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Abstract: This study aims to analyze the impact of accounting conservatism on
the quality of liquidity and operational cash flow risks, through a case study of
the Sonatrach company during the period 2020-2022.

The study adopted a descriptive-analytical approach and analyzed data extracted
from the financial statements, using financial analysis of liquidity indicators, and
operating cash flows. Accounting conservatism was measured using Excel and
the Statistical Package for the Social Sciences (SPSS,v26). The impact of
accounting conservatism was assessed through a simple linear regression test to
achieve the study's objectives.

The results of the analysis showed that accounting conservatism contributed to
the creation of cash safety margins and provided a higher level of transparency
in presenting financial performance, which enabled the company to meet its
short-term obligations without the need for external financing. The findings also
indicated that the effectiveness of this policy is highly related to the efficiency
of liquidity management, and that combining accounting prudence with sound
financial management represents an effective strategy to enhance financial
stability—particularly in strategic sectors such as energy.

Keywords: Accounting Conservatism, Operating Cash Flows, Liquidity

Quality, Sonatrach Company
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