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Abstract

This study examines the impact of financial inclusion on banking competitiveness in Algeria
from 2008 to 2023 using panel data regression models implemented in Stata 17. The research
considers variables of financial inclusion including the number of branches, ATMs, total loans, and
total deposits, alongside macroeconomic controls such as technological development, inflation,
GDP deflator, and the banking industrial performance index. The study evaluates these variables
against banking competitiveness indicators including return on assets, return on equity, market
shares of deposits and loans, and net profit margin. Results show a positive association between
financial inclusion expansions, such as branch networks and lending, and improvements in market
share and profitability. Conversely, technological development and inflation negatively affect
banking performance, highlighting the need for balanced strategies integrating digital and
traditional services while managing risks of rapid transformation. The study also emphasizes the
significance of economic growth and robust banking infrastructure, like ATM networks, in
enhancing banks’ competitive resilience. Overall, financial inclusion is identified as a critical factor
for improving the competitive performance of banks in Algeria.

Keywords: Financial inclusion, banking competitiveness, Algeria, panel data analysis,
fintech, macroeconomic stability, market share, Stata 17.

Jel Classification Codes: G21, G32, C23, O55, E44.
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35
Series: ATM
30 Sample 2008 2023
Observations 208
25
Mean 3.363462
20 Median 2.350000
Maximum 10.20000
15 Minimum 0.200000
10 std. Dev. 2.635380
Skewness 0.890712
5 . I. .. Kurtosis 2.567810
o ----- ..---- Jarque-Bera  29.12222
o 1 2 3 a 5 6 7 8 S 10 Probability 0.000000
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36
Series: NB
32 Sample 2008 2023
28 Observations 208
24
Mean 4.167308
20 Median 2.400000
16 Maximum 14.00000
Minimum 0.400000
12 Std. Dev. 3.583522
s Skewness 1.212036
: ninniil
o — e el . | ...... ..5coo
o 2 a 6 8 10 12 14 Probability 0.000000
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Sl 1S Rl ey ) wde B Rl a5 S1.76 = - g aad a4 (21-2) (S
@MEJ\ @J'}:.H o

H(TD)adlsgh JLa) poge —o

(TD) whssh Jlal L3l 1 Sl aud L :22-2 JSad)

249
Series: TD
20 Sample 2008 2023
Observations 208
16
Mean 12.27981
Median 12.15000
12 Maximum 25.50000
Minimum 3.800000
8 Std. Dev. 5.571093
Skewness 0.350001
a l l. Kurtosis 2.092263
O - --- Jarque-Bera 11.38791
a4 6 8 10 12 14 16 18 20 22 24 26 Probability 0.003366

12558 zoby olrz e slazeVL LIl s el a0 sl
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16
Series: TL
14 Sample 2008 2023
12 Observations 208
10 Mean 4.421154
Median 4.500000
8 Maximum 8.300000
6 Minimum 0.900000
Std. Dev. 1.730247
4 Skewness 0.025507
> Il I I I I l Kurtosis 2.190641
o W= . ..- Jarque-Bera  5.699752
1 2 3 4 = 6 7 8 Probability 0.057851
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i ws Al B (5.99) am b w13 5.7 = gl w44 (23-2) IS

92



Qo9 w193 - gl Jucatl|

(ROA)J5w¥! o Ul S50

(ROA) Jso¥1 o 8l gk Ly il 2 LU 1242 S

14
Series: ROA
12 Sample 2008 2023
Observations 208
10
Mean 1.511538
8 Median 1.500000
Maximum 3.000000
& Minimum 0.100000
2 Std. Dev. 0.638432
Skewness 0.049261
> II II Kurtosis 2.397351
o -. ..- Jarque-Bera  3.231735
0.5 1.0 1.5 2.0 2.5 3.0 Probability 0.198718

12552 by ol o sbezeVU (Il s lasl a0 jiaald

o b sl OF I i Lo i b il e 313023 = 1y Sl a0 a4 (24-2) IS e
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(ROE) 2l Gyi o ilall a5k 1= 8l i JlF :25-2 Sl

Series: ROE
o5 Sample 2008 2023
Observations 208
20
Mean 8.621154
Median 6.000000
1s Maximum 24.00000
Minimum 1.100000
10 Std. Dev. 6.148283
Skewness 0.781308
: EnniNNNEER
o _ IR | ... ... -....
2 4 6 8 10 12 14 16 is8 20 22 24 Probability 0.000007

125580 zoly ol o slasVL LI s lae) 0yl
(el i) e ST SLA e Ja e 23,61 = -l s 44 (25-2) S
(NPM) Ll i s jage —5

(NPM) )t Lo pols 28k =l 2 S 126248020

24
Series: NPM
20 Sample 2008 2023
Observations 208
16
Mean 10.34567
Median 8.150000
12 Maximum 27.00000
Minimum 1.000000
8 Std. Dev. 7.274466
Skewness 0.563684
; InRRERRRARENNNR
o ...-_ Jarque-Bera 19.20797
2 g4 6 8 10 12 14 16 i8 20 22 24 26 28 Probability 0.000067

1255029 gealy b2 e slezs ¥l Il 5 s e 1 guaald
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Series: MSD

Mean

Median

Maximum

Minimum

Std. Dev.

Skewness
. I. Kurtosis

.- Jarque-Bera

o 2 a4 [S) 8 10 12 14 16 i8 20 22 24 26 28

Probability

Sample 2008 2023
Observations 208

11.61779
12.00000
27.00000
0.700000
6.942881
0.142530
2.025223

8.939238
0.011452

12 55:0Y) ey ol e slaze¥U (Ul slael o 1 giaald

B4l oSy e i b aadll e Jol (8.94 = -2l 2 14(27-2) JSad
(el miedl) e

(MSL) o 3 Al &byl s 330 —3

(MSL) _2,all adsudl dadl a5k 1y &)l aad U< :28-2 JS2J)

Series: MSL

Mean

Median

Maximum

Minimum

Std. Dev.

Skewness
I I Kurtosis

..- Jarque-Bera

o 2 a4 () 8 10 12 14 16 18 20 22 24 26 28

Probability

Sample 2008 2023
Observations 208

12.08510
12.00000
28.00000
0.800000
7.001257
0.114482
2.074790

7.873135
0.019515

12550030 galy ol e slezsVL Il s lae) 0 gl

fsd o Jdie OLEL sy I st L caniie T.8T = 1= 8ylr Led ud (28-2) S 0
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(TECH) sl 24k 1y S 33 JE 1292 S0

Series: TECH

Sample 2008 2023
Observations 208
Mean
Median
Maximum
Minimum
Std. Dev.
Skewness
Kurtosis
Jarque-Bera

2.4 2.6 2.8 3.0 3.2 3.4 3.6 3.8 4.0 4.2

Probability

3.146875
3.075000
4.200000
2.300000
0.565239
0.347052
1.979526

13.20062
0.001360

125580 zolpy ol e slaaeVU LIl slaed 0 gl
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28
Series: INFL
24 Sample 2008 2023
Observations 208
20
NMean 5.337500
16 Median 4.850000
Maximum 9.300000
12 Minimum 2.000000
= std. Dev. 2.284169
Skewness 0.459546
a Kurtosis 2.143369
o Jarque-Bera 13.68074
2 3 4 5 [S] 7 8 S Probability 0.001070
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M Wooldridge, J. M. Econometric Analysis of Cross Section and Panel Data 2nd edition. 2010. MIT Press

96



Qo9 w193 - gl Jucatl|

ot o (el 2350l Bl ks ST 2300l s s 00K a8 (3 e 55dle
§aals alpie IRl ey Jle @ 38T BT 055 06 ) gl 2358 O LS bl s SLE
Al el s Je Jp L leeYl isg

(it} = ai + BLafity + ufit} Va0 dolall 3 3sad) fran
T. ool @ 185l b iy gy
T. ool @ sl Janell peadh s Xy
sl a4l aladl WSy Il sl ol il el W a
Y @) ) e Xy Ml il #bosag @l Ll gy
el Lot llazs Uy

Sl e W Sl Al et 05 Ltie pls Sy Golin 2l 1l 2356 e
255 (3 el U bl andldl e 3350 Lalgall Gasl cgh m3sed) Ms ey S ST (3 241
G AW Jgadd) e b Sl gl

3 adlgiall oWl T35 < ((Random Effects Model) i1 gl O il C’S}é 3-1-1
Ol o m3sed) 1a pod gyl Sl e 35 08 g aslezall ol d) U bl L4
QU dsaddl G B e 355 2lad 8 Jalse sy ) et U Blade 7595 el By )
e S (Ol p SN s e Al wyud Al ol T ek il dslidlls
AW Es ST olus cas Jo deley L adlzally ) ol e IS 20l Sleglall blisY)
Adpall il e QW Jgaidl

oo W Jgedl Sl Ml 248 gy dendl Bl L i L 230l e e
35 0 s ey glianl ST Oh1E S ey Gondl SlSalis Olasal o i AT ) el
BLoYL allae 5l ) o B Abpdl ods 332 pde O] G AWlsdall B B o e 4l
OF LS™ el adgfsn e S g i Glas¥l 3 Wadsl o ] ls 228 ol wasg 13) cells )
(o) Z3sadl B)lie 11as ST 00K 18 3l s il s

AU Wslall (3 e adlgiall olpST) 348

(Z)Yit = af_1Xit + ui + eit

. & .

Tl 31 omsl) ) il Yy

™ Gujarati, D. N. Basic Econometrics 5th edition. McGraw-Hill Education.2009.
@ Wooldridge, J. M. Econometric Analysis of Cross Section and Panel Data 2nd edition. 2010. MIT Press
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@ Hausman, J. A. Specification Tests in Econometrics. Econometrica, 466, 1978. 1251-1271. DOI: 10.2307/1913827
@ Wooldridge, J. M. Econometric Analysis of Cross Section and Panel Data. MIT Press.2002.
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@ O'Brien, R. M. 4 Caution Regarding Rules of Thumb for Variance Inflation Factors. Quality & Quantity, 415, 2007. 673-690.
https://doi.org/10.1007/s11135-006-9018-6

@ Fisher, R. A. Statistical Methods for Research Workers. 1925. Oliver and Boyd

& Breusch, T. S., & Pagan, A. R. The Lagrange Multiplier Test and its Applications to Model Specification in Econometrics. Review of
Economic Studies, 471, 1980. 239-253.

https://doi.org/10.2307/2297111

@) Pesaran, M. H. General Diagnostic Tests for Cross Section Dependence in Panels. Cambridge Working Papers in Economics No. 0435,
2004. University of Cambridge.

https://www.econ.cam.ac.uk/research-files/repec/cam/pdf/cwpe0435.pdf
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M Wooldridge, J. M. Econometric Analysis of Cross Section and Panel Data. MIT Press2010.
@ Born, B., & Breitung, J. Testing for serial correlation in fixed-effects panel data models. Econometric Reviews, 357, 2016. 1290-1316

100



Qo9 w193 - gl Jucatl|

) Oyl B ol dgis —2-1
Oty Ohlas V) e dssez shal 5e00 ) Bls U Ul oolas¥) aLdll oyl pis
Al oda 25U loed Sotazal) 2Ll Bl (31-2) S g (iladl Blang 5 Olea)

Al ods 23U Lt Ll amgd) 1(31-2) JSad

g

T—

| femmn
o

_.,_.,
-

Bl> B 39 dmgd e (Il slasl e JYeiy]

101



Qo9 w193 - gl Jucatl|

Lol Gswh Sl gl Cllall
(ROA i, 1) Jo L1 e 398 —Lg¥) dstakl —1-2
Slpaze pandl o b pall ndldl e mb paneS Jeo) o Sl Jage g J5Y) 30
Jlaa¥ly adpall wlad) ) Y cbhall sae (W Jseddl) 28all oblld sy dpnds
S sladlS dals il bge ay LSTL(PAY) 2 ity (laal) Wi dla (@Lad
oda ety Zigedl i any (V) S e Qe @ pad) gl aiadly (LS )
oy

ROAi,t = f (ATM i, t, TDi,tTLi,t, TECH i t,GDPINFLi,t)
raUl sl plaseal

ROAi,t = BO + B1 - ATMi,t + B2 - TLi,t + B3 - TDi,t + B4 - TECHi,t + B5
. GDPINFL,t + €i, t

T FRANE

ROA 35 ot eldl) 2mgin: (32-2) e

ROA i,t =f (ATM i,t , TDi,t TLi,t ,TECH
(i,t,GDPINFL i,t

FIXED-
EFFECT

RANDOM-
EFFECT

e A
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Max Min Std. Dev. Mean Obs Variable
3 0.1 6384322 1.511538 208 roa
10.2 0.2 2.63538 3.363462 208 atm
83 0.9 1.730247 4.421154 208 tl
26.1 48 4631612 4903318 208 TD
4.2 23 .5652389 3.146875 208 tech
4.75 0.48 1.263513 2.07136 208 gdpinfl

1243) geholl st STATALT oy ol o sbazeVU (Il shasl 1yl

Wle bowge i o ¢ (ROA) do¥) asla) 3 Slpinall Bdo)l wlebamYl 3-2 Joadl jasl
Leslss gl ) 2l S5l el 3 Ty S L ((0.64) ol 6141 Ay o 151) s o
G S g o ctbs S0 (3,36 )opes Lo s ¢ (ATMORIYI il e Ll (3501 o
Losgn (TL) &Yl (29,30 clower ST 8B )) 2l (3 32 gl ¢ (10.2) 23315 (0.2) 35 b
SLEl (4.90 )l gis ol Aol (TD) &) wilsgh ©pebl Ly ((1.73) lns 121 (442 )ik
slazel O ( ikl @ . wilagll e Lo i) 5,08 (3 508 Ul e S W ¢ (4.63) i e (5)lns
Jare Wl sl (0.57) e 3120 (315 )ops dowwszs Lo Uylize (TECH)RW Lir o) oS
Al 578 N (4.7550.48 ) Cx male (2,07 )daw 36 oo (3LaBl lixul ] (GDPINFL) psv2dl

(ROA) dsleald LYY Jalas ylast W

Js¥! e il a5 m35ad LY balas Lol gils 4=2 Jgudr)

(6) (5) “4) 3) (2) 1 Variables
1.000 (1) roa
1.000 0.578 (2) atm
1.000 0.715 0.952 3)tl
1.000 0.336 0.413 0.265 4) TD
1.000 -0.027 0.603 0.274 0.717 (5) tech
1.000 -0.108 0.526 -0.070 -0.032 -0.084 (6) gdpinfl

013, bald il « STATALT ey oz o slaze VL LIl shael o oyl
Goger b0 puB iy (ol @ Beisnndl Sld) Gy DY) Bsiae 2o 0n 42 bl G
o LY e el jam n 58 By 3sy U] pldl eis ol oda Gy Alastl S e
B e ) pie & 0.952 LY A fh o (T 253 Jlals (ROA) Jso¥) e L)
I3l e Bl (ATMG) UV Cpall 53T sie o diams Bl gly WS L padl ol oy T
(AT e e W Sl T e IV Ol 5 Y S 156 Sy 8 <0.578 weii(ROA)
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L ((-0.084) ) U (3 ool Jdaey (ROA) gVl e W) G Tt Cimd D3l 59y Lol
gl il (3 i) e o AN 93 R0 sy pde e Juy

szl (52 Slpadll Jams we Bhms SbLs)l el (tech) &l das ) Shadd Of L3 LS”
o2 dlal e gl Jueme 6 4] s 00,603 LV Al e (TL) j2p 3 Jla)
(ROA) 51 e wlaly (ATM) JY1 3l 36Ty (TD) wilsgll Jla) oo bLsV) elay 57 2t
Vs 15 150 olae¥ S L B8 05 Y 8 Lpam e il sda 58 OF g Lol ns i3
Al oda (3 Lo

(ROA) dslael) Jad-1 siad) jlust ¥

(r0a) st VIF ol wsezs Jales jlas) s §-2 Jgui!

1/VIF VIF Variable
0.289904 3.45 tl
0.425364 2.35 atm
0.495285 2.02 TD
0.545383 1.83 tech
0.632112 1.58 gdpinfl

Mean VIF 2.25
0303 g=beld il ¢ STATAL7 el ol e sloxeVl (Il sl e o joaall

S158 Ly a5 Slagel) ndll e OF 52 Joadt (3 (VIF) (o sdadl las) wils o Lo
OF om L 10 o 3T il e bl o) siaal) 3,87 2lSCem sy pde U] peie Lo 98y (345
HU VIF dod) e\a‘\ Lwgdl e (JWbs e B8 ibs BYe dxg Yo S Sy Jo s Y ol
Y a b 05 Lt (3 Jlana V) Sy m3sad) (3 BN Bpadl sandl 5 ¥ o o) [,5502.25
(ROA) dslaad] 311 LLsyYY jlast W
(roa) dsteed 31 LYt Wooldridge Lt gits 6-2J 54
F(1, 12) 9.610
Prob > F 0.0000
04 ) gkl bil ¢ STATAL7 el oz e slaxeVl LIl slae) e 0 el
(p-value) &l Al OF LS5 (6-2 gl 3 GV bl Wooldridge L5 s o
LUyl sy pda doii ) (HO) pd) b 28y ] peie & <0.05 o 57 055 gl Blp¥1 e
T3l hdw 900 sk W el e USSR Rk b)) sl of e du s lles Y 3l
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Oty Ol pdadl 85 Olesa) G Ol penad me 23U plisznl &3y (3l LLEYY s meiad)

b a3glse

Gls Jib Ohles) 236 S0 s (ROA) Uslall iy W

(roa) dstaal) (12 S1SWI(3) ¢ 2l SEW(2) ¢ Amverndl Siral) S (1)) 30! s il 1T =2 gl

3) ) ()
roa roa roa VARIABLES
-0.0462*** —-0.04971** —-0.0381*** atm
(0.00952) (0.0104) (0.00587)
0.315%* 0.308*** 0.345% tl
(0.0174) (0.0189) (0.0108)
0.00287** 0.00300** 0.00421 TD
(0.000850) (0.000853) (0.00310)
0.286*** 0.302** 0.220*** tech
(0.0266) (0.0291) (0.0242)
-0.00720*** -0.00750%* -0.00954 gdpinfl
(0.00269) (0.00269) (0.0100)
—0.625%* -0.637** —-0.579** Constant
(0.0491) (0.0275) (0.0628)
208 208 208 Observations
13 13 13 I
0.994 0.949 R-squared

**p<0.01, * p<0.05, * p<0.1
020506 aJut g JJa-»\ STATAL7 ln bz e slasVL LIl slas) s gkl

(Pooled Fmardl all Slall Cshul sl 3L ol s T-2 Jodl 3 o)

Olpaddl $6 a=b us (Random Effects) i\sind) Wy (Fixed Effects) W) 1l (OLS)
¢ Alax] AV 15 G Ll 536 glay ATM il OF U] bl 285 ROA Wl jadl e iz
b LS A bl ) e gin L ogay (ROA Jin Ly ATM plis) OF ) et L (3Ll aar
Aeedl L ROA  5TL (m Bul#] B3e 392y e o L cislax] Y5 15 Llg) BIBTL il il
Sl Y b i) Sty )l o1l 23U 3 L aslas] ANs 15 06 0l OB (TD el
fib adlsll 3Ll bl di (TECH il lay L dmndl aeall Slu M 238 (3 536
QW el et (3 Bgn g3 Gl LS OF ) 2y & (ROA e adla) Y5 13 Ll
LSy adlpaally 2l ol 236 3 Gl BSb (GDPINF  padl jebl (651 b n L olunwsall
7358 b el eyl Olagl G e hmend) Gl Ol ll 308 @ Alas] Vs 13 S
L bl 3 bl s e 3l 2350t 3,08 S L 0.994 )luis squared R- anldl ol gl
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e e 38 Y 50l OF sl s LS anlll s (3 lpaddl S i (s alag
R-squared .3 g&iﬁ aiid g ) Aflax Y1 adVul ke can ) <l Cs);' oAb oS ity Ll
AV 3Ll B

(ROA) ds\eall (FISHER) yiud jli-)

(roa) dsteed) wld) Sl #3085 el Sla Ml 2544 o dkoliall Fisher jlas! wots 8-2J g3

F(12, 190) 232.41

Prob > F 0.0000

05 o3y goellt sl STATAL7 el ol e sloxeVL (Il slae) e yibaal

Lsf o= 1 0.05 .- U5t (Prob) a1 el Of 8-2 Joud! 3 i Las) & e man
392 ) g 1ds .Yl g2 (Pooled OLS) ) ola M Tosf ol s a5 S aall sl 2i)
AT el Sl M 2358 e N (Fived Effects) i) o\l 2358 alasaaal weus 358 2]
S5 00 Ke Jly (B bl @ (R Sl ) Sedl e 2l e Sl b OF U] peis )
OF o AWy Sl ol e Jolaall dnldh) Sl 2358 plasizad L) e WLy Lol e
Adgige 3> ST ol

:(ROA) d3\eald (BREUSCH AND PAGAN) yLe!

(ROA) dslaall noamd) g3 5aidly aflsiall SIWI 2348 o aloliall (Breusch and Pagan) Lz gsts 9=2J 54!

chibar2(01) 1335.55

Prob chibar2 > F 0.0000

073y gl st STATALT ol ol e slexeVU (Ul slasl - ykald
o B0 (Prob) alaxN1 aedl OF 9-2 Jsud) (3 Breusch and Pagan L) R et
»# (Random Eff) aflsall Slpldl 2356 Of e jav & il 2od)l jabs Wl gn & <0.05
. (Pooled Model)_saramdl &390l e &gl Sl =308 Lt Wl JWby ¢ Golio
(ROA) d3laald (HAUSMAN)OW 52 Jla!

(roa) Ustaed Wl @l 5 aslpiall Sl 2348 oo Asliudi(hausman) bes) s 10-2J 543

chi2(5) 2.83

Prob chi2 > F 0.7267

0843 gellt Jasi STATALT el oz e slozeVU (Il sl o yluall
™ 0.7267 s (Prob) &lex=Y) da 2l Of 10-2Jsadl 3 Hausman L= BB o e

o xS G e Vool e ey g aal aodl jahi ¥ sl ads e 3l L(0.05 ) ST
z3sd sl Sl ) LY i AT aat gl Sl 230 2l ST 2348 s
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@ I aglas] AV O b Gedsed) G B, OF ) IR 2368 e Yoy sl ol
L By ST Lot oy G ¢ ol (i1 s A8lpiall Sl 2356 AL o
((ROA) dslall asuis Oijlast
D) el e ) A3gsey Llodl B Olea) BSlamYl SLodl s Asged lasl pshin
o) (g amin ST ksl ALl (Ll (3 s semg e aSU Sl SLE pud Wald
Gk s “/J‘-"\j -dﬂul‘ Cm 2l deg pde e sl U B )l Cla\.éi\ iMazN (Pesaran 2004
oda wales dgV) Ayl e Gl LUV ey e il (HR-Born & Breitung 2016 ) )l
el B3 e e W el 2nld)l S3lll anlld SLalY) clisal Sles 3 ollasY)

w\.\})\ PREE\ W
(ROA)JsoY1 e bl sl jasets jlast wils 11-2J 943
robust Born and Breitung (2016) JLis) oadladl) assd Jazall (wald) lis) Pesaran(2004) 53
(I Jals 4o ) adalial) AMMELLY
hr-stat=—1.29 chi2 (13)= 71 Pesaran's test = 12.568
p—value=0.198 Prob > chi2 = 0.0000 Pr=0.0000

09¢10¢11: aJuh s> st STATALT ol w2 e slazeVU Il slael o jdaal

By BU obly (3 el wblal o bl s of 11-2 Joid 3 ohlasy) B e i
i i~ A5 0.0000 stV 2l @bl com o all 2Ll 25z PESARAN Lz
P-VALUE ) a5 aglax| s Unl bl pitad Juall WALD Jlasl bl L™ i izl dus b 28}
Wl adlpiall ol 2358 plasaal Lo QUL ool oDl G 2l 35my dL 22 1 (0.0000
P-VALUE ) &> ;& &5 ,gbl 4 30l b33 (ROBUST BORN AND BREITUNG 2016 ) Lz
Al Sl sda el UL 3 LY ) e (313 DL sgmg pde 4] i L2 (= 0.198
iy bl pde o)lael 3 Asl el (AL deadl) (aal) Sl M) FGLS 358 plsanl o)
) A3 gfsny 85 jim L2 ¢ ) (3 &Dxul o 313 b)) semg pde Olaa) SLL
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{(ROA) W3laal) 1Sl doanll (g pnalt Ol M 398 g5 ¥

(r0a) dstaedd abois byl Osdy bl 12 BWFGLS-1glszssé s wils 12-2J5u8

(FGLs)
roa VARIABLES
—0.0273** atm
(0.00351)
0.341* tl
(0.00123)
0.000215** TD
(5.03e-05)
0.193*** tech
(0.00772)
-0.000557 gdpinfl
(0.000653)
—0.529%** Constant
(0.0247)
208 Observations
13 Number of 1

Standard errors in parentheses
*#** p<0.01, * p<0.05, * p<0.1
13 3 ol st STATALT by ol e slezeVl LIl slael o yaal

JsoW e Wy (TL) Jpg ) Sl o Wlam] Blsy 28 Buld] e sy ilull bl

Y5 Gyt i 350,341 ) i ROA g5yl ) (29,8l (3 521y 50y 8315 (635 & ((ROA)
& 3y 5345 S sl 3] ¢ ROARs ik 83 (ATM) 231 Slal) o ¢ JaM 3 (p<<0.01)
16(TECH) aJW L) oSl ie bl LS, 5um9(=0.0273 ) luas bl (olidl U bl el sus

islax] VL 50>40.193  jlaic ROA a3 TECH (3 534 sdmg S cand) Com (bgmds Lol
(p<0.01)
P15 (2 By sy B35 el o T Crns a5 L] 0B OIS ¢ (TD) it ) Ul
! (GDPINFL) wsead) June by § e 5T 2l o, 3055(0.000215 Yla)us ROA 3 24iibs 3505
(=0.000557 )ssims ss9 b s Jo 614l wpadl o « ROA Le aflax) ANs (65

.S.Jo-j
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(ROE)ASUL Ggi o Lilall hge z3sd—isld) Ustall —2-2
(ROE) &St Bgi> Jo Wl sl ol elsl (3 35500 Jalsal) LS e 235udl s 5,
s Slate da sl Jody p AL Bt 0 T G e i) 55 S w5508
(TD) @2l s (TL) (25,8 Jlarly cied)) 2l oLl (ATMs) 091 il aal) ss: 480y Slpine o
C @b JLas a5 (NB) ol saey (ol Cdory (2131 Slolew (i
(TECH)  orslsSl jshodl 350y el WS 5 o) (Infl) pieiad) Jone: &S dolad) Ol piie o
&) (GDP Deflator) Jlayl J& W Sl a5k BloYudkasd) AP U PR W
S aslas) Cog bl
o L) Wsles e m3sadl )0

ROEi,t = B0 + B1- ATMi,t + B2 - TLi,t + B3 - TDi,t + B4 - NBi,t + B5 - Infli,t + B6
-TECHi,t + B7 - GDPDefi,t + €i, t

3 SN ppad Al 3y i W ol 2y Jo blsal) oda 138 e dad ] 23sed s gy
Gkl pladl) (3 gl 3,01y 2

hengd)

ROE 358 o il 2 gaa: (33-2) S

ey

I’

B> KU dmegid Leg LIl slael e 1 yiabd
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:é\:&“ —-o
((ROE) dslaell Ldogll Oisla=1

(ROE) &SI Gyim e el 1350 m35ud Bdwogl) el ils 132 Jgudr!

Max Min Std. Dev. Mean Obs Variable
24 1.1 6.148 8.621 208 roe
10.2 2 2.635 3.363 208 atm
83 9 1.73 4421 208 tl

26.111 -4.8 4.632 4903 208 TD
38 -1.6 1.42 .804 208 Nb
93 2 2.284 5.338 208 Infl
42 2.3 .565 3.147 208 tech
300 -655.556 183.397 -43 .11 208 GDPDef

2543, goekeld it STATALT ol ol e sloxeVL el slasl a0 yiaal

Alam Yl Lo 3 Bymle glin wies aulyl) @ edsadl bl Of 13-2J5ad) 0 mian
Goim Wlye 3 L5 oSa 1 0.148 g)lme 3141 a0 8,621 iy Lwsdl) 0U (ROE otk 2l
dougie Ald ATM pize Ul il S 24 5 5l usnS 111 0 o) 7ol S cliad) o 2SN
Ay ine SO AV ULl sae (3 glis serg I e 2,635 lee S1E1 10 3.363

oA el (3 e s e J @ (LT3 glms OLET e 4421 oo iy (TL pid
26.111 11 4.8 o 4t 135 4.632 s )lne B4 204,903 0,5 lavsie ¢ TD e
(Sobos dawgie 0L (NB padd 2l (gl dla] (3 nSUl oglidly 2Ll v il am 3oy oSy 2
S ANFL paze Lol colall a5l s 3 e AL pie W 142 g)lns G141 20 0.804
L1935 2 o wdll ol e 2.284 (5)lne GLEL Juzen 25 a0 5.338 iy wies Lowsze
i Al e & 0.565 las SLEL it s ae 3147 il abwgie OB (TECH jize
=) dawsie iy G 1S Bolis GBIGDPDEF jaxe (fsly  Oluad) (o Lo oS Sotms 3 (oo
(a3l 15" 300 U] 33T a8 (655.556~ ) oo af o35 183.397 ()lne 3141 10 (43,11

ol el e 3l ol WS
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(ROE) dslaald iyl Jolas ylasl

(ROE) 28U Gyim 51 380 z35ad LLEYI falan sl il 14-2 Jgud!

8 (7) (6) ) ) 3) (2) 1 Variables
1.000 (1) roe
1.000 0.656 (2) atm
1.000 0.715 0.840 (3)tl
1.000 0.336 0.413 0.331 4 TD
1.000 0.209 0.139 0.519 -0.107 (5) Nb
1.000 -0.001 -0.090 0.175 0.080 0.107 (6) Infl
1.000 0.354 0.001 -0.027 0.603 0.274 0.369 (7) tech
1.000 0.378 0.188 0.001 0.110 0.234 0.105 0.141 (8) GDPDef

1343 sbold il « STATALT ey ol e slaze VL CIall slted o 0 jibald

AL AT ol oM e Sy dgy ) Sl e LY e 14-2 Jgidl 2o
Aok (ATM) Y1 SBlpall 3us w58 [y Lil2) Las, (ROE) ASUL) Bl o LWl 0 an
sV e & il pdd 3l 230 ) ni 8 (0.840) e (TL) 2981 QW2 wey (0.656)
Ot Gy 31 oSy 18 ((0.715) Al TL 5 ATM (e G5 bl siladl eled L™ 3 laall U
Lmgd 5815 (TD) @lagh QW) ey 5T i o 213Y) B3y 23980Y) Bdpall wladd s
el Ul all ot 3eUS il 3 oS Loygs i U bl amr o Uagze UL \(Tech)
e & olll ane e Uin bl gl A ¢ (GDPDef) Jakl QL1 J&1 il Jobes o(Infl)
Joo b SV el e SR Rl bl ol S L QWY e Wb gy BT G )
2lall QWY e (3 g iSIY) Sledikly 24
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(ROE) dstaall o1 suadl jlast

(ROE) lstasdl VIF oLl ot Jolas sl s 15-2 Jgu

1/VIF VIF Variable
0.258010 3.88 tl
0.281195 3.56 atm
0.459317 2.18 tech
0.615682 1.62 Nb
0.751133 1.33 TD
0.834235 1.20 GDPDef
0.861363 1.16 Infl
213 Mean VIF

153, gbeld il « STATALT oy oz e slaze ¥l LIl sliaed o : juaalbl

o) saed) e Lt (VIF) (odvadl ooldl Jolo jlas) mils 15-2 Joidl moos
w3l s saw dSas gy pde Ul e 10 e BT VIF o8 ma OF G alind)l ol
L (ATMy) WY Sl sus Ll (3.88 wie (TL) 298 ) cols i Jol ol
kgl oo ol JU ikl Sl Bk o Sl o Sz B U] pie 23,56
ST Sa U adsas VIF o3 6hs (TD) gisgd! Jaly (NB) g9,4 3485 (TECH)
b saadl 136 pdey Sl B 3 AR Spu U (Jedll Blad) e gag (2,13 &l VIF Lo
o) s e

(ROE) dstaeld 31V bLsy¥1 jlast ¥
(ROE) ahseall 311 LU5,¥) Wooldridge jLas s 16—2J 943!
F(1, 12) 7639.118

Prob > F 0.0000
18 o3 kol Jhil ¢ STATALT oy oz e slazeVL LIl slie) o o juaalbl

tod 01 (16-2) Jsad) 3 mose 58 LS GM1 b5y WOOLDRIDGE i) 55 o mian

028 B idall o i) jass (el ety g adlax] Vs ) e 8 0.05 57 PROB > F

Sl 3 31 b)) apmy e 65 s Al Of an W Ly amdll e 303 b)) 5ymy pas e
ezl Ul
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61> Jb Shlest z36 I s (ROE) dsbabl puis

(ROE) staall (aflszal) Sll(3) ¢ 2l ol(2) ¢ dneamndl g pnal) ol M(1)) g3l s it 17-2J g0

) ) oy
roe roe roe VARIABLES
1.467** 1.766*** 0.978*** atm
(0.296) (0.451) (0.122)
1.562% 0.468 2 469 tl
(0.504) (0.856) (0.194)
0.00279 0.00772 0.0134 TD
(0.0278) (0.0280) (0.0425)
—2.249% -4.970** -1.829* Nb
(0.460) (2.422) (0.153)
0.0121 -0.0193 0.0339 Infl
(0.0536) (0.0560) (0.0805)
-0.742 0.938 —-1.805%* tech
(0.774) (1.335) (0.445)
-9.55e-05 -1.58e-05 -0.000202 GDPDef
(0.000661) (0.000654) (0.00102)
0.839 1.721 1.313 Constant
(1.132) (2.524) (1.143)
208 208 208 Observations
0.716 0.846 R-squared
13 13 Number of I

Standard errors in parentheses
= p<0.01, * p<0.05, * p<0.1
1461617 W1 3> ol STATALT ol ol e slazeVU LIl slael e 2 juaalbl
el Lelddy W ALl et ol sae odsanl (S (1 T-20004) I s
Al a8la>Y) ol Y)
gl x5t Wb (TL) J2sd) Ulaly (ATMs) WY cllall sae 0f mog aend! 30adl L
)l s e spmng b 250 S (NB) g ol sds Lz (ROE) &Sl Gsi> s ) s (gsiney
B ST e anl) ol 2358 OF Gl i sl il al Ol 23sen 35adl Vs
(& J9) sy IS ol bl laeN1 (3 s e a5, Lady oL
dlals (ATMs) WY1 SUlall sie b o o Bhte w5l gl aflsiall o) 2356 2
BREUSCH )0y fup jlasl plisaal mandl =35adl mo 3)GLL (NB) £ 9,40l sdey (TL) 24l
LSl bl e Laladl 8 weliS Lad iggiall <l Ul T35 Jeads A Sl 185 ((AND PAGAN
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7358 O aw Olergn jlasl il Adlpial)l Ol 2358 e ) OVWI 2350 B)lie e 3
ikl Nl L (35S Y Al W il Y1 de i) e Sl V) ga adlpiall ol 3T
(ROE) ddaald (FISHER) yind yla\ V
) Sl 358y rall Ola bl 2358w Aol Fisher jlast wots 18-2J 548
F( 12, 188) 24.98
Prob > F 0.0000
16 3 gt i STATALT oty bz o stazeVU (Il slael o - el
on 1 0.05 x5 (PROB) alozmV1 el OF 18-2 Jpud! 3 i Lo B e
s 1 i1 58 (POOLED OLS) s 0a)l Sl ) 23468 O o a5 gl ahual) 2o dl) ad s L
LSl ol M Csj;' o Y (FIXED EFFECTS)axs ) <l Csj;' plsinl (e d5 dyg sl se9 Al
Sy (bW Sble @ (Bred) Il o) SUEV1 e dlamYe je o1t Slas OF L) a5 i) 5T s
Sl sda an alaal) 20l o1l 2358 plasaal Jad) e WLy L olpaadl e 5 ol S
Adgges w3 ST ol puadl OF e aSTWg

:(ROE) d3laell (BREUSCH AND PAGAN) yle>1

(ROE) dstaal) el £350dly a8lpiall 0l 344 o dlolid(Breusch and Pagan) Lt s 19-2J 943
chibar2(01) 498.84
Prob chibar2 > F 0.0000

1943) glbt i STATALT by ol o staze¥U (Il slael o - el

o BT (PrOB) &l Y1 el OF 19-2J 541 (3 BREUSCH AND PAGAN ,Lis) g5 o e
2% (RANDOM EFF) &lsiall @18l =346 0F e jan &) daall a0l ass Wl g 2 <0.05
. (POOLED MODEL) _grnnd) £390) o alpiall Slildl 2358 Lass b Wby coomlin
(UL 3 Sl e 35 g (el lrdl) o) S pe eV p lpsh Sl O J) S5 s
a5 @ pabow ol ods Lasl (S S 0F S adlsiad) Ol 2358 pliasizal 06 (UL
Adgigag 48> rff AR

(ROE) dsleald (HAUSMAN)OW s jLas-! W
(ROE) asteall 2l il 23 50dly alsall sl 2358 o alsliali(hausman) o) s 20-2J g1

chi2(6) 6.58
Prob chi2 > F 0.3611

20@) gl i STATAL7 mln ol e slas VU (Il slasl s YN
0.3611 _» (PrOB) &Jlex=1 el O 20-2J504) (3 HAUSMAN [t 55 o 2y

S G dme Y oal e e ) diall Lo dl Gabs Y dmdl oda Je 2l (0,05 ) ST 8
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plaseinl (Se al ) Sl VI iy 3T gas adleiall OVl 230k 20l S8 2308 ol o
Aglas] Vs @13 p Gedsad) G Bl OY Gl ol 2358 e Yoy adlpaall OVl 2356
Bgp ST Jot o o (ool i) o Wlssall S1WI 2308 UL ods e
.obll
:(ROE) sl jeseis Ol W
Dbl s (3 L caslas Y oLVl e Ao gag ohr) atw i) Adgisey Lkl W5 Olea)
LUl Al e gimll PESARAN (2004) )zly oLl GlE pas oo 2SUWALD
Gy ) e @I LLEYI e 228U HR-BORN & BREITUNG (2016) ,las) () BLo| (i el
Adliaas jim L cdawldl 3Ll i oY) Lol ) clizn) o ST ) ol)las Y ods u& . 1Y)

_L;NLCJJ\) $slasy) J“:?L"'d\

(roe)asill Bsi~ Jo wlal) slall jausess jlas) gils 21-2Jgu

robust Born and Breitung _Lial owiladl) adad Jazal) (wald) sl Pesaran(2004) L)

I Jals B (2016) L pl) adalial) A0iEILY

hr-stat=-2.99 chi2 (13) = 559.36 Pesaran's test = 2.68
p-value=0.003 Prob > chi2 = 0.0000 Pr =0.0000

21622 W 39 i STATALT oty ol o stV (Il slasl o - el
Al (ROB) &Sl Bgim e wlall aslee jasis jlatl s pas 21-2 Joadl I o
(p-varoe = 0.0000)215 &5la>] iad PESARAN Lis-) ¢bl o ( LI bly 3 dwld oNSau 5oy
iflax] AN e (2iS ilnd) pdad Juall WALD jLasly ciedall pb ULy bLII 5oy e J5
ROBUST L) b1 LSt ,all ablill oLl wil£ pds 599 ASE (P-VALUE = 0.0000) &3
(P-VALUE = 0.003).3Jlax>) dudy UL (3 315 bL3) 5509 BORN AND BREITUNG (2016)
35 Oled) (FGLS 398 Joo (oNSal ada jlae¥l 3 A5b uis 23U plasen) (s sl ods

Q\J.g,.u.ﬂ\ W}
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(ROE) Ustaeld Lol dooall s anall Silay M 2346 puis ¥

(ROE) #hslaall abis bls)) 0 bl & LI FGLS-iglsz3s s wils 22-2J 548

(fgls)
roe VARIABLES
2.204% atm
(0.0327)
—-1.444* tl
(0.00120)
0.00184** ™D
(0.000169)
1.781% Nb
(0.0344)
-0.00135** Infl
(0.000219)
—0.223%** tech
(0.0123)
3.05e-05** GDPDef
(2.42e-06)
—43.39%* Constant
(0.436)
208 Observations
13 Number of 1

23 3y gl I STATALT ey oz e slaxe VU LIl sl e - yiaal

WBlly (ATMs)aIY) Sllall sae oo &b gias 180e dlia OF aidl 55 Ol 2 a LS5
Jaig sy ) @op A wblall sus jage (3 suxly s 335 Of Eu « (ROE)ASI s> s
@ .0.01 o B1 Vs st dis Wla) dls DY) oy (S Gai> Jo LW 3 54>9 2,204
By 525 OF e A SUL G5 s 0Ulg (TL) (20,80 L) BeSs pgime 853 g ¢ ol
ggh afla>] NS w13 BMe pg biu>gl444 lui Bl ol ) o5 (gl e 3 sas)y
Gyi= e L) Js (spme 2 T L (NB) g4l sue (TD) wlagh Jla) OF el s LS
g o, sae ol (0.0018. 2SIl Gsam Jo wilall w33 Sloghl ) a3y IS OF o (S
£t 01k (TECH) Lorgd 5855 (INFL) psead) OF o (3 ¢ 28U B o wlad) fLa) 505 1,78,
Bgine LeSdy 2 3k Be ¢ 3(GDPDEF) ULyl 1wl ALSSH foles Wl L Ggine LuSe
Al s

116



Qo9 w193 - gl Jucatl|

(MSD)a155l 43l duad! piojo—adldl Astab) =32

S S5l 5,05 S B siinS” (MSD) wihasll &l iuad 550 LIE ) 350l n G
Ay preecitl] Alizedl Sl e Ao e o mlsadl dazngy el Bondl 3 sl )l wS1agll ol
ke B3y a g iSOV B bl Slead) g5 s e pm s ¢ (ATM) &Y wllall saer feis &)
t@pall pllad) me Lelad) 53055 QU Joatd) st f2g (sl ¢« (NB)2)lall £33 sue ¢ aall ol
tagpall laad) 3:USy 3a9m ned 3 Lnsds S )90 o A1 ¢ (TECH) (sl S pshadl) 50
Sy el 4slasV) ol o Sa U1 ¢ (GDP DEFLATOR) JLa ) ) bl 2lasSl 5 gey

eald )oY Sl Lo e Y
Jin prie S 50 amys wady @il a5l dadt e 55500 Lalsall ogb ) mped) S
(Ol ods e 2y b al) Basld) Sl (et (3 e @l Odar (3 S0l shof e

MSDi,t = f(ATM i, t,NBi,t,TDi,tTLi,t, TECHIi,t,INFLIi,t)
taJW) asladl plasal

MSDI1, T = B, + B, - ATMi,t + B, - NBi,t + B; - TECHi,t + B, - GDPDEF it
+ Ei,t

(@) o Bgd) e s Jo Sl 5,08 (3 B ST Lelsall wad ) Al ods ud
23LasYl bl slele me Loy (3 Loz ol (p3dlly ULl [e) Aol 2l a5 e slsem

LS g 3 4l
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gl =

mSd z35¢ Jdoed Genlidl) Zomgie 1(34-2) SN
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R
-

B> Bl 23U domgid ey LIl sl e JYeiy

:@‘L:.J\ -<
:(MSD) dslaall ddw ) Oisla1 W

(MSD)pstssd a3l 2ol 580 z35ad Bdor gl Slebam Vi wils 23-2 Jgud-!

Max Min Std. Dev. Mean Obs Variable
27 7 6.943 11.618 208 msd
14 4 3.584 4.167 208 nb

10.2 2 2.635 3.363 208 atm

4.2 2.3 565 3.147 208 tech
300 -655.556 183.397 -43.11 208 GDPDef

2603 ghold il STATALT zoby ol o slazeVl Il slae) e 0 ybaal
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o g5 oS ey 5 el o gl 25l ko) il Y1 23-20 501 Se
A pn (Sl oy Byde 0ol U] i (11.618) wlo adsedl aadk Lowvgza OF e L3189 52l
¢ Gyl ek (3.363) WV wlially (4.167) godl sae bawsze LI 2T il sy 0.7 oo
WV oLl 14 1) 0.4 e gl sie poln o ciad)) ) 200 3 Lzl BLadl LasY)
b Sl o Sl o G G5 (3.147) Ldause S b fuSI 26 0 1102 41 0.2 (s
Sl (43.11-) s sas SUlin pazs (JlaY) J2 W @ ad W (4.2 Q) 2.3)
LSl Y1 e 2 aslasV) Gyl 16 S e (3005 655.556- o ok o onS
DU pe Sl LnsSAl Gk wiiasll e e dpdl ol 3 B sl eds S
slasy)
(MSD) daleald LYY Jalas ylast W

(MSd)tssl) 2dsmd) 2t 550 i LY falas Lot ils 24=2 Jgud)

5) “4) 3) (2) 1) Variables
1.000 (1) msd
1.000 0.639 (2)nb
1.000 0.941 0.742 (3) atm
1.000 0.274 0.202 0.576 (4) tech
1.000 0.378 0.105 0.077 0.221 (5) GDPDef

273 g~beld il ¢ STATALT il oz e slaxe VL LIl slae) e o juaall

1260 Ad gt daad) OF il (S 24 =2 90d) (3 2zl BLsyYI Bghaas [ I e
o JS 5 (MSD) i (588 b)) elay o (Bt lidl 38 ,all Anmd) 2l algm ST K2y SLo(MsD)
s 1l Je 0.7425 0.639 fs blo)) i ((aTMs) ATV 812l sue s (NB) £3,4) 248
o dedl 518 sy AW bl Jeoddl ond 3 Sl jlasly gl s sdl 22T S
e oY) L ) (TECH) Lerg S OF L 2V Ol e L atlagll e all ez
OF d1 st & ctadadl damd) 200 &L 3G 51 15 Y (0,576 6)48 Lo szo b)) fulag ( MSD)
@ oot ez Lo Ll il Jelsall e 18T (ISt B1osl a3l iad) fias Sl !
At Bl Uns wlpadll 34 s LI o5 oyebl 45 (GDPDEF) JlaY) &) U
olashl e RIS aslasV) bl b assus Sa W bais( 0221 ) MSD xe abls)) foles
LBL s (3 28l
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(MSD) dstaed) ot sdadt jlast W

(MSD)sleaiVIF ol v Jolan s gils 25-2 Jgub

1/VIF VIF Variable
0.107406 9.31 atm
0.111398 8.98 nb
0.780806 1.28 tech
0.856998 1.17 GDPDef

Mean VIF 5.18

293 g=beld il ¢ STATAL7 oy ol e sloxeVU (Il sl e o el
54l VIF o8 0fy 5,18 92 (VIF) (ol vieias ale Jawgze OF Ll Joudl mils e ian
OF g U mdgad) (35S s sl Ui gy a1 pdo M 10 o 3T 2 i) lpadll (ST
Jl i 095 m3gadl o (S JWby caadl Lpan e s L) e gl Y alinnd) ol
k) suad idles of L
(msp) Aslaedd G1A1 L3V jlast W

(MSD) 3111 5,9 Wooldridge La it 26—2J 543!

F(1, 12 387.880

Prob > F 0.0000

30 o3 ambel il ¢ STATAL7 ol ol e slexeVU (Il slasl n t jbaald

(P-adlas=Y) 2ol Of LS (26-2 Jyudl 3 G bWy Wooldridge i) w55 e
pday o5 ) (Ho) ) 2o by ) pie e 0,05 oo 51 055G 311 LLyY1 L YVALUE)
Baps ashs Wl pe clles 1 3 515 byl s 0F e Jay s slas ) (3 315 BLs)) sse
B> Olaa) QI Cla= W el oo 23U sl $ldy (3l LU L eead 30l fodas
A3 g ety Ol il
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Bl Bb Ol z56 I e (Msp) Dbl pus \

(MSD) (aslszalt <l ¢ 2l Sl ¢ dmamd) anall Sl )3l i mils 27-2J 5

3) @) (1)
msd msd msd VARIABLES
-0.142 3.718* -0.648** nb
(0.746) (1.940) (0.218)
2.098* -1.578 2.509** atm
(0.840) (1.924) (0.302)
4.556%** 4.315%* 4.679** tech
(0.363) (0.409) (0.522)
0.000108 9.63e-05 0.000111 GDPDef
(0.000546) (0.000542) (0.00154)
-9 182 —12.14% —-8.841%* Constant
(1.404) (1.636) (1.632)
208 208 208 Observations
0.911 0.713 R-squared

Standard errors in parentheses
*** p<0.01, * p<0.05, * p<0.1

28¢31¢32 & 3= i STATALT ol w2 e sloxe VU LIl sl e - yiaal

sy ) Sl sl g rall ol l) @3 ol pas & 27-2 Jgadt s e
) bl ( ezl #3500l (3 (msd) @ihsgl) &gt 2adl e adlall Sladl 5b LA (35152
sde OF G @ op < 0.01 B = -0.648)835) Aad) e (syimng 1S o 16 () oA sue O
Gl F6 o yebl (tech) LmslsSly «(p < 0.01 B = 2.509) ssmey 3l4) T & (atmy) &Y U2l
B =) Gsine 56 b 4 (GDPDef) Jlar) ) w5l 3 wieiadl. (p < 0.01 of = 4.679) U] Gyimay G
sl adedl bl @ ol 0 Y0713 s aeamdl 2390l (p > 0.1 :0.000111

B =)% 10 (Sytms ki Lo Goane Sy Q&) (nb) g3l sus 2b OS7 cdaldl OVl 2398 3
(AT A e (p> 0.1 B =-1.578) (syime b (atm) 2V Sl sudd oS d Ly (p < 0.1 3718
ol S Hp < 0.01 (B =4315) 58 [Sar ymey 1) BT Lebl & (tech) Ly Sl e
Al s Ll a8 oWl 30l OF LS (p > 0.1 (B = 9.63e-05) yme 5B ULyl J2
e Y0911 s e

B =g 56 & oS (nb) gad) sae OF el oogbl Wb ciigdall il 2368 3 L
«(p < 0.05 B = 2.098) Gsnss Ll£| KL (atm) WY ©LLL) sue bl Ly «p > 0.1 0.142
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) U8 el (p < 0.01 B = 4.556) Symes AL S B 3 el (tech) L oSl
(p>0.1 f=0.000108) Gsine 6 ,gla 4 Il
dn (bl ods e Il 230l Aad) e Sl 136 s 2ulae 3y pE B 230
LmlsSall 598 syme #B g (@lagl adpdl tiadl 3 pldl ks 3 e Y1 Al T 2354
AN bl sue,
(Msp) ds\eald (FISHER) yiud jla\
(MSD)J 2l sll 25545 (samall la bl 2358 o Alolial) Fisher L) zils 28-2J g5

F(12, 191) 120.15
Prob > F 0.0000

31 3 gdlt i STATALT by ol 2 e slaaeVU (Il sliel 2 yiaalbl

i 1 0.05 oo BT (PROB) adbex=Y1 aendlh OF 11 28-2 Joutd! & o jlas) il et
OF ) sete My .Yl 52 (POOLED OLS) sl s M 598 0L s ) ahall o dll b,
(SRl Sla b 2356 e Ny (FIXED EFFECTS) 3l ol l) 2358 aliseral weus 258 4o s
Sy (B bl 3 aael lrdll §F Y e 2V e Slidh sery I il 25 (o2 T 8yl
SIS PROIPY CPR VP VR PIFCURSWRL PV S RCH EF- Y JNVTIARUSCTSNY I O IR NS
el A3 45 geg W5

:(MSD)4dslaald (BREUSCH AND PAGAN) ylei>1

o) 23 sadly Adlpiall Sl 2356 o alolidi(Breusch and Pagan) L s 29-2J g3

chibar2(01) 1185.15

Prob chibar2 > F 0.0000

3308 gl i STATALT ot ol e slexeVU (Il slasl - ykeald

S 23w B)El 29-2 Jsudl & BREUSCH AND PAGAN i) g5ls pis
s so 1185.15 (s5bes CHIBAR2 LY asla>Y) il 0F (] acemd) 235aidly 48150l
B gy pde a8 ) Hokydall deopdl) 23y e J5 amd) sda ((0.0000)ts05 2l
Z35eb Bjlie o) sa alpaall Sl 2358 OF ikl S (JWby coledl p Slsie
Sl Bl Ol ) pss gl aeod) 2 (P <0.01)sshall dllaas V) Al Jo 5lys . rpand
RSP [F YV I R TR KNS RES P T AR R PR
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(MSD)dseold (HAUSMAN)OW 52 jlas!

(MSD)asteald astl) 3l 23 saidly aflstial) Sl 2358 o Aslici(hausman) s w5t 30—2Jgu!
chi2(3) 4.75
Prob chi2 > F 0.1909
3445, 3l i STATALT by oz o slexeVU LIl shasl e ybaall
0.1909 &s (PROB) tlaz=¥1 acdll O Y} 30-2 Jod) (3 HAUSMAN o) 5l pis
G S B ey pda ot 3 Rpdall ol ad) 0 Y deddl sda Je 2l 1005 e ST a
z3sf s Sl Q) Sl Yl iy AT aat dlpall Sl 2308 2l Sl 2308 o
Wby Glas] dls p omdsadl Gn Gadl OF Com il ol 2358 e Yoy szl il
UL e Joladl 3 ST B0 b &Y WU oda (3 Jubotdl) i) sl S 2306 s
:(Msp) Al jaseis Olylasl
pde oo GSUWALD L) ot (ladl Adgigey Jebondl 883 Olaa) aflia| Sllissl (g i
HR-BORN & L)y o)l oblil) adMine) (o 32l PESARAN (2004) L)y coluld) ol
sl Oled 3 hlas ¥l ods cgod  LoY1 amll) e 31U LUV e (228U BREITUNG (2016)
(orleily (s3laBVl Lol 3 i W el 3Ll d LY Lol Y

(MSd)pstssl adsed) aadl dsladl jaseis jlasl wils 31254

robust Born and il cuilail) ated Jaral) (wald) Lad) LY Pesaran(2004) Lsd)
I s M Breitung (2016) A pl) palial)
hr-stat=—2.12 chi2 (13)= 8014.37 Pesaran's test = 7.458
p-value=0.034 Prob > chi2 = 0.0000 Pr=0.0000

35¢36¢37: &t g il STATALT oy oz e slaxe VU Il sl e - yibaal

By BU Sbly (3 el wblal o by s of 31-2 Jodl 3 ol 5 o g
38 alax] A¥5 0.0000 alasV1 2l o pebl & i ol s 25y PESARAN LY
P-VALUE ) & a5la>] AN Ul bt pded Juald WALD Lo obl WS™ a0l 2 b j2b )
Ll aslpiall Ol 2358 plasal Lok QWb cdedal) wblill s 392y L e & (0.0000
P-VALUE =) #l> yé s ,ebl 4 30 LLsS (ROBUST BORN AND BREITUNG 2016) L)
el OOISEL ods jaleedd bl 3 LV Bl e 313 Ll sgmg ade ) iy e (0198
raly lndl pde o)lzel (3 Al (A deadl) rall Sl M) FGLS 356 plasnl oo
B Adgigng B3 j5m Lo ¢ Flodl 3 AINazal o 313 DLl sgmg e Oleal SUL)
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(MSD)dslnel) Lol dooall (6 anall Silag M 2346 puis

(MSD)abstaall akis bis)) 09 wilndl ne BLUFGLS-iglszssé piss mils 32-2J 943

(FGLs)
msd VARIABLES
0.980*** nb
(0.0502)
0.665*** atm
(0.0395)
-0.320** tech
(0.0588)
3.06e—-05** GDPDef
(1.17e-05)
—64.18* Constant
(0.803)
208 Observations
13 Number of 1

38 o5 =l il STATALT oty ol e slazeVL (Il slast o 2yl
Sl OF abaie LL5) Oy uilndl & BUU FGLS-IGLS 7358 25 mils Sl e Lo
b5 (msd) @iosl) 285t 2adl s 3350
:(NB)S gl sus b .1
S ¢ (MSD)ploll 2dsud) dadly (Nb) gl se o &ygims Anlf] B Sl OF ) 5 domid
s Syl sie & sy 535 IS 509 0.98 i wilsgl adsndl aad) 5305 Loy Sl sus 83k o
B3 e L Ol JWby ((3all Gand) (3 bl 8305 & ealy 5 Saad) sue G awgdl OF L Sa
Saall fail (25,0 £y 33 pall Sl 1] Jpoll cnd I 0
((ATMs)&d Y1 bl 2l 5t .2
Hasl 43gd) adly (ATM) WY Sl sae o dnlg] B3le Sla OF i) @bl (IS
Wby dagpes ddpuas Slads @l Lo o) 5,05 o j5m WY OBl sus B3y Of Eo (MSD)
WY bl Boh pwg bl Sa M il oLl 3 el gl agde e W cedaal
138 e a3l Lgmam 53U el Slamdlinl o S
H(TECH) 73 9531 yladl 136 .3
ol adsdl aadl e g gl 2G4 (Tech) @rgd gl pshadl of 0d 231 ol e
dazad gl el OF el ¢ ulse sua) Bt 055 8 2Ll B oda 3uy (0.32-) )4i5(MSD)
o oSL a3y, Slaie ) Bl ladl jza cles 15 045 1 dydd L oS e ST ISy
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05 s ) BLoYL  Sgdl £ g (3 Badad) Sl sergd AU a Lo ailssl 23y 0 g
o Adsed) Radl G g BB ) BRI Slilad) o A oS S A D e ST Bl Sllis
i )
:(GDP-DEF) J&! ¥l gl sl 556 .4

S Y W BTl ke oy Ligme duld] BYe dls OF Ual wilal) opgbl (s
idgnl dadl (3 aidb by U o el e (3 daey B2 ST &osl) 3851 iadls (GDPDef)
G ball Of o (Sl el o Rl 2slas¥) Gyl o ol b S a8 sl ods L nlasl)
A3LasY) SUEN Lo (gl e 1S sl (3 el (Asal 815 ] oSl it 05 2STlal) B3LaBY)

(MSL)_23,40 &35l ad poge mdgé—iml ) Ustall Lo —4-2

B Iy BoladY) gl e desag oy Al sl 2ad) £3sd 3 pusand B ol fos
oA Dl e i 8,5 3 85 Julsall iy (3l W) U g sl

A Q] e e ) 3,8 (S U1 (2, Adged) At ) el Yy
Syen 55 e U (Bl £ ) SANB ) BLAYL oY Sl Byl el Gsdl
B9 S Sa a5aS AV OBl sue pasnnd LS gl 16l g i) sae ey JU Jgeid)
S (et Jdan)Infl o o AT il o M) Jposll ey 2piSOY1 a5l e
asdTech &l ) Olady ale Koy 3ol oo¥ly 2gdl i~ Lo e olls 46 Se
ssl ya3a) BIP (1 BLoYU ddpall Sloddh) 335my 3:UST Lo LargleSall 16 1 (s (gl S
JsoVI e lsalt oo Syl ohsl oo 3 oales 30 AWy 5lasV) Jalsall iy U1 (G k) gllad)
G ¢ (JBY) ) ) BLSTI p55e) GDP-Def (-l (ROE) 38U Gsi> s Wislly(ROA)
Bpe By Aaat Oladl sda ey JB Ul adadh) L3 Ol bie ol 5t bed) pusany

izged) 2B on ol oda e 2l oy 3 By b all Bl 3 35 B elsall e alala
MSLi,t = f (ATM i, t,NBi t,TECH i,t,BIP i,t, GDPDef i,t)
radU) dslal) lasal

MSLijt = B, + B, - ATMi,t + B, - LNBi,t + Bs - TECHi,t + B, - BIP i,t
+ Bs - GDPDEF i,t + E it
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:&?L:;J\ —
:(MSL) dsleeld ddo gl Olcla=1 W

(MSD) 3 335 bl 250 300 o) ol ol 33-2 gk

Max Min Std. Dev. Mean Obs Variable
28 8 7.001 12.085 208 msl
14 4 3.584 4167 208 nb

10.2 2 2.635 3.363 208 atm
93 2 2.284 5.338 208 Infl
4.2 23 .565 3.147 208 tech
4.8 -5 222 2.375 208 bip
300 -655.556 183.397 -43 11 208 GDPDef

4043, gkl it STATALT7 ol ol e slazeVL Il slasl a0 jiaal
Aad) Slidlly Sl n xS ol L (3322 Jpdb) o) dios)l olilasY) s

Wgmle Byl oS U 7.001 (s5lnn BLAL (MSL) 12.085 &gl ok Joowgin iy iyl
O s Sl e pan o Was™ 14 a3l as an (NB) 4.167 £9,4) sae oy &b Lo
) Al By 3 By S 2,635 (silre OLAL (ATM) 3.363 V1 Ohall 53¢l Lawgze
LSl sl Loy - god el mo 5338 alawssze gl (INFL) (smadl Jutae LT 25 780Y)
bl (3 ey Lol plasinl 3 ) ) ie b o BT ae 3U147 Lhawsze OIS (TECH)
2 B LSS Jalas Wl 4.8 casl ag 2.375 Lowsze 1S Ulis (BIP) (3l olial) 615V
oS & (183.397 13 18 1415 43 11— bwsie 3,0 ol bl L3(GDPDEF) LY
(g3lasV) Ll (3 Layesg SULI 5 o5 2l S ol aghl sda L ablill (o 35S oSk

(MsL) dstaedd LL3YY folas jlast W

(M) (2330 a3pdl o) (o0 350l LY Jolas i) s 342 gt

(7 (6) (5) “4) 3) (2) 1) Variables
1.000 (1) msl
1.000 0.667 (2)nb
1.000 0.941 0.745 (3) atm
1.000 0.080 0.058 0.166 (4) Infl
1.000 0.354 0.274 0.202 0.573 (5) tech
1.000 -0.133 0.419 -0.044 -0.032 -0.091 (6) bip
1.000 -0.058 0.378 0.188 0.105 0.077 0.219 (7) GDPDef

393, amball it ¢ STATALT ol ol e slaxeVL CIUall slasl a0 yiaald
Lo 25y e Sl G Wglize SV ey (I (34-2 Jaudl) LLYI @sias il is
oAl 3455 (0.745) s (ATM) (V) Sl 55621 sie (o 1S5 (MSL) sl dadl e (555 314
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o (558 Loyl el LS adsndl iadl Lo il pdd SO 3T e Joy e ((0.667) 2wy (NB)
Logiw 2w Ltdl S & ((0.941) 2wt ATM NB

po bese bl clmal ol Sbome Gies obly)l b ¢ (Infl)psvad) Jaes W
(A i 0 .(0.419) aes (BIP) @l slall o5 aag (0.354) ds (Tech) Lorgd oS
A e 6 (0.378) iy QY1 A2 ) LSS Jolas g Jagte Sy (Tech) Longls ST Loy
a1 5o a5 3 Loy S s
A Q) e & el Jans sa Gy Ui B3l elay (BIP) (el sl oY1 0F Uil Lo
L 292

(MsL) slaeld Jad-t suadl jlast ¥

(ms]) Dbl VIF ol wieias Jolas jlas) wils 35-2 Jgudr)

1/VIF VIF Variable
0.107375 9.31 atm
0.111385 8.98 nb
0.649181 1.54 tech
0.649249 1.54 Infl
0.732578 1.37 bip
0.851842 1.17 GDPDef

Mean VIF  3.99
4103 gbeld il « STATALT ol ol e slaxe VU Il slaed e o juaall

Sl SA)ATM  ppizedd L8 VIF o el OF ] Geadiend) Dobad) i las) oils s
Loy Bl 2y e o W o Jlsd) e 8.98 59.31 ool il o ((gadl) 545)NB 5 (JY1 S
(o2 Jamslnfl (L e SITECH oo Sliad) L bl Lty o2V olpadl mo OB w0 Ly
i 82 e T azisis VIF o () W) 3Ol slas) GDPDef 5 (3,24 acluall ¢157) BIP
Bl o B 539 (399 Slpadl) meadk VIF Jawgio i (U 2l deaind) bsbothl i dSiie Ol )
05 B Sy (z3gadl a3 ple S 808 A0 o Hoeized) Dshadt) 55 OF g 2 ((10) 24

A 3 olaets 6l Comd Bl NB 5 ATM B 2310 Las¥l oo

(msL) dstaeld GIUY B3N St
(msl) Bsteedd 310 LY Wooldridge Les gt 36-2J544
F(1, 12) 869.757

Prob > F 0.0000
51 o3 abeld it ¢ STATALT ol ol e slexeVL CJUal) slasl a t jiaald
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S9be3 (PROB > F) laz= 2l 0F > (36-2 Jokl & WOOLDRIDGE J\i) 545 0
235l (3 LoV sl e 3 LU 68 155y Sa OF I piy L2 <0.05 e BT 25 <0.0000
(B (3 Y1 g ) Il e et misd) an Y lpaid) (3 Sssall el OF g s
Sl il (3 SBLEY Camd M3y olpidl o] e lael (3 Sl ods dsT g LWLy

RV

B3 Bb Ol Z3U6 M 0 (MSL) Aslabl s Y

(MS]) Wstead) (25152l Sl ¢ ) SIS ¢ Rapend) 5 ra)) a3l s il 37-2J 943

3) @) M
msl msl msl VARIABLES
0.218 3.463* -0.202 nb
(0.762) (1.957) (0.225)
1.636* -1.442 1.950%* atm
(0.856) (1.939) (0.311)
-0.0940* -0.0864* -0.0971 Infl
(0.0509) (0.0509) (0.146)
4 851** 4.621** 4.993*** tech
(0.384) (0.434) (0.590)
0.0143 0.0126 0.0148 bip
(0.0489) (0.0488) (0.141)
0.000130 0.000114 0.000135 GDPDef
(0.000549) (0.000547) (0.00159)
-9.119*** -11.60*** —8.852%** Constant
(1.443) (1.658) (1.754)
208 208 208 Observations
13 0.911 0.704 R-squared

464951 i 3=W st STATALT by ol 2 e slazeVU (Il sliel o yiaabl

¢ (Pooled OLSYiearndl nall Sla Ml 35 1 3Ll il il om 37-2 Jsad
3 r.@jbf i,lie s (Random Effects) aslsia) o5l T3s8s « (Fixed Effects)ind) ol T35
P90 430 ) dad) paes ( GDPDef), bip 5 tech 5 Infl 5 atm snb ) alisl) Slpad) oy B LS
Gall Sl Ml £308 (3 1ol Adls Sl pdk 2398 ST O1 man (Jotdl 1 I3 a(ms]).
253 e BN odn a2l A T3 3 L @isy 2] msl satm (B! (aand
nb BMe 055 Lay Wlsg 4] msl zatm Be 065 adlsiall Ol 2308 3 (g pT At e 8
Jied Jof g2 Com (DUl s G e Bsin ) oW T35 O ek LSl als msl 4
i) B3 e a2 s z3Ldb &)isR-squared
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(MSL) ddlacll (FISHER) pimd jlu! W

(M) doleald 2l V5l 23585 rall lall 358 o alolial) Fisher L) s 38-2J 5451

F( 12, 189) 125.39

Prob > F 0.0000
46 o5y gl ol STATAL7 ol oz e sloxeVl Il sl e - yiaal

Gl Sl 235k Aoliad) aalisanl ¢ gl Fisher e s J) 38-2 Joidl ni
faddll 05 G Agal) Bl I s (Fived Effects) W oIl 23465 (Pooled OLS)
Wik (WU Gy .0.05 o BT adle=V1 aed) of >3 W <0.0000 sstus (PROB > F) ez
Z358 ol e dnadl ol L) ga grall Sla bl 2358 OF e a5 @ daall o)dl aby
SVl o) SV e sV xé Il Sls OF gm L @bLY ot W) o)lael ) ol 1)
AT olss gl wldl oLl 2358 plasan) Lad (JWby - B obL 3 ol e 55 (3l
HAdgisey B>
:(mMsL) d3ael] (BREUSCH AND PAGAN) yle!

(MSL) &slaeld savamdl &5 gadlly aslsziall ol 2344 o Alslidi(Breusch and Pagan) Les zsts 39-2J 54
chibar2(01) 1203.88
Prob chibar2 > F 0.0000
483 sl LT STATALT ol ol e slazeVU LIl slasl o 1 jueal

aflgiall OVl 2358 Aloliad) BREUSCH AND PAGAN jb) 5l (4 39-2 Joudl py
Bad)l 055 G (b g Akl i) IV e (POOLED OLS) grenandl) 550idly (RANDOM EFFECTS)
0.05 - BT b=V il of b= W (0.0000 ¢slws (PROB CHIBAR2 > F) allaz>Y|
OF dl e Wy ol oy Hstie w50 s5my pis (285 g ddall 2ol 25, o (s s 5L
9y J) s SULL CFT aat el 2300l B5lie Jeald Y1 ga Alpiall SISl 2504
el m3gedl e Vb aslstall SNl 2358 plaseral Lok Lo ol e 35 adlsie il
s ST ol pas e el

(msL) dsleall (HAUSMAN)OW g2 Jlas! W
(MSL) &slaall 28 &l =3 saidly aslpiall sl 2396 oo alolili(hausman) st w5t 40209431
chi2(5) 3.35
Prob chi2 > F 0.6470

473y gl st STATALT ol ol e slexeVU (Ul slasl e pkeald

P 0.6470 s (Prob) WY1 daall Of 40-2J 91t & Hausman )\ w55 e ey

o xS G dme Vool e e g aial aodl jahs ¥ dsll ods e 3l L(0.05 ) ST
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T35 gl oS al ] LV sty AT ane Adlsiall Ol 23sds dald) Sl 2358 s
3 U aglas] Vs O b edged) G Badl OF ) IR 2368 e Yoy adlstall ol
bl B T ot ey G ¢ ol (i) s B85kl Sl 2306 AL o
t(msL) dsall jaseis Olylas
shor] ot Gl Bddany Jlowdl @5 Olaa) ddlaxY Ol (0 dsses Lol psiin
S WS il Bl cp Ll 3 ol ey e iSU SLld) Gl pud Wald )
o (g L abLM (o Lol 5 Semg pde a3l B8 Lo pall (bl 23z (Pesaran 2004 ) )Lz
ol salu eVl e G LYY 5929 e 3al) (HR-Born & Breitung 2016 ) )\l o3
ol B3 e e L el anldl 5l el SlolpYl slicul Oles 3 wl)lasY)

- oLy slasy)
(MSL)_2 3,4l 3t dad) alslall jasets jlasl w5t 412 9481
robust Born and il oailadl) asad Jaral) (wald) bl ANELLY Pesaran(2004) s
I blg M Breitung (2016) A ) palial
hr-stat=-2.23 chi2 (3)= 8094.44 Pesaran's test = 7.320
p-value=0.026 Prob > chi2 = 0.0000 Pr=0.0000

43¢44¢45: I g i STATALT ey oz e slxe VU LIl sl e - yiaal

By BU obly (3 el wblal o by s of 41-2 Joadl 3 ollas) BB e e
18 il AY5 0.0000 2lemV) 20 dl) bl o B ol ALl 2552 PESARAN jLzsY
A o b b )

i W (P-VALUE 0.0000) %55 35lax| d¥s Ual bl pued Juald WALD jlas) bl LS
ROBUST )bz Ll L adlpiall sl 2358 alisaanl bty QWL ez ol ablill (o opls 35209
sie W& (P-VALUE = 0.198) W15 yé iz ,gbl s 3140 b3 (BORN AND BREITUNG 2016
plasial oosh el oUSEl ada et gl & LoV Al e (313 LU ssmy ade )
O] Sl iy bl pde gylzel (3 Al ) (AL deall gaall il ) FGLS 735

P B30 85 jm L ¢ Slodl (3 Al of 313 D3yl 54y s
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(msL) Wslael) LSl dooall (6 anall Silay M 2346 puis ¥

(MS]) Bsbeall sk bls) 0 wilndll e LU FGLS-1gls 739 i ol 4220943

(FGLS)
msl VARIABLES
1.039*** nb
(0.0161)
0.541% atm
(0.0109)
—0.000454*** Infl
(0.000131)
—-0.0480*** tech
(0.00682)
0.000370*** bip
(9.94e-05)
6.45e-06*** GDPDef
(1.42e-06)
—279. 7% Constant
(0.795)
208 Observations
13 Number of 1

42 3 s BT STATALT meby ol e slazeVU CJUall sl e - el
ol o @Mall FGLS (Feasible Generalized Least Squares) r3s¢ p0& 55 o a2y
107 (msl) L2 9,3 38 gl dadly i)
{(NB) g9, sus .1
A% gm0 st die Gl log alg) )
JaS 2l adedl ot B3by Loy susly Sdmg £l sae B3l Of U] pie (1.039) W) fales
.1.039
((ATM) Y1 OBl 35T sue 2
A% g5 s5ien die Glia| JIsy glg) )
0.541 jluac oyl aded) adt By Ly dsly AT Clo e 345
{(INFL) o5ezd) Juas .3
A% ggan st s Uliam] lsy o 15U

0.000454 s 235t aad) plidl ) o585 Y01 Gy (o3l Juas 3345
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{(TECH) b o 83 pluseznl 4

A% g g5t s Ul Isg o 5

0.0480. juic 2yl 2ol pULL Ly sy sdog Lo oS & gl 8305
:(BIP) 4 el dslial o151 .5

A% 450e s5mn Lo Gl Jlsg g 5l

0.000370. jluic 2530 235l 2adl 8505 U] o35 84y 8amss Bdpall Asliall (1T 5Lis))
:(GDPDEF) JWa 3 I sild) jLSS) Jolas .6

A% 4500 stn die Gl lsg g U

6.45e-06. )i 59,3l aisndl dadl 5305 ) (635 sy sdmg SOV Lolas 3305
(CONSTANT):culd) .7

Ggmn Lz Blam] Wz —279.7 2y Bho tpedd) Sliddl i 05 Likis msl 20 Y] i
A% 35
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=l e Bl g m3s8 —duslB-) Dslall 8w —5-2

e ol 58 Se g (NPM) o) il 929 o dl sl Gl jdge zasad) s iz
o e U (NB) Sl £98 e pige Al Bk bl (B3l 0 ST Bl ) 504
(TL) 2381 JWls oMl 3006 83l eMaall Sloddh fgos e Lapily 2S5 69,4 Las) s
agdl ey sagall LY e e B ey B sl o Se o
i pall Slead) 335y Slleall 38 ped e LngdsS) 50 53 (TECH) (oo gl 530
131 ey el I e Ly el Sl ) pde U1 o(Infl) (a5l Jhas s
HE W G e Tsly cgpall sladl bl oY1 m sl (BIP) dpell (Sl
Adpall b s e Lyl y IS0 aslasV) Gy bl Se s (GDPDef) JL—ay)

(AU Z3sadl plasaal olpadl oda o B S

NPMi,t = f(NBit,TLi,t, TECHi t INFLi t BIPit,GDPDEFit)

ra ) Al alasernl C':j,q.d\ JIR RS

NPMi,t = BO + B1-NBi,t + B2 - TLi,t + B3 - TECHi, t + B4 - Infli,¢ + B5 - BIPi,t
+ B6 - GDPDefi,t + €i,
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gl =

NPM 35 ot ki) imgin: (36-2) JSC2J1

—

—
|

-
e

-

Bls B 59 dmgrn g5k LIl slae) e yhad

:GM\ -
((NPM) dslaell Ldwo gl Olcliaxdt

A e Lo Jase 23sad Rl lslaxY) wils 43-2 st

Max Min Std. Dev. Mean Obs Variable
27 1 7.274 10.346 208 npm
14 4 3.584 4.167 208 nb
83 9 1.73 4.421 208 tl
42 23 .565 3.147 208 tech
93 2 2.284 5.338 208 Infl
48 -5 222 2.375 208 bip

300 -655.556 183.397 -43 11 208 GDPDef

5243) gbell it STATALT ol ol e sloxe VU (Il sliael e 2yl
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by O ez o (z3sadl 3 Retsnnd) Slpized) i)l SlilaxY ) 43-2 Joadl ne
gl sy S & (T.274 6,5 (Std. Dev) 25 oo ¢10.346 Ll #e (npm) gl isls Sl
348 3k ddl L sl S 2Ty ol w1 el el e AL e L gl G S
) Bl g w3 ol e J 8 3.584 dly wpls 1e 4.167 Lol 3y < (nb)gg )
L (173 00 s ar 4421 dowge fhd ¢ (i 29 @ ) LT (14 La3Y1 adiy 0.4 55V
sekdl it e (83 a3V adly 0.9 5oV ad) LY Sl 3 Wbede oldas) by
3 o B Q) et U 0.565 68 G s 2 pr 3.147 Lwsdl iy ¢ (tech) g 55
Lol iy ¢ (Infl)psead) Jias ] 2l (4.2 a3V adly 2.3 3591 ad) Lo oS ol stans
139 U1 L(9.3 sl adly 2 Y ) e 3 ol S 1 2.284 s ae 5338
e 8 (485 5 ) ol oy 2.22 wplis 1n 2.375 aly awsie glas ¢ (bip)d pab! Sl
e S Gl oo yie (GDPDef) Ja Y A1 il SOl pige olit (ST 3all oY) 3 by )
it Sar 1 ¢(3005 655.556-) o 2 be w9 (183.397 0,05 i wiie woglis w0 (43.11-)
i ol ki) e Ojlse péy 3> Golas)
(NPM) Esteall LL3YI folas jlast ¥

(NPM) GLall st s 550 2350t BLYI folas sl ils 442 Jgad

@) (6) (5) 4) 3) ) 1) Variables
1.000 (1) npm
1.000 0.551 (2)nb
1.000 0.581 0.889 3t
1.000 0.603 0.202 0.374 (4) tech
1.000 0.354 0.175 0.058 0.109 (5) Infl
1.000 0.419 -0.133 -0.096 -0.032 -0.060 (6) bip
1.000 -0.058 0.188 0.378 0.234 0.077 0.144 (7) GDPDef

5303 gkl it ¢ STATALT ol ol e slazeVl LI slie n kel
Al I e gerdgad) 3 el bl ol oo LYY Bsins () 44-2 Joad) i,
A o d(th) 238 1 5 (pm) gl ele $lo oy G5 D)) Sls OF 4 sl ol
P3P Dligten LlE L Bsle 1 gy Jls Glo 332 F sl O ) i & 0.889 LY
OF e o 2 (0.551) o8 £ 9,801 3us 5 (npm) gu ! ole Bl Jitze LLS) gy LS L daise
Jio 62V Shanedd 2wl WL el )y pals Blo 332 L WL g, e 5T 150e cllE ) S
055 (npm) g e Gle e b3V 0B ((Infl) @Feadl Jime o (tech) o $SI) skl
o e pieadly o le S S 0T ) e (I e 0.109 5 0374wl o (G dhinis
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(npm) gt ol Bl o Gk Bl s 0F s LS ol Ky 220 s 3380 i) Lulsal
Ly ¥ 5 eliall Sl ool el OF I e 5 L2 (-0.060) oylids (bip)dpmab! Slualt s15Y1
G Pl ) 322 e 550

(Nem) Aslael] o) suadl jlasl

(NPM) tstenld VIF sl v bone Lt ils 45-2 Jaub

1/VIF VIF Variable
0.416119 2.4 tl
0.474215 211 tech
0.628369 1.59 nb

0.6478 1.54 Infl
0.73255 1.37 bip
0.851703 1.17 GDPDef
Mean VIF 1.7

543, sl 5t STATALT by ol e slezeVU CIUall slasl a0 jiaald

o1 g i) ol t~+VIF (Variance Inflation Factor) 3 ol L= 45-2 Jeudl 3
fed ol elatl el 23l & wlpadl o bde s s SLis s pae Jo dy 10 e
VIF 4 350 ¢aGDPDef i) Ly o5V Slpaddl ao Wdzes BMe 3929 U] i 2 CVIF (2.4)
o S B sy (1T AVIF bsie .3V ol o 1S Bl e gle Y al g0 (117
ylael S el Ofy Lkl ladt saad) JSle a0 Js 230adl OF a3 U ((10) b oshl 224
gy

(Nem) dslaol) GV BL3yY jlasl

(NPM) dsteadd 310 LUs5,¥1 Wooldridge st zsts 46-2J 943

F(1, 12) 720.349

Prob > F 0.0000
55 o3 ambell il ¢ STATALT oty ol e slaxeVL CJUall slasl a0 jiaald

bl @ G LY LS NWOOLDRIDGE L) w5 46-2 Joudl o ,n

L BT st o 5 SH ae msad) 3 laal) G BVl 2028 jLas) ) F (720.349) Aed kS
il o) ab) ¢ al am L 0.05 o 2K BT (PROB > F = 0.0000) 2Lz a0dl OF LS
oda &.‘— A C)L:L:,.H L} c)\}y.:_\\ o L}b LLJJ\ S¢>-9 Ji g \Mj L}b _ELJJ\ S99 rJ\.G SN Léj\
S 23U ) egmdll oo kil i1 Z3gadl ad e Ol @ MU By AT g )
(B DL s e Jolaal) Baas 23U plisial gl e o e a3 o) 13] AR Sl T sty

) idgse By o piadl B Olesa)
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Bl Jb olyles) CsLé N> o (MpmM) sl il

(NPM) astaald (aslgpzal) <l ¢ 2l Sl ¢ tmpamd) rnall Sl M) 23l s mils 47-2J 53

3) P (1
npm npm npm VARIABLES
0.894** 2.990** -0.00989 nb
(0.253) (0.426) (0.0743)
2.939% 0.407 4397 tl
(0.565) (0.780) (0.189)
-1.795* 0.229 -3.357%* tech
(0.939) (1.222) (0.542)
0.0381 0.000817 0.0674 Infl
(0.0634) (0.0610) (0.115)
-0.00647 -0.00237 -0.00992 bip
(0.0591) (0.0548) (0.111)
-0.000116 3.99e-05 -0.000217 GDPDef
(0.000665) (0.000618) (0.00125)
-0.921 -4.631** 1.165 Constant
(1.363) (1.275) (1.390)
208 208 208 Observations
0.804 0.831 R-squared

Standard errors in parentheses
“* p<0.01, * p<0.05, * p<0.1
56¢57¢58 & 3= sl STATALT7 el ol e sloxe VU (Il slae) e - yiaal
Sy @l Sl dmand) (Sl Sl B 3L s s 47-2 Jgad) o
s -(npm) CgL“J\ s=lls (GDPDef «bip Infl ctech «tl inb) daznl) wolpadl Gy DY) e 45152l
Q01 4Ys Goiws s tech o tl Slpadl Gy BMal) 498 Lgims (Lmpad) G2l Solry V) inﬁ\ CSJM.:J\
Ssne 56 A nb el OF el (Al olgl) Gl Zisedl & hsae o Ol 43 ol (e 3
tl s nb ol ad (3 i) Q\j;u\) G C_sr,_;l\ 3 Agine Cond Olpridl Bk Lay (ipm Je $95 Corse
Ml@lwﬁ\)fbﬁ'ﬁlteChﬂA‘ Ju&-"c} Jol dfwwnpmg&wygwjg‘bw
ds¥! oo & 0.831 cab e (zled) i 543 x5 R-squared ies Ol L= %10 G sius
pasedl st bl el S o) il (3 bl A el ) e U W1 2350 3 0.804
el ol Vs aslas Y dpall e 2l o)
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(NeM) Adlaell (FISHER) pimd jli) W

(NPM) asteeld sl 1l 2358y sl lall 2358 o dholioll Fisher Ltz 48-2J 5451
F( 12, 189) 53.19
Prob > F 0.0000
57 &by gl i STATALT ol oz o slexeVL LIl shasl e 2 yaall

Al oLl 23k aall Sl M 2348 o &)l Fisher jlas) @l oo 48-2 Joad
Al ol e rall Sla Ml alasaal el g B a2 et ) F (53.19) &b 4
dhall deo i) aby @ ol g 1 0.05 e 2K BT (PROB > F = 0.0000) &l aedl O LS
Slu b 2358 o aee ST 2zl Sl 2308 OF ) py e pmdsed) (B3 9y i k5 &)
STl Jo Jpamll UL LIt 2l OISl 2308 slaxel (ot QWL ALH oda (3 gyl

Adsigny B>

:(NPM) d3\eald (BREUSCH AND PAGAN) yLe-!
) Z3gadly Alpiall W 2344 Alolial(Breusch and Pagan) Les) zsts 49-2J 543

chibar2(01) 745.63
Prob chibar2 > F 0.0000

5943) @bt Jail STATALT7 moby lrj e slazeVl CIUall slasl o 2yl
o W (Prob) adlesY) aed) of 49-2J504) (3 Breusch and Pagan Lzs| B e man
»# (Random Eff) aflsaall Ol 2546 OF e ja5 ) aaall 2odl ais Wl a0 1 0.05
. (Pooled Model) sarod) z3sed) e adlgiall Slpildl 2356 fiads il JUbg coomlin
@ ol e 35 (Rl Sl o) s e dasd b olih dla OF d) s pay
ool L (ol ede ol iy oSay 0F (Ss adlgiall @il Fo8f plasaal OB JUby (oL
Adsiseg By ST Ol cui (3
(NPM) dslal (HAUSMAN)OLC"}E St
(NPM) sbeald st ol 235udly adlszal) ol 2358 o Alolacdi(hausman) L) gzt 502 Jgus
chi2(6) 2.83
Prob chi2 > F 0.0000
6043 3ot i STATALT oty ol o slazeVU (Il slasl o 2yl
T3s8s adlsiad) ol T3s6 o Alolid) (Hausman) Olegls L) il 50-2 o o

LAl e gl
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of Ul (PROB CHI2 = 0.0000) dJlax=Y! iwdlly (CHI2 = 2.83) [l aglaxY) )l i

Ol s @ il modl 2 on ) ods o 2y (0,05 o 5T Y5 St i gins B

Jolod s gr ol Sl 2308 OF g 8 (Bt pby Bheme Bdlptall SV 2308 s
bl oda (3 adg8se ST il iy L

:(NpM) Adlal) jeseis Slylas) W

WALD Lzl o5 ifla>Y ohlasVl e dlade ol s ¢ Jolowtd) 835500 pilad) 85 Olo)

BLo| (ool abUll bl o GimUPESARAN (2004) L)y (ol Gl pie oo (oS

ods aed LY Bl e 3 LYY e (23S HR-BORN & BREITUNG (2016) )=+ |

@3badY) lodl B jpe W cimldll 3L el Ol sligul e ST 3 ollas)

A3l 5a
(MPM)) s Lo Waladl passs Ll Sl 5129
robust Born and il ouiladll asad Jaral) (wald) sl LY Pesaran(2004) Lsd)
93 1Ls M Breitung (2016) A ) palial
hr-stat=-2.98 chi2 (13)= 187591 Pesaran's test = -2.611
p-value=0.003 Prob > chi2 = 0.0000 Pr = 199100

61¢62¢63:aJu 31 st STATALT oty ol o slexeVL CIUall slasl - yokeald
Bl Ll SlamY) 23sadl 3 SLaE sy e ST-2d5u 3 83l LYl ils eSS
Sl bl s gl BliVly el ey sl wbUl AL sles ¢ (NPM)JswY) e
i o (PESARAN'S TEST = -2.611) s il aed &eoall wblill 2z YPESARAN
el (i ST b all sblal) G 2 Ol Jla) A iy W (PR = 1.991)axi e Jlex>|
Gagdes Alaz) dady (CHI2 = 1875.91) Taor axiipe aflax] dad oo Luibnd) aded JUUWALD
ROBUST Lz bl (s 4] BLoYb . 1S uild ads 3529 Je Ju & (PROB > CHI2 = 0.0000)
Azisis iJlem) dad ae (HR-STAT = -2.98) &l &ilax| 31 LU WBORN AND BREITUNG
oda 1hlas (59,00l o e (@Sl oda e Ty g8 313 L5 sy 4S% L (P-VALUE = 0.003)
¢ 45t & FGLS )y ablsV) slas Yl sl oo cmlio Blan] ol plisiaal oISl

Adsisey By ST Slrlinal Olea) (uilandl aus LYl
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(NPM) Islaed) ol fonal (g il Sy M 358 s ¥

(NPM) @stael alaio bl Ogs bl 56 BWFGLS-iglsz3sé s mils 5225

(FGLs)
npm VARIABLES
1.327* nb
(0.0685)
—0.725% tl
(0.0417)
—0.333% tech
(0.0352)
-0.00198*** Infl
(0.000632)
-0.000159 bip
(0.000482)
7.77e—-05** GDPDef
(7.00e-06)
—41.21% Constant
(0.600)
208 Observations
13 Number of 1

64 3, g~ il STATALT oty ol e slaze¥l LIl slasl o 2yl

e (NPM) el asls (Lo sl ] (635 (NB) g9,80) 3us 535 Of FGLS-IGLS 54 ,¢bf
Ul 5ol o)l Loty g 3L i (3 Bl mesdl s oS W (g 1.3274) 558
LS iyl G o Olas¥l bl (549 0.725-) 2 )l 3 1S 2Ll (TL) 23,41
Shsmo sl Y Gkl IS s by (345 0.333-) Ul (TECH) brdlsSdl 3 wosd
L35 (0.00198-) il b 55b (INFL) 32l J 0157 ¢ IS (esbasVl o) e LT (S
B S sl o ¢ (0.000159-) Lo oLl (BIP) $pmak! sl s15Y) i5s £l
o 3% LSy 208 5)1s) 18T Sl 58 .(0.0000777+) il e 3 (GDPDEF) (s
By 25La) Lalsall 53508 1l w8y At ) sad ) BalaSTg 9, Al (3 sl e SR
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1) Jadll ol

135 pb oty alede plaseal 3800 adtd) Jo QW Jseidl b ou & (Ladll s
W 2358 1 8 Ry 23U B o aigden STATA 17 maliy pe S SAad Gl Oslaty tet
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(obs=208)
roa atm tl i tech gdpinfl
roa 1.0000
atm 0.5782 1.0000
tl 0.9524 0.7147 1.0000
TD 0.2647 0.4129 0.3358 1.0000
tech 0.7166 0.2742 0.6026 -0.0271 1.0000
gdpinfl -0.0842 -0.0321 -0.0700 0.5258 -0.1075 1.0000
ROA 4ol g§)§~aj\524bq)1\2i§3f JgAﬁS 2 Gjb ‘§?=lL\
Source SS df MS Number of obs = 208
F(5, 202) = 759.49
Model 80.110926 5 16.0221852 Prob > F = ©.0000
Residual 4.26138169 202 .021095949 R-squared = 9.9495
Adj R-squared = ©.9482
Total 84.3723077 207 .407595689 Root MSE = .14524
roa Coefficient Std. err. t P>|t] [95% conf. intervall]
atm -.038101 .0058734 -6.49 0.000 -.049682 -.0265199
tl .3453702 .0108363 31.87 0.000 .3240035 .3667369
TD .0042138 .0030971 1.36 0.175 -.0018929 .0103206
tech .2196214 .0241842 9.08 ©0.000 .1719355 .2673072
gdpinfl -.0095353 .0100493 -0.95 0.344 -.0293504 .0102798
_cons -.5792772 .0628059 -9.22 9.000 -.7031164 -.455438
(ROA)Jd g1 dslaell L3 duadl jlas 3 o) ey
Variable VIF 1/VIF
tl 3.45 0.289904
atm 2.35 0.425364
D 2.02 0.495285
tech 1.83 0.545383
gdpinfl 1.58 0.632112
Mean VIF 2.25

&3



Linear regressi

(ROA) Y Ustaell Wooldridge 1! LLiy¥l jlast 1448y el

on

Number of obs
F(5, 12)

Prob > F
R-squared
Root MSE

195
1130.80
©.o000
©.9666
-91852

(std. err. adjusted for 13 clusters in I)
Robust

D.roa Coefficient std. err. S P>t [95% conf. intervall]
atm

D1 . -9425152 -e250241 1.7 ©.115 -.90120078 -997e381
€1

D1 . -3e558449 -9288917 l19.58 © .00 -2426347 -3685341
TD

D1 . -90024a471 -©9e3751 9 .66 e.523 - .90005702 -9010643
tech

D1 . -1672961 -917343 9.65 © .00 -1295089 -2050833
gdpinfl

D1 . - .00e8317 -9ee7e17 -1.19 ©.259 - .90023605 - 90006972

Wooldridge test for autocorrelation in panel data

Ho:
FC 1.

Prob

12) =
> F

no first-order autocorrelation

o.610
©.0092

(ROA)J oY1 Fslaeld Gyl

S il

CJ}C ﬁu\i’a’ 5 ‘.5) ‘5,45.\

Fixed-effects (within) regression Number of obs 208
Group variable: I Number of groups = i3
R-squared: Obs per group:
Within = ©.9939 min = 16
Between = ©0.8940 avg = 16.0
Overall = ©.9392 max = 16
F(5,190) = 6141.73
corr(u_i, Xb) = ©.2573 Prob > F = 9 .0000
roa Coefficient sStd. err. t P>|t] [95% conf. interval]
atm - .949089 -0l103638 -4.74 ©.000 -.0695319 -.0286461
t1 .3e8235 .9188738 16.33 ©.000 .2710059 .345464
TD .0029961 .0008532 3.51 ©.001 .001313 .0046791
tech .3e2391 .©290925 10.39 ©.000 .2450052 .3597769
gdpinfl -.007501 .0026949 -2.78 ©.006 -.0128167 -.0021852
_cons -.636847 -0275109 -23.15 ©.000 -.6911131 -.582581
sigma_u .16463435
sigma_e .e3782174
rho .94986907 (fraction of variance due to u_i)
F test that all u_i=6: F(12, 190) = 232.41 Prob > F = ©0.0000

(ROA)JsY! Uslnoll gl 18l 358 i 6 0By Goell

Random-effects GLS regression Number of obs = 208
Group variable: I Number of groups = i3
R-squared: Obs per group:
Within = 0.9938 min = 16
Between = 0.8971 avg = 16.0
Overall = ©.9432 max = 16
Wald chi2(5) = 30528.78
corr(u_i, X) = © (assumed) Prob > chi2 = ©.0000
roa Coefficient Std. err. z P>|z]| [95% conf. interval]
atm -.0462212 .©095159 -4 .86 ©.000 -.064872 -.8275704
t1 .3153756 .9174183 18.11 ©.000 .2812364 .3495148
TD -©028739 -0008501 3.38 ©.001 -0012077 -0045401
tech .2855983 .9266452 10.72 ©.000 .2333746 .3378219
gdpinfl -.0071971 .0026949 -2.67 ©.008 -.012479 -.0019153
_cons -.6252481 .9490972 -12.73 ©.000 -.7214768 -.5290195
sigma_u .14932004
sigma_e .e3782174
rho .93971062 (fraction of variance due to u_i)
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Breusch and Pagan Lagrangian multiplier test for random effects
roal[I,t] = Xb + u[I] + e[I,t]

Estimated results:

Var SD = sqgrt(var)
roa .4075957 .6384322
e .0014305 .0378217
u .0222965 .14932

Test: Var(u) = ©

chibar2(@1) = 1335.55
Prob > chibar2 = ©.0000

(ROA)JsY! Wslaall Oletsr ylus-)

Coefficients
(b) (B) (b-B) sqrt(diag(Vv_b-Vv_B))
fixed1l randoml Difference Std. err.
atm -.049089 -.0462212 -.0028678 .0041056
t1 .308235 .3153756 -.0071406 .007268
D .0029961 .0028739 .0001221 .0000727
tech .302391 .2855983 .0167928 .0116794
gdpinfl -.007501 -.0071971 -.0003038 9.0l1le-06
b = Consistent under HO and Ha; obtained from xtreg.
B = Inconsistent under Ha, efficient under HO; obtained from xtreg.

Test of HO: Difference in coefficients not systematic

chi2(5)

(b-B) "[(V_b-V_B)~(-1)]1(b-B)
= 2.83

Prob > chi2 = ©.7267

(V_b-V_B is not positive definite)

(ROA)JsY! Ustaell Pesaran slus)

Pesaran's test of cross sectional independence = 12.568, Pr = 0.0000

Average absolute value of the off-diagonal elements = 0.533

1708y Gl

:8«3) d#nll\

:995) ‘§>=LL‘

(ROA) Y Ustacll wald jles! 11043y oell

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma(i)~2 = sigma~2 for all i

chi2 (13) = 71.00
Prob > chi2 = ©.0000

&5
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. xthrtest
Heteroskedasticity-robust Born and Breitung (2016) HR-test as postestimation

Panelvar: I
Timevar: T

> 7
Variable | HR-stat p-value | N maxT | balance?
>
| i i i
>
Post Estimation + -1.29 e.198 ¢ 13 16 + balanced

>
s
Notes: Under HO, HR ~ N(©,1)

HO: No first-order serial correlation.
Ha: Some first order serial correlation.

(ROA)&}Q\ Ualaol (FGLS)CéjS ﬁ-\ﬁ :1293) ‘}’LU-\

. xtgls roa atm tl TD tech gdpinfl, panel(corr) corr(arl)

Cross-sectional time-series FGLS regression

Coefficients: generalized least squares
Panels: heteroskedastic with cross-sectional correlation
Correlation: common AR(1) coefficient for all panels (©.9373)
Estimated covariances = 91 Number of obs = 2e8
Estimated autocorrelations = 1 Number of groups = 13
Estimated coefficients = 6 Time periods = 16
Wald chi2(5) = 162403.45
Prob > chi2 = ©.0000
roa Coefficient sStd. err. z P>|z| [95% conf. interval]
atm -.0272857 .0035086 -7.78 ©.000 -.0341625 -.0204088
t1l .3408559 .0012263 277 .96 ©.000 .3384524 .3432594
TD .0002153 .0000503 4.28 ©.000 .0001168 .0003138
tech .1928147 .0077193 24 .98 ©.000 .1776852 .2079443
gdpinfl -.0005566 .0006532 -0.85 ©.394 -.0018367 .0007236
_cons -.5290477 .92473 -21.39 ©.000 -.5775176 -.4805777
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. correl roe atm tl1 TD Nb Infl tech GDPDef
(obs=208)
roe atm tl TD Nb Infl tech
roe 1.0000
atm 0.6557 1.0000
tl 0.8399 0.7147 1.0000
D 0.3308 ©0.4129 ©0.3358 1.0000
Nb -0.1067 ©.5185 ©.1388 0.2092 1.0000
Infl 0.1072 0.0798 0.1751 -0.0902 -0.0009 1.0000
tech 0.3692 0.2742 0.6026 -0.0271 0.0009 0.3544 1.0000
GDPDef 0.1408 0.1047 0.2338 0.1097 0.0006 0.1881 0.3782
GDPDef
GDPDef 1.0000

S Bgi Jo Wl gk aend) 6 pall Sl M 2398 pud 114 0By 3ol

. reg roe atm tl TD Nb Infl tech GDPDef

Source Ss df MsS Number of obs = 208
F(7, 200) = 156.97
Model 6619.91402 7 945.702002 Prob > F = 0 .0000
Residual 1204 .97291 200 6.02486453 R-squared = ©.8460
Adj R-squared = ©.8406
Total 7824 .88692 207 37.8013861 Root MSE = 2.4546
roe Coefficient sStd. err. t P>|t] [95% conf. interval]
atm .9777288 .1220791 8.01 ©.000 .7370015 1.218456
t1l 2.468986 .1941164 12.72 ©.000 2.086209 2.851763
D .0134094 .9425009 0.32 ©.753 -.0703979 .0972168
Nb -1.828977 .1531307 -11.94 ©.000 -2.130934 -1.527019
Infl .©339224 .0804761 ©.42 0.674 -.1247682 .1926131
tech -1.805316 .4453488 -4.05 ©.000 -2.683498 -.9271345
GDPDef -.0002022 .0010185 -0.20 ©.843 -.0022105 .0018062
_cons 1.312627 1.143003 1.15 ©.252 -.9412569 3.566512
" M b4 £ & * - - - . < -
AU Bair ho Wl agl o suadl jlas 015 oy gl
. estat vif
Variable VIF 1/VIF
tl 3.88 0.258010
atm 3.56 0.281195
tech 2.18 0.459317
Nb 1.62 0.615682
D 1.33 0.751133
GDPDef 1.20  ©.834235
Infl 1.16 0.861363
Mean VIF 2.13
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xtreg roe atm tl1 TD Nb Infl tech GDPDef, fe

Fixed-effects (within) regression Number of obs = 208
Group variable: I Number of groups = 13
R-squared: Obs per group:
Within = ©.7155 min = 16
Between = 0.4681 avg = 16.0
Overall = 0.4994 max = 16
F(7,188) = 67.55
corr(u_i, Xb) = -0.4886 Prob > F = 0.0000
roe | Coefficient Std. err. t P>|t] [95% conf. interval]
atm 1.765545 .4514718 3.91 ©.000 .8749436 2.656147
tl .4682565 .8557021 0.55 0.585 -1.219755 2.156268
TD .0077188 .0279983 0.28 0.783 -.0475123 .06295
Nb -4.969948 2.422041 -2.05 0.042 -9.747819 -.1920771
Infl -.0192723 .0559867 -0.34 0.731 -.1297152 .0911706
tech .9376888 1.335294 0.70 0.483 -1.696396 3.571774
GDPDef -.0000158 .0006539 -0.02 0.981 -.0013057 .0012741
_cons 1.721196 2.524101 0.68 0.496 -3.258004 6.700395
sigma_u 4.8604551
sigma_e 1.5718223
rho .90532062 (fraction of variance due to u_i)
F test that all u_i=0: F(12, 188) = 24.98 Prob > F = 0.0000

(ROE)ist! stacll Jlgiall jY) 2398 puds 117 o3y 3oelll

xtreg roe atm tl TD Nb Infl tech GDPDef, re

Random-effects GLS regression Number of obs = 208
Group variable: I Number of groups = 13

R-squared: Obs per group:
Within = ©0.7093 min = 16
Between = ©.8587 avg = 16.0
Overall = ©.8274 max = 16
Wald chi2(7) = 532.81
corr(u_i, X) = © (assumed) Prob > chi2 = ©.0000
roe Coefficient sStd. err. z P>|z]| [95% conf. interval]
atm 1.467417 .2963666 4.95 ©.000 .8865487 2.048284
t1l 1.562102 .5041106 3.10 ©.002 .5740634 2.550141
TD .0027948 .0277984 ©.10 ©.920 -.0651689 .0572787
Nb -2.249022 .4598924 -4.89 ©.000 -3.150395 -1.34765
Infl .012106 .0535857 ©.23 0.821 -.09292 .117132
tech -.7416814 .7739899 -0.96 ©.338 -2.258674 .775311
GDPDef -.0000955 . 0006607 -0.14 ©.885 -.0013904 .0011994
_cons .8386706 1.131945 .74 ©.459 -1.379901 3.057242

sigma_u 2.e391051
sigma_e 1.5718223
rho .62727656 (fraction of variance due to u_i)
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. xtserial roe atm tl TD Nb Infl tech GDPDef, output

Linear regression Number of obs = 195
F(7, 12) = 8.71
Prob > F = 0.0007
R-squared = 0.6964
Root MSE = .34106

(Std. err. adjusted for 13 clusters in I)

Robust
D.roe | Coefficient std. err. t P>|t]| [95% conf. interval]
atm
D1. 2.019018 1.170069 1.73 0.110 -.5303444 4.56838
tl
D1. .337574 .7836646 0.43 0.674 -1.369885 2.045033
D
D1. .0022918 .0012107 1.89 0.083 -.0003461 .0049297
Nb
D1. .8635188 .7139607 1.21 0.250 -.6920679 2.419105
Infl
D1. -.0027968 .0027127 -1.03 0.323 -.0087073 .0031137
tech
D1. .7303647 .6823261 1.07 0.305 -.7562961 2.217026
GDPDef
D1. -.0000926 .0000719 -1.29 0.222 -.0002494 .0000641

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation
F( 1, 12) = 7639.118
Prob > F = ©.0000

(ROE) dstaall coldl 3815 avondl (o Ahioldald O oyl 119 oy Goulll

. Xxttesto
Breusch and Pagan Lagrangian multiplier test for random effects
roe[I,t] = Xb + u[I] + e[I,t]

Estimated results:

Var SD = sqrt(Vvar)
roe 37.80139 6.148283
e 2.470625 1.571822
u 4.15795 2.039105

Test: Var(u) = 0

chibar2(01) = 498.84
Prob > chibar2 = ©.0000

&9



. hausman fixed random

Note:

(ROE)&su) dslaadl Ole'gn jlas-t 120 o3y 3ol

the rank of the differenced variance matrix (6) does not equal the number of
coefficients being tested (7); be sure this is what you expect, or there may
be problems computing the test. Examine the output of your estimators for
anything unexpected and possibly consider scaling your variables so that the

coefficients are on a similar scale.

Coefficients
(b) (B) (b-B) sqrt(diag(Vv_b-Vv_B))
fixed random Difference std. err.
atm 1.765545 1.467417 .2981287 .3405784
t1 .4682565 1.562102 -1.093846 .6914467
D .0077188 .0027948 .004924 .0033396
Nb -4.969948 -2.249022 -2.720926 2.377979
Infl -.0192723 .012106 -.6313783 .0162199
tech .9376888 -.7416814 1.67937 1.088095
GDPDef -.0000158 - .0000955 .0000797 .
b = Consistent under HO and Ha; obtained from xtreg.
B = Inconsistent under Ha, efficient under HO; obtained from xtreg.

Test of HO: Difference in coefficients not systematic

chi2(6) = (b-B)'[(V_b-Vv_B)~(-1)]1(b-B)
= 6.58
Prob > chi2 = ©6.3611

(V_b-V_B is not positive definite)

(ROE) 43l Pesaran L5 :21 ‘.3) Rty

. xtcsd, pesaran abs

Pesaran's test of cross sectional independence = 2.680, Pr = 0.0074

Average absolute value of the off-diagonal elements = 0.968

(ROE) d3laadl 311 bUsy¥1 jlas-) 122 o8y goell

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma(i)”~2 = sigma~2 for all i
chi2 (13) = 559.36
Prob > chi2 = ©.0000

. xthrtest

Heteroskedasticity-robust Born and Breitung
Panelvar: I
Timevar: T

(2016) HR-test as postestimation

>
! Variable | HR-stat p-value | N maxT | balance?
>
I I I
>
Post Estimation + -2.90 ©.003 + 13 16 + balanced
>
| | |
> -
Notes: Under HO, HR ~ N(©,1)
HO: No first-order serial correlation.
Ha: Some first order serial correlation.
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. xtgls roe atm t1l TD Nb Infl tech GDPDef, panel(corr) corr(arl)

Cross-sectional time-series FGLS regression

Coefficients: generalized least squares
Panels: heteroskedastic with cross-sectional correlation
Correlation: common AR(1) coefficient for all panels (1.0100)
Estimated covariances = o1 Number of obs = 208
Estimated autocorrelations = 1 Number of groups = 13
Estimated coefficients = 8 Time periods = 16
Wald chi2(7) = 1748901
Prob > chi2 = ©.0000
roe Coefficient sStd. err. z P>|z]| [95% conf. interval]
atm 2.204132 .9326853 67.43 ©.000 2.14007 2.268194
t1 -1.444427 .0011967 -1207.01 ©.000 -1.446772 -1.442081
TD .0018365 .0001691 10.86 ©.000 .001505 .002168
Nb 1.781238 .0343666 51.83 ©.000 1.713881 1.848596
Infl -.0013536 .0002186 -6.19 ©.000 -.001782 -.0009252
tech -.223472 .0123397 -18.11 ©.000 -.2476573 -.1992867
GDPDef .©0000305 2.42e-06 12.60 ©.000 .0000258 .©0000353
_cons -43.38885 .436164 -99.48 ©.000 -44.24371 -42.53398

LIS Ol 22 o3y gl

AH ATM INFL MSD MSL NB NPM ROA ROE TD TECH TL

Mean |20.25962 | 3.363462 | 5.337500 | 11.61779 | 12.08510 | 4.167308 | 10.34567 | 1.511538 | 8.621154 | 12.27981 | 3.146875 | 4.421154

Median |20.00000 | 2.350000 | 4.850000 | 12.00000 | 12.00000 | 2.400000 | 8.150000 | 1.500000 | 6.000000 | 12.15000 | 3.075000 | 4.500000

Maximum | 38.00000 | 10.20000 | 9.300000 | 27.00000 | 28.00000 | 14.00000 | 27.00000 | 3.000000 | 24.00000 | 25.50000 | 4.200000 | 8.300000

Minimum | 3.000000 | 0.200000 | 2.000000 | 0.700000 | 0.800000 | 0.400000 | 1.000000 | 0.100000 | 1.100000 | 3.800000 | 2.300000 | 0.900000

Std. D. | 8.459617|2.635380|2.284169 | 6.942881 | 7.001257 | 3.583522 | 7.274466 | 0.638432 | 6.148283 | 5.571093 | 0.565239 | 1.730247

Skewness | 0.064907 | 0.890712 | 0.459546 | 0.142530 { 0.114482 | 1.212036 | 0.563684 | 0.049261 | 0.781308 | 0.350001 | 0.347052 | 0.025507

Kurtosis | 2.161581|2.567810|2.143369 | 2.025223 | 2.074790 | 3.310144 | 2.027711 | 2.397351 | 2.468913 | 2.092263 | 1.979526 | 2.190641

Jare-Bera | 6.238249 | 29.12222 | 13.68074 | 8.939238 | 7.873135| 51.76009 | 19.20797 | 3.231735| 23.60645 | 11.38791 | 13.20062 | 5.699752

Probay | 0.044196|0.000000 | 0.001070 | 0.011452|0.019515 | 0.000000 | 0.000067 | 0.198718 | 0.000007 | 0.003366 | 0.001360 | 0.057851

Sum 4214.000 | 699.6000 | 1110.200 | 2416.500 | 2513.700 | 866.8000 [ 2151.900 | 314.4000 | 1793.200 | 2554.200 | 654.5500 | 919.6000

Sum . D. | 14813.98 | 1437.662 | 1080.008 | 9978.144 | 10146.64 | 2658.218 | 10954.00 | 84.37231 | 7824.887 | 6424.675 | 66.13547 | 619.7069

(ROE)ASUL e Wl po5e dslad Gdwo gl lsliam1 125 43y sl

Variable Obs Mean Std. dev. Min Max
roa 208 1.511538 .6384322 .1 3

atm 208 3.363462 2.63538 .2 10.2

t1 208 4.421154 1.730247 .9 8.3

TD 208 4.903318 4.631612 -4.8 26.11111

tech 208 3.146875 .5652389 2.3 4.2
gdpinfl 208 2.07136 1.263513 -.48 4.75

(MSD)1350 435t duadl a3k &b gl Slslua1 126 o3y 3l
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Variable Obs Mean Std. dev. Min Max
msd 208 11.61779 6.942881 .7 27

nb 208 4.167308 3.583522 .4 14

atm 208 3.363462 2.63538 .2 10.2

tech 208 3.146875 .5652389 2.3 4.2
GDPDef 208 -43.10967 183.3971 -655.5556 300

(MSD)gdt3 gl &gl At yige stk DLy W1 jlas) 127 o3, Goulll

corr msd nb atm tech GDPDef

(obs=208)
msd nb atm tech GDPDef
msd 1.0000
nb ©.6387 1.0000
atm 0.7424 0.9409 1.0000
tech 0.5756 0.2020 90.2742 1.0000
GDPDef 0.2208 ©0.0772 90.1047 90.3782 1.0000
(MSD) dslab (sl Slag bl 7358 s 128 0By Goulll
reg msd nb atm tech GDPDef
Source SS df MsS Number of obs = 208
F(4, 203) = 126.28
Model 7117 .67376 4 1779.41844 Prob > F = ©.0000
Residual 2860.47043 203 14.0909873 R-squared = ©.7133
Adj R-squared = 0.7077
Total 9978.14418 207 48.2035951 Root MSE = 3.7538
msd Coefficient Std. err. t P>|t] [95% conf. interval]
nb -.6482446 .2181405 -2.97 ©.003 -1.078356 -.2181329
atm 2.509183 .3020845 8.31 ©.000 1.913557 3.104809
tech 4.679292 .5223746 8.96 ©.000 3.649316 5.709268
GDPDef .0001106 .0015368 0.07 ©.943 -.0029194 .0031406
_cons -8.840696 1.632271 -5.42 ©.000 -12.065908 -5.622315
(MSD) dstah  Jad-1 sdad) jlast 129 o3y ol
estat vif
Variable VIF 1/VIF
atm 9.31 0.107406
nb 8.98 0.111398
tech 1.28 0.780806
GDPDef 1.17 0.856998
Mean VIF 5.18

(MSD) dstad U1 BUsy¥1 sl 130 @3y oll

Wooldridge test for autocorrelation in panel data

HO: no first-order autocorrelation
F( 1, 12) = 387.880
Prob > F = 0.0000
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. xtreg msd nb atm tech GDPDef, fe

Fixed-effects (within) regression Number of obs = 208
Group variable: I Number of groups = 13
R-squared: Obs per group:
Within = 0.9105 min = 16
Between = 0.3630 avg = 16.0
Overall = 0.4481 max = 16
F(4,191) = 485.80
corr(u_i, Xb) = -0.7433 Prob > F = 0.0000
msd | Coefficient Std. err. t P>|t] [95% conf. interval]
nb 3.717659 1.939928 1.92 0.057 -.1087752 7.544093
atm -1.578242 1.924196 -0.82 0.413 -5.373644 2.217161
tech 4.314604 .4090108 10.55 0.000 3.507846 5.121363
GDPDef .0000963 .0005419 0.18 0.859 -.0009726 .0011652
_cons -12.13985 1.63635 -7.42 0.000 -15.36749 -8.912216
sigma_u 7.7592651
sigma_e 1.3235737
rho .97172526  (fraction of variance due to u_i)
F test that all u_i=0: F(12, 191) = 120.15 Prob > F = 0.0000

(MSD) stal Jlsaall 541 2398 puds :32 0By 3oelll

. xtreg msd nb atm tech GDPDef, re

Random-effects GLS regression Number of obs = 208
Group variable: I Number of groups = 13
R-squared: Obs per group:
Within = ©.9086 min = 16
Between = 0.5836 avg = 16.0
Overall = 0.7020 max = 16
Wald chi2(4) = 1927.23
corr(u_i, X) = © (assumed) Prob > chi2 = ©.0000
msd Coefficient Std. err. z P>|z| [95% conf. intervall]
nb -.1416374 .7462528 -0.19 0.849 -1.604266 1.320991
atm 2.098441 .8402212 2.50 0.013 .4516379 3.745244
tech 4.555851 .3628661 12.56 9.000 3.844646 5.267055
GDPDef .0001079 .0005455 0.20 0.843 -.0009613 .0011771
_cons -9.182032 1.404455 -6.54 0.000 -11.93471 -6.42935
sigma_u 3.9517806
sigma_e 1.3235737
rho .89913604 (fraction of variance due to u_i)
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(MSD) dslal Oy g yles) 133 By Goelll
Breusch and Pagan Lagrangian multiplier test for random effects
msd[I,t] = Xb + u[I] + e[I,t]

Estimated results:

| Var SD = sqrt(Vvar)
msd 48.2036 6.942881
e 1.751847 1.323574
u 15.61657 3.951781

Test: vVar(u) = ©

chibar2(©1) = 1185.15
Prob > chibar2 = ©.0000

(MSD) dslak Ole'sa jlus1 134 03y ol

Coefficients
(b) (B) (b-B) sqrt(diag(V_b-V_B))
fixed2 random2 Difference Std. err.
nb 3.717659 -.1416374 3.859296 1.79065
atm -1.578242 2.098441 -3.676683 1.731057
tech 4.314604 4.555851 -.2412462 .1887274
GDPDef .0000963 .0001079 -.0000116

b = Consistent under HO and Ha; obtained from xtreg.
B = Inconsistent under Ha, efficient under HO; obtained from xtreg.

Test of HO: Difference in coefficients not systematic

chi2(3) (b-B) "[(V_b-V_B)"~(-1)](b-B)

4.75
Prob > chi2 = ©.1909
(V_b-V_B is not positive definite)

(MSD) d3\al Pesaran yles-) :35 o8y Gl

Pesaran's test of cross sectional independence = 7.458, Pr = 0.0000

Average absolute value of the off-diagonal elements = 0.647
(MSD) dslah WALD L5 :36 o) 3eldl

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma(i)”~2 = sigma”2 for all i

chi2 (13) = 8014.37
Prob > chi2 = 0.0000

(MSD) dstak 31 L5 g ISl e Jlis! 137 o3y gl
Heteroskedasticity-robust Born and Breitung (2016) HR-test as postestimation

Panelvar: I
Timevar: T

Variable HR-stat p-value N maxT balance?

Post Estimation T -2.12 0.034 T 13 16 + balanced A
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(MSD) Uslal (FGLs)deoahl 10kt (6 ruall Slmy M 7358 s 238 oy goell

Cross-sectional time-series FGLS regression

Coefficients: generalized least squares
Panels: heteroskedastic with cross-sectional correlation
Correlation: common AR(1) coefficient for all panels (1.0093)

Estimated covariances = 91 Number of obs = 208
Estimated autocorrelations = 1 Number of groups = 13
Estimated coefficients = 5 Time periods = 16
Wald chi2(4) = 3465.14

Prob > chi2 = 0.0000

msd | Coefficient Std. err. z P>|z| [95% conf. interval]

nb .9800675 .0501793 19.53 0.000 .8817179 1.078417

atm .6646026 .0394782 16.83 ©0.000 .5872268 .7419785

tech -.3201847 .0587685 -5.45 0.000 -.4353688 -.2050005

GDPDef .0000306  .0000117 2.61 0.009 7.57e-06 .0000536
_cons -64.18402 .8034225 -79.89 0.000 -65.7587 -62.60935

(MSL) d3laall LL3y¥1 jlas 139 o8y gell

msl nb atm Infl tech bip  GDPDef
msl 1.0000
nb 0.6667 1.0000
atm 0.7447  0.9409 1.0000
Infl 0.1663 0.0583 0.0798 1.0000
tech 0.5729 0.2020 0.2742 0.3544 1.0000

bip -0.0910 -0.0323 -0.0438 0.4189 -0.1327 1.0000
GDPDef 0.2186 0.0772 0.1047 0.1881 0.3782 -0.0578 1.0000

(MSL) dslael) dio gl slia=) 140 o3, 3ol

Variable Obs Mean Std. dev. Min Max
msl 208 12.0851 7.001257 .8 28

nb 208 4.167308 3.583522 4 14

atm 208 3.363462 2.63538 .2 10.2

Infl 208 5.3375 2.284169 2 9.3
tech 208 3.146875 .5652389 2.3 4.2

bip 208 2.375 2.220208 -5 4.8
GDPDef 208 -43.10967 183.3971 -655.5556 300
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(MSL) dstaell 31 siadl jlas- 141 o3 Goulll

Variable VIF 1/VIF

atm 9.31 0.107375

nb 8.98 0.111385

tech 1.54 0.649181

Infl 1.54 0.649249

bip 1.37 0.732578

GDPDef 1.17 0.851842
Mean VIF 3.99

(MSL) U3el(FGLs) 348 p 142 o3 3l
Cross-sectional time-series FGLS regression

Coefficients: generalized least squares

Panels: heteroskedastic with cross-sectional correlation
Correlation: common AR(1) coefficient for all panels (1.0022)
Estimated covariances = 91 Number of obs = 208
Estimated autocorrelations = 1 Number of groups = 13
Estimated coefficients = 7 Time periods = 16
Wald chi2(6) = 30173.57
Prob > chi2 = ©.0000
msl Coefficient Std. err. z P>|z| [95% conf. interval]
nb 1.039079 .0161156 64.48 9.000 1.007493 1.070665
atm .5407935 .0109345 49.46 ©.000 .5193623 .5622247
Infl -.0004542 .0001308 -3.47 0.001 -.0007105 -.0001978
tech -.0480348 .0068157 -7.05 0.000 -.0613932 -.0346763
bip .0003702 .0000994 3.73 9.000 .0001755 .000565
GDPDef 6.45e-06 1.42e-06 4.55 0.000 3.67e-06 9.22e-06
_cons -279.6622 .7952987 -351.64 0.000 -281.221 -278.1034

(MSL) dstaeld g1 L3yt jlest 23 43, 3ol

Heteroskedasticity-robust Born and Breitung (2016) HR-test as postestimation
Panelvar: I
Timevar: T

Variable HR-stat p-value N maxT balance?

Post Estimation T -2.23 0.026 T 13 16 + balanced A

Notes: Under HO, HR ~ N(0,1)
HO: No first-order serial correlation.
Ha: Some first order serial correlation.
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(MSL) dstaald(Wald) jlas! 144 o3, 3l

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma(i)”~2 = sigma”2 for all i

chi2 (13) =
Prob > chi2 =

8094.44
0.0000

(MSL) dsxali(Pesaran) jlus! 145 o3y gl

Pesaran's test of cross sectional independence = 7.320, Pr = 0.0000

Average absolute value of the off-diagonal elements = 0.653

(MSL) dstaall cotdt Y1 7358 s 146 o3 goell

Fixed-effects (within) regression Number of obs = 208
Group variable: I Number of groups = 13
R-squared: Obs per group:
Within = 0.9109 min = 16
Between = 0.4253 avg = 16.0
Overall = 0.5094 max = 16
F(6,189) = 321.98
corr(u_i, Xb) = -0.7031 Prob > F = 0.0000
msl | Coefficient Std. err. t P>|t] [95% conf. interval]
nb 3.462818 1.957095 1.77 0.078 -.3977385 7.323374
atm -1.442243 1.938915 -0.74 0.458 -5.266937 2.382451
Infl -.0864341 .0509314 -1.70  0.091 -.1869012 .0140329
tech 4.62092 .4340021 10.65 ©.000 3.76481 5.477031
bip .0125535 .048761 0.26 0.797 -.0836322 .1087392
GDPDef .0001142  .0005474 0.21 0.835 -.0009656 .001194
_cons -11.59961 1.657506 -7.00 0.000 -14.8692 -8.330024
sigma_u 6.9148311
sigma_e 1.3327004
rho .96418521  (fraction of variance due to u_i)

F test that all u_i=@: F(12, 189) = 125.39
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(MSL) &3k Oledgn gl 147 oy gell

Note: the rank of the differenced variance matrix (5) does not equal the number of coefficients being tested (6); be sure this is what you expect, or there may be problems computing the test. Examine
the output of your estimators for anything unexpected and possibly consider scaling your variables so that the coefficients are on a similar scale.

— Coefficients —
(b) (B) (b-B) sqrt(diag(V_b-V_B))
fixed3 random3 Difference Std. err.
nb 3.462818 .2177057 3.245112 1.802647
atm -1.442243 1.636241 -3.078484 1.739674
Infl -.0864341  -.0940191 .0075849 .0027334
tech 4,62092 4,851484 -.230564 .2013808
bip .0125535 .0142958 -.0017422
GDPDef .0001142 .0001303 -.0000161

b = Consistent under HO and Ha; obtained from xtreg.
B = Inconsistent under Ha, efficient under Ho; obtained from xtreg.

Test of Ho: Difference in coefficients not systematic
chi2(5) = (b-B)'[(V_b-V_B)*(-1)](b-B)
= 3.3

Prob > chi2 = 0.6470
(V_b-V_B is not positive definite)

(MSL) @steall coldl 3915 avondl o hioldald O oyl 148 o8y Goulll
Breusch and Pagan Lagrangian multiplier test for random effects
msl[I,t] = Xb + u[I] + e[I,t]

Estimated results:

Var SD = sqrt(Var)
ms1 49.0176 7.001257
e 1.77609 1.3327
u 16.54808 4.067933

Test: Var(u) = 0

chibar2(01) = 1203.88
Prob > chibar2 = ©0.0000
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(MSL)&stb Jlgsalt 5Y) 2398 puds 149 o3y 3oulll

Random-effects GLS regression Number of obs = 208
Group variable: I Number of groups = 13
R-squared: Obs per group:
Within = 0.9095 min = 16
Between = 0.5751 avg = 16.0
Overall = 0.6959 max = 16
Wald chi2(6) = 1929.62
corr(u_i, X) = @ (assumed) Prob > chi2 = 0.0000
msl | Coefficient Std. err. z P>|z| [95% conf. interval]
nb .2177057 .7620277 0.29 0.775 -1.275841 1.711253
atm 1.636241 .856111 1.91 0.056 -.041706 3.314187
Infl -.0940191 .050858 -1.85 0.065 -.1936989 .0056608
tech 4.851484 .3844524 12.62 ©.000 4.097972 5.604997
bip .0142958 .0489132 0.29 0.770 -.0815724 .1101639
GDPDef .0001303  .0005491 0.24 0.812 -.000946 .0012066
_cons -9.119107 1.442978 -6.32 0.000 -11.94729 -6.290921
sigma_u 4.0679331
sigma_e 1.3327004
rho .90307389  (fraction of variance due to u_i)

(MSL)&3u) dslaell Wooldridge 3141 Loyt slus-t 150 o8y el

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation

F( 1, 12) =  869.757
Prob > F = 0.0000
- . - 1 pA N . a -
(MSL) Ustal ‘_gja..d\ ubu}\ C:}C A 51 ".9) é’dl\

Source Ss df mMs Number of obs = 208
F(6, 201) = 79.50
Model 7138.45343 6 1189.74224 Prob > F = ©.0000
Residual 3008.19037 201 14.9661212 R-squared = ©.7035
Adj R-squared = ©.6947
Total 10146 .6438 207 49.0176029 Root MSE = 3.8686
msl Coefficient sStd. err. t P>|t] [95% conf. interval]
nb -.2021302 .2248259 -0.90 ©.370 -.6454501 .2411897
atm 1.949608 .3113688 6.26 ©.000 1.335639 2.563576
Infl -.0971106 .1460951 -0.66 0.507 -.3851863 .19e9651
tech 4.992661 .5904111 8.46 ©.000 3.828467 6.156855
bip .0147935 .1414975 ©.10 ©.917 -.2642165 .2938035
GDPDef .©001355 .0015885 ©.09 ©.932 -.0029969 .0032678
_cons -8.852243 1.754114 -5.05 ©.000 -12.31107 -5.393417
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(NPM)dslab &b gl SlsliaY) 152 03y goull

Variable Obs Mean Std. dev. Min Max
npm 208 10.34567 7.274466 1 27
nb 208 4.167308 3.583522 .4 14
t1 208 4.421154 1.730247 .9 8.3
tech 208 3.146875 .5652389 2.3 4.2
Infl 208 5.3375 2.284169 2 9.3
bip 208 2.375 2.220208 -5 4.8
GDPDef 208 -43.10967 183.3971 -655.5556 300
(NPM) &3l LLgy¥t jlesl 153 o3, goelll
npm nb tl tech Infl
npm 1.0000
nb 0.5505 1.0000
tl 0.8885 0.5806 1.0000
tech 0.3743 0.2020 0.6026 1.0000
Infl 0.1093 0.0583 0.1751 0.3544 1.0000
(NPM) &3l Lo sumdl s 154 o8y gell
Variable VIF 1/VIF
tl 2.40 0.416119
tech 2.11 0.474215
nb 1.59 0.628369
Infl 1.54 0.647800
bip 1.37 0.732550
GDPDef 1.17 0.851703
Mean VIF 1.70

(NPM)451) slaell Wooldridge 3! LLsy¥ jlus) 155 o3y goulll

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation

F( 1, 12) = 720.349
Prob > F = 0.0000
- . - 1 pA N . a -
(NPM) Aslad (s anadl Ola M =398 5 156 o8 3ell

Source Ss df MS Number of obs = 208
F(6, 201) = 164.32
Model 9098.9546 6 1516.49243 Prob > F = ©.0000
Residual 1855.0415 201 9.2290622 R-squared = ©.8307
Adj R-squared = ©.8256
Total 19953.9961 207 52.9178556 Root MSE = 3.e379
npm Coefficient Std. err. t P>|t]| [95% conf. interval]
nb -.0098852 .9743321 -0.13 0.894 -.1564559 .1366854
t1l 4.39692 .1891808 23.24 ©.000 4.023886 4.769953
tech -3.356619 .5424675 -6.19 0 .000 -4.426276 -2.286962
Infl .0673513 .1148537 0.59 ©.558 -.1591214 .2938241
bip -.0099152 .1111172 -0.09 0.929 -.2290201 .2091898
GDPDef -.0002171 .0012475 -0.17 0.862 -.0026771 .0022428
_cons 1.164969 1.389695 0.84 0.403 -1.575283 3.9065221
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(NPM) dslaeld coldl g1 2348 s 157 o3y el

Fixed-effects (within) regression Number of obs = 208
Group variable: I Number of groups = 13
R-squared: Obs per group:
Within = ©.8044 min = 16
Between = ©.3143 avg = 16.0
Overall = ©.3464 max = 16
F(6,189) = 129.51
corr(u_i, Xb) = -0.7702 Prob > F = ©.0000
npm Coefficient sStd. err. t P>|t]| [95% conf. interval]
nb 2.989879 .4258907 7.02 ©.000 2.149769 3.829989
t1 .4067135 .7800766 0.52 0.603 -1.132062 1.945489
tech .2292913 1.221595 0.19 0.851 -2.18042 2.639003
Infl .©0008169 .©9610097 0.01 ©.989 -.1195306 .1211643
bip -.0023681 .9548441 -0.04 0.966 -.115534 .1e58172
GDPDe+f .0000399 .0006182 9.06 0.949 -.0011796 .0012594
_cons -4.630782 1.275246 -3.63 ©.000 -7.146326 -2.115239
sigma_u 9.2863639
sigma_e 1.4974119
rho .97465786 (fraction of variance due to u_i)
F test that all u_i=@: F(12, 189) = 53.19 Prob > F = ©.0000
£
“ RS X AL~ [ 2 -
(NPM) MEYPINL| F’\}.wv.\\ jﬁ\ C}}C 158 "3) d’dl\
Random-effects GLS regression Number of obs = 208
Group variable: I Number of groups = 13
R-squared: Obs per group:
Within = 0.7794 min = 16
Between = ©.7066 avg = 16.09
Overall = ©.7180 max = 16
Wald chi2(6) = 685.73
corr(u_i, X) = © (assumed) Prob > chi2 = ©.0000
npm Coefficient Std. err. z P>|z]| [95% conf. interval]
nb .8943545 -.2525241 3.54 ©.000 .3994165 1.389293
tl 2.939313 .5648384 5.20 ©.000 1.832251 4.046376
tech -1.794786 .9385919 -1.91 ©.056 -3.634392 .0448204
Infl -9380825 -0634305 9.60 ©.548 -.086239 -162404
bip -.0064727 -.9591468 -0.11 ©.913 -.1223983 -199453
GDPDe+f -.0001157 .9006653 -0.17 0.862 -.0014196 .©0011883
_cons -.9214474 1.362515 -0.68 ©.499 -3.591927 1.7490632
sigma_u 2.8448881
sigma_e 1.4974119
rho .78305704 (fraction of variance due to u_i)

(NPM) dslaald cutdt 541 oot p Aolield O by jlesl 159 o3y goelll

Breusch and Pagan Lagrangian multiplier test for random effects

npm[I,t] = Xb + u[I] + e[I,t]

Estimated results:

Vvar SD = sqrt(Vvar)
npm 52.91786 7.274466
e 2.242242 1.497412
u 8.093388 2.844888
Test: Var(u) = ©
chibar2(e1) = 745.63
Prob > chibar2 = ©.0000
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(NPM) dslab Ole'gn jlas-) 160 o2y 3ol

—— Coefficients —
(b) (B) (b-B) sgrt(diag(Vv_b-V_B))

fixed4 random4 Difference Std. err.

nb 2.989879 .8943545 2.095525 .3429497

tl .4067135 2.939313 -2.5326 .5380308

tech .2292913 -1.794786 2.024077 .7818817
Infl .0008169 .0380825 -.0372657
bip -.0023681 -.0064727 .0041046
GDPDef .0000399 -.0001157 .0001556

b = Consistent under HO and Ha; obtained from xtreg.
B = Inconsistent under Ha, efficient under HO; obtained from xtreg.

Test of HO: Difference in coefficients not systematic

chi2(6) = (b-B)'[(V_b-V_B)*(-1)](b-B)
= 38.00
Prob > chi2 = 0.0000

(V_b-V_B is not positive definite)

(NPM) dslaad(Pesaran) jla! 161 o3y il

Pesaran's test of cross sectional independence = -2.611, Pr = 1.9910
Average absolute value of the off-diagonal elements = 0.981

(NPM) slxad(Wald) les-! 162 o3y Gl

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma(i)”2 = sigma”2 for all i

chi2 (13) = 1875.91
Prob > chi2 = 0.0000
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(NPM) dslaadd 311 BL3yY1 jlas) 163 oy 3ell

Heteroskedasticity-robust Born and Breitung (2016) HR-test as postestimation
Panelvar: I

Timevar: T
I I I
> 7
Variable | HR-stat p-value | N maxT | balance?
> |
| | |
>
Post Estimation 1+ -2.98 0.003 | 13 16 1 balanced
>
| | |
>_I

Notes: Under HO, HR ~ N(©,1)
HO: No first-order serial correlation.
Ha: Some first order serial correlation.

(FGLs) gl QLo shjo 358 pus 164 o5y el
Cross-sectional time-series FGLS regression
Coefficients: generalized least squares

Panels: heteroskedastic with cross-sectional correlation
Correlation: common AR(1) coefficient for all panels (1.0117)

Estimated covariances = 91 Number of obs = 208
Estimated autocorrelations = 1 Number of groups = 13
Estimated coefficients = 7 Time periods = 16
Wald chi2(6) = 480.43

Prob > chi2 = 0.0000

npm | Coefficient Std. err. z P>|z| [95% conf. interval]

nb 1.327429 .0685437 19.37 0.000 1.193086 1.461772

tl -.7246736 .041724 -17.37 0.000 -.8064512 -.642896

tech -.3331319 .0352268 -9.46 0.000 -.4021751 -.2640887

Infl -.001976  .0006323 -3.12 9.002 -.0032153  -.0007367

bip -.0001591  .0004824 -0.33  0.742 -.0011045 .0007864

GDPDef .0000777 7 .00e-06 11.09 0.000 .0000639 .0000914
_cons -41.20654 .5998743 -68.69 0.000 -42.38228 -40.03081
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