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Abstract:

The literal execution basis is one of the most important stable legal bases
which prevails among the Documentary Credits, as it 1s considered the main
standard that the bank relies on (made or intermediary) when examining and
auditing documents provided by the payee seller. Through which the bank
performs, exactly, its commitments, and complies verbally, with conditions
stipulated in the credit deed as well as the instructions made by the customer
commander, especially if these documents are clear and explicit, and does not
have any estimated authority concerning the interpretation, the conclusion or
even completing missing data within the documents or counting on any

external elements of the credit deed. However, its commitments will be in the
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limit of the latter and the payment of the payee seller will be carried out only
by introducing the corresponding documents with the credit terms, 1.e. in case
of the complete literal conformity between documents and the letter of credit
termis.

So when it 1s proven that the bank respects the literal execution basis and
the customer commander instructions it will relieve oneself of any
responsibility, therefore, it preserves its rights and interests.

Keywords: Documentary Credit, documents auditing, literal execution
basis, literal conformity principle, corresponding documents, customer

instructions.
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