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Abstract: Emerging institutions are considered one of the pillars of the
economy because of their effective role in raising the wheel of development and
revitalizing the economy. Despite the effective role played by this type of
institution, it faces several problems that hinder its existence and activity.
Perhaps the most problem it faces is the problem of financing due to its
specificity, as it is difficult for it to obtain financing in the classical way from
banks that require guarantees that they cannot afford, which necessitated finding
alternative financing methods to the classical methods that suit their specificity.
Among these methods, venture capital has emerged, which has proven its
effectiveness and its uniqueness by interfering in all stages of the life of projects
and institutions, from the stage of establishment to the stage of faltering. Given
the importance of venture capital and its great role in financing emerging
institutions, the state showed great interest in it and tried to establish a market
for it in Algeria. Despite this, we found that venture capital in Algeria is still in
its infancy, and is unknown to most institutions and startup owners.

Keywords: start-ups, venture capital, sofinance.
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