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The Role of Bank Guarantees in Foreign Trade
Case study of the Bank of Agriculture and Rural Development
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Abstract:

The development of all fields at the international level has led to the opening up of
international markets, the expansion of their activity and the development of laws regulating
them, in line with the new economic changes.

We recognize that foreign trade operations are not without risks, which are mainly due to the
geographical dimension between the exporter and importer, and the problem of lack of trust in
dealing, as well as the different regulations and laws in force in each country.

To avoid such problems, international bank guarantees have been established to ensure that
both the importer and the exporter perform his or her obligations under the contract.

Therefore, the objective of our research is to try to identify the most important foreign trade
risks and to identify the most important factors that may contribute to minimizing and
minimizing losses. Therefore, we examined the management of foreign trade risk through the
international bank guarantee mechanism, Promote confidence and expand trade.

Keywords: Foreign Trade, Foreign Trade Risk, Banks, International Guarantees.
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