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Financial Ratios as a tool of Performance Evaluation and Financial Failure Prediction : An
Applied Study on Libyan Norwegian Fertiliser Company During the Period from 2013 to
2017.
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i Abstract :This study aims to evaluate the financial performance of the Libyan Norwegian Fertiliser :
¢ Company using financial ratios, it also aims to apply some models for predicting financial failure and test :
the effect of the volume of investments on the net income of the Libyan Norwegian Fertiliser Company
i during the period from 2013 to 2017. The study adopted the descriptive-analytical approach. The data was
i collected from the published financial statements during a five-year period. The study also adopted the time
i series strategy during the period from 2013 to 2017. To evaluate the financial performance of the Libyan i
¢ Norwegian Fertiliser Company, the study used financial ratios, and some models for predicting financial :
¢ failure, as well as testing the effect of the volume of investments on net income during the period. The
! results indicated that the company is facing liquidity problems and suffering from decreasing working :
capital. The company is also exposed to the reimbursement risk due to increasing the debt-to-equity ratio :
i during the period. It was also found that all profitability ratios were negative as a result of the losses
i achieved by the company. The results also showed that management is not efficiently using its assets to ;
i generate sales. All the results of the financial failure models showed that the Libyan Norwegian Fertilizer
i Company is threatened by financial failure during the coming years. The study was also found that there is
i no effect on the volume of investments on net income during the study period. :
Keywords: Financial Analysis, Financial Ratios, Performance Evaluation, Financial Failure
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