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Abstract:

The aim of this research is to study the role of Islamic finance instruments in the
development and diversification of the small and medium-sized enterprises (SMES) sector in
Algeria, focusing on the case of Baraka Bank and Al Wadi Agency. Islamic finance has
gained increasing attention due to its advantages such as financing diversity. SMEs are
considered highly effective tools for achieving economic and social development in both
developing and developed countries, contributing to increased investment, maximization of
GDP, and the creation of new job opportunities.

The study concludes that SMEs play a crucial role in economic growth and social
development. Islamic finance instruments are characterized by diversity, flexibility, and
fairness in profit distribution among project stakeholders. Baraka Bank and Al Wadi Agency
engage in financing SMEs through profit-sharing and leasing arrangements, perceived as less
risky approaches.

Keywords: Small and Medium-sized Enterprises (SMEs), Islamic Finance, Islamic Finance
Instruments.
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