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Abstract:

This study aims to determine how to manage the financial risks of foreign trade by banks by
reviewing the most important risks faced by the latter and the various methods that can be taken to
manage these risks. The bank’s foreign trade operations are exposed to several risks that affect the
conduct of foreign trade operations, especially both types of financial risks. Market risk, which
includes the exchange rate risk, to which it is exposed more frequently than the interest rate risk and
the price of raw materials, and the second type of financial risk is credit risk, which is managed by
preventing or transferring risk.

Keywords: Financial risks, interest rate, foreign trade, exchange rate, credit
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