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Factors Affecting Accounting Conservatism in Algeria: Empirical Study on some Companies (2014-2019)
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Abstract:

The aim of this paper is to measure the level of accounting conservatism and explore its determinants
(company size, debt ratio, return on assets ratio) in the annual financial statements of Algerian companies, using
the non-operating accruals model and the earnings ratio before the extraordinary items model. The level of
accounting conservatism has been measured using 32 companies during the period 2014-2019-based on the
multiple linear regression model. The results showed that, in general, all studied companies are conservative at
different levels, the study found also that the company-size and debt ratio affect accounting conservatism.
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