirical evidence on the
existence of a causal relationship between the development of the banking sector and
economic growth.
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