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Abstract:

Bad loans have received the attention of many economists and decision-makers due to their
negative effects on the overall economy, as non-performing loans are considered one of the biggest
problems facing the banking sector because of their significant impact on the efficiency of
commercial banks and the economies of countries in general, as a result of their impediment to
development projects.

These loans generate no revenue, so the bank usually reschedules them. The study covered
two chapters; the first chapter included the theoretical framework for bad loans on the banking
sector in general. The second chapter dealt with previous studies, and the third chapter examined
the experience of banks in the Kingdom of Saudi Arabia and the impact of bad loans there.
Keywords: banking sector; non-performing loans; Customer; Financial; the Kingdom of Saudi
Arabia.
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