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The impact of foreign debt forgiveness on the Sudanese balance of payments Period (2000 — 2021)
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Abstract:

The study aimed to identify external debts and show the impact of forgiving external debts on the balance of payments in
Sudan in the period (2000-2021 AD). The paper assumed that there is a relationship between the external debt crisis in Sudan and
the deficit in the balance of payments, and that there is an impact of forgiving external debts on the balance of payments in Sudan.
The paper relied on the descriptive, analytical, inductive approach, and the standard approach, specifically the Ordinary Least
Squares (OLS) method, in estimating the relationship between the variables of the study. The study reached results, the most
important of which is that external debt has a negative impact on the Sudanese balance of payments. We find that external debts
have a negative impact on the trade balance due to the insufficient foreign exchange for external receivables related to Sudan’s
needs for goods and services. The paper recommended improving external relations with many friendly regional and international
organizations to ensure the acquisition of loans, their use in productive projects, and control their management. There must also be
development in Sudanese exports so that they can generate valuable revenues that cover the value of imports of goods and services

and improve the trade balance.
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(BP), = ag + a, (DBT)+a, (NEXR), + (TB), + (RSRV),

g, 0ty < 0, s, oy g >0
O G
Glasadl Slegdall ol = (BP)
ol caadl = (DBT)
Ayl 3718 I gl Cayiall au = (NEXR)E
Loyl 858 M5 islgad gyl o313l) = (TB)
@Y aadl Jolas! =(RSRV)
bl dalgadi Ll

S ] &byl climss Zabll 36 IS ool wliall z3gaill AOLS Hslall (gyinall clanll 4ayb gudas,

At
(BP),= —319.98 —0.078(DBT), +38.04826(NEXR),+ 0.752(TB), — 9.86E(RSRV)
(—0.242) (—2.163) (4.197) (2.216) (—1.703)
R2 = 0.61% F(2,22) = 6.67 DW = 2.16

eulially Ailas¥ly Lalatd¥ mlall 389 Aolall uds Aol ©uds
i@l uall Z 390l paas
Estimation Command:
LS BP C TB NEXR DBT RSRV
Estimation Equation:
BP = C(1) + C(2)*TB + C(3)*NEXR + C(4)*DBT + C(5)*RSRV
Substituted Coefficients:

BP =-319.98 + 0.7523146603(TB) + 38.04826011(NEXR) - 0.078196567(DBT) - 9.85960407 3e-06(RSRV)
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3,545.5 13047 46600 -3755.40 2014
5,460.7 160.52 45400 2132.88 2015
4,127.4 176.71 47500 5229.80 2016
51019 217.65 48200 -4100.00 2017
377.4 66.4 49900 -4,365.4 2018
503.0 71.7 51200 -4,626.8 2019
227.2 749 77200 -5,051.3 2020
3755 73.6 62400 -4,191.2 2021

S gl el puylas: juall

. Al (galgdl past des d ddl daaly ««28- 1110 (22025 J.l)si 071 a0l 10 ikl Jlac¥ly JUI slazd] doen



(2021- 2000 ) 5211 3 ilagud! Sile gdull line e Aummylid| (gaudl clac] S

Slegdall olne Wl puds mli (2)ed) Gxke

Dependent Variable: BP

Method: Least Squares

Date: 08/01/24 Time: 11:53

Sample: 2000 2021

Included observations: 22

Prob. t-Statistic Std. Error|  Coefficient Variable
0.8111 -0.242789 1317.973 -319.9888 C
0.0406 2.216611 0.339399 0.752315 B
0.0006 4197513 9.064477 38.04826 NEXR
0.0451 -2.163236 0.036148 -0.078197 DBT|
0.1067 -1.703169 5.79E-06 -9.86E-06 RSRV
1959.866 Mean dependent var 0.610847 R-squared
2164.252 S.D. dependent var 0.519282 Adjusted R-squared
17.66178 Akaike info criterion 1500.559 S.E. of regression
17.90974 Schwarz criterion| 38278502 Sum squared resid
6.671166 F-statistic|  -189.2796 Log likelihood
0.002032 Prob(F-statistic) 2.161842 Durbin-Watson stat
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