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The mutual impact between public spending and economic growth
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Abstract:

This researchpaperstudied the reciprocalrelationshipbetween public spending and economicgrowth in
Algeriawith the aim of finding out which one affects the other, as well as directing public expenditures to the
available gains in order to obtain more effectiveness.

The study found that there is a direct relationship between economic growth and public expenditures,
meaning that economic growth is what affects the volume of public expenditures. It also found that the
components of public expenditures suffer from an inflation in the volume of management expenditures
compared to equipment expenditures.

Keywords: general expenses; economic development; Management and equipment expenses; VAR model;
Algerian economy.
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