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The Effect of Adopting the Requirements of the International Financial Reporting Standard
IFRS16 Related to Lease Contracts on the Indicators of the Financial Performance of Leased
Companies in the Algerian Environment - a Field study-
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Abstract: This study aims to determine the expected effects of adopting the requirements of the application of the new :
i International Financial Reporting Standard (IFRS) 16 related to lease contracts on the basic financial indicators and :
i ratios. To attain this objective, fieldwork was conducted by designing a questionnaire and directing it to two groups of :
i professionals interested in international accounting standards, including accountancy professionals as well as university :
i Instructors. The SPSS program version 25 was employed to statistically analyze the gathered data as well as to test the
¢ nature of the relationship between the variables in this study. This study concluded that the capitalization of all lease :
i contracts within the lessee’s budget in accordance with the new requirements of the IFRS 16 standard will have a :
¢ fundamental effect on the financial statements, which will in turn directly affect the basic financial ratios represented in
¢ liquidity ratios, profitability ratios, and long-term solvency ratios. i
i Keywords: Financial Ratios; Lease Contract ; Lessee ; Lessor.
i Jel Classification Codes: M41
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