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Free zones: the concept and role in attracting foreign direct investment
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Abstract :

Free zones are considered an effective economic strategy that many countries rely on to support
development, stimulate production, and attract foreign direct investment. This article explores how free zones
can contribute to improving economic performance in the home country, especially in nations that possess large
land areas, strong infrastructure, and available capital—factors that help encourage further foreign investment
after initial projects are launched. The study finds that free zones create a favorable environment with regulatory
flexibility and tax benefits, which support the launch of industrial and service-based projects. These features
make them attractive to multinational corporations and help expand industrial activity. The article also
emphasizes that for free zones to succeed, they must be economically integrated with the national economy and
supported by clear, effective legislation that governs trade and investment. In conclusion, free zones are viewed
as a vital mechanism for boosting and attracting foreign investment.
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