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Abstract:

The current study aims to identify the role of the audit committees in reducing
the risks of agency theory. The audit committees contribute to preserving the
rights of shareholders¢ ensuring the accuracy of financial reports¢ the
effectiveness of internal control procedures< and preventing the occurrence of
collapses in the financial markets. Agency theory has a large and important role
in the decision-making process. The decision may not serve the original owners.
The audit committees are considered one of the most important elements that
add confidence and credibility< and contribute to raising the quality of this
information« which contributes to rationalizing financial decisions.

The descriptive approach was followed in this study< and to achieve the
objectives of the study« a questionnaire was designed« which was distributed to a
sample of 81 individuals. Audit committees are considered one of the most
important means of internal control< which helps in carrying out the tasks of
supervision and control over the financial reporting process. The results also
showed the important influence that audit committees play in reducing agency
theory risks. The results of the study indicated that there is a relationship
between monitoring committees and the risks of agency theory.

Keywords: audit committees« agency theory, Systematic procedures, risks.
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