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The Impact of Financial Constraints on Dividend Distribution Policy and Financial Performance of Companies Listed on
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Abstract:

The study aimed to focus on analyzing the impact of financial constraints on dividend policy and financial
performance of companies listed on the Qatar Stock Exchange between 2019 and 2023. The fixed effects model
and the random effects model were adopted to understand the impact of financial constraints on dividend policy
and company profitability, considering the COVID-19 crisis that swept through the study period. A sample of 39
companies listed on the Qatar Stock Exchange from various sectors was selected. The study concluded that
financial constraints have a negative impact on both dividend policy and financial performance. Additionally, the
COVID-19 crisis affected the profitability of companies and their dividend distribution policies.
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(0.1224) 4 ;44; OLD s MTB ¢ss %10 ¥l gottuw i suaie g3ybg capas Ll —
(0.6386) - yusy KZ 5 LAV ¢y %5 AVl g5iun dice Bodaia g3yboy 533 bl —
(0.759) 4 5ady SIZE 9 MTB ¢y %5 ¥l ggiun dic Badaia g3yboy 533 bl —

Aatud | Slaiall op bla Agisme :(2) Jou!!

Kz CRISIS OoLD SIZE LAV MTB
Kz 1
CRISIS -0.0841 1
OoLD 0.0348 -0.0393 1
SIZE -0.0140 -0.0148 -0.0475 1
LAV 0.759** -0.0046 0.0924 0.0113 1
MTB 0.0675 -0.0374 0.1224* 0.6386** -0.0182 1

(osalzsl 53) (@ = 0.1) WYL ggime dis Lilias] goine *
(osalzsl 53) (@0 = 0.05) AV ggima i Lilias] ggine **
Ol Ll slae) oo el
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FIXED Effect Modelcu Ll 5% (1) z3geid! puds ilis :(3) Jozdl

ROA
EAPEEiY Standarized Coefficien STD. Error T- Statstic
Prop
Beta
C 0.859022 0.095526 8.992511 0.0000
Kz -0.246616 0.106326 -2.319428 0.0217
CRISIE -0.173349 0.089528 -1.936251 0.0547
oLD -0.030682 0.113132 -0.271207 0.7866
SIZE 0.168957 0.119418 1.414839 0.1592
LAV -0.205981 0.118325 -1.423313 0.1567
MTB -0.168414 0.118325 -1.423313 0.1567
Observation 194
R Square 0.578324
Adjusted R Square 0.453802
Statistic — F 4.644358
Prop (F — statistic) 0.0000

%5 i Bgiall :alasdle
Ol Ll slae) oo el
Lal « (0.05) (g3t i Asginag (-2.3194 -0.2466) el KZ ,uail (t B) 0ud o 3) Joimll (o posinty
B) By (0.1) goiumn tic Liginag.(0.05) Goieme dic Lgins iy (-1.9362 -0.1733) sl crisis paal (t )
die Goilun Lis dgiae by (1.4146.0.1689) mel> SIZE pasl (t ) cudsy <(-0.2712 .-0.0306) =el> OLD sl (¢
sl (t PB) wuds (0.05) gyiun dic Liginn ey (-1.7808 .-0.2058) el LAV juaal (t B) cudy (0.05) goieme
skl oF (day liag (R- Square = 0.5783) dayd Lol (0,05) (ssiume wie Ligine ség(-1.4233 (-0.1684) csl> MTB
(4.644) golu (F) dasdy Al 6,50 Jalgall ey an Joua¥! Ghe ladl 3 (bl (a(%57.83) cyud b Jazud
(0.05) ggiun dic gine (£9(0.000) ¥ gotuney
(o Joazdl lda § alall aaally dslas] 2095 L a1 Alaradl clpaall on AMall gy lag Lo Ll
Lo Iiag (% 0.2466) Ludy ROA &ws (adsein (%1) s KZ 1035 Ladiad ROA 5KZ o 2uuSe 48Me llia —
Lea Lasylge JMaiwl e 8518 pe muaiy duleiladly Al adl Lele Lo ds 0,8l e sl (o Jamy
B S e s,
(% 0.1733) &uds ROA L [adseiy (%1) 2wy CRISIS 135 Lociad ROA 5CRISIS (ro &uuSe 48Me Jlia —
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fixed Effect Modelou il 5% (2) z3gedl pads mili (4) Joazt!

ROE
EAPEEiY
Standarized Coefficien Beta STD. Error T- Statstic Prop
C 0.738047 0.100482 7.345053 0.0000
Kz -0.308812 0.111842 -2.761135 0.0065
CRISIE -0.196614 0.094173 -2.087802 0.0385
oLD -0.045855 0.119001 -0.385339 0.7005
SIZE 0.046656 0.125613 0.371426 0.7108
LAV 0.256248 0.121666 2.106148 0.0369
MTB -0.175377 0.124464 -1.409066 0.1609
Observation 194
R Square 0.533437
Adjusted R Square 0.395660
Statistic — F 3.871742
Prop (F — statistic) 0.0000

%5 e Bgiall: Aasda
Ol Ll slae) oo el
Lal <(0.05) (g57un dic Aiginag(-2.7611 -0.3088) el KZ suazl (t B) i 0f (4) Jouzdd e sty
OLD izl (t (B) By (0.05) goiun Lic Goieme dic Laginag (-2.0878 -0.1966) el crisis il (t B)esd
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Random Effect Modelgﬂ}a’a.a.ﬂ)ﬁ’\ (3) GS}MJU..».\.ES &"U-' :(5) Jouzxd!

DIV
EAPEEiY
Standarized Coefficien Beta STD. Error T- Statstic Prop
C 0.667101 0.086934 7.673652 0.0000
Kz -0.489381 0.105608 -4.633950 0.0000
CRISIE -0.016686 0.105249 -0.158535 0.8742
oLD 0.169303 0.074378 2.276250 0.0240
SIZE -0.041744 0.092027 -0.453607 0.6506
LAV 0.046735 0.106878 0.437277 0.6624
MTB 0.060260 0.095691 0.629737 0.5229
Observation 194
R Square 0.206316
Adjusted R Square 0.180850
Statistic — F 8.101698
Prop (F — statistic) 0.0000
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Multicollinearity Test soail| bols¥ jLas ! :(A1) Joi

Variables VIF
Kz 2.516
CRISIS 1.217
oLD 1.511
SIZE 1.737
LAV 2.500
MTN 1.791

Heteroskedsticity Test uil=dl sue sLas | :(A2) Jou>

Breusch-Pagan Lm Chi-Sq Prob
Model 1 30.02 0.0000
Model 2 34.44 0.0000
Model 3 35.27 0.0000

Hausman Test o lewsa jLas!:(A3) Jooa
Hausman Test Chi-Sq Prob
Model 1 25.4572 0.0004
Model 2 20.4468 0.0023
Model 3 7.0421 0.3170
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