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Effect of Sticky Costs on The Profitability of Service Companies Listed on The Muscat Stock Exchange During

The Period (2019-2023)
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Abstract:

The current study examined the effect of non- financial costs on the profitability of 28 listed service
companies in the Muscat Stock Exchange during the periode (2019 to 2023), To achieve this goal, the random
effects and fixed effects model was followed to identify the effect of sticky costs represented by selling,
administrative and general costs on each of: return on assets, return on equity, and earnings per share. The study
concluded that there is an effect of the level of sticky costs on the profitability of companies measured by return
on assets and return on equity, and there is no effect of the level of sticky costs on the profitability of companies
measured by earnings per share.
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(-0.175) o sud; ROE 5 STICKY ¢y %5 ¥l (goiun ic saie ouSey i bl -

(0.26) 4 ;445 ROE 9 DR (%5 ¥l ggiun dic Sodats g3,bs Juras bolyl -

ROE 4SUL| 3od> s 9 dasbiall ol il o Jdiwd| piill o bl 2 gaan :(3) Joul!

ROE STICKY SIZE DR
ROE 1
STICKY -0.175%* 1
SIZE -0.075 0.024 1
DR 0,26** -0,018 0.042 1

(oralzil 93) (0= 0.1) AVl gaiun dic Lilas! gaine *
(oralzil 93) (00 = 0.05) AVl saiun dic Lilas! gaine **

(-0,318) 4 445 EPS 9 DR (xs %5 AU¥s (g9tun dic sdatn guSey Juan byl sg29 -

EPS | &zmsy g dayliadl ol il ly Jaiwd | piil! oy bolas¥l ddgiins :(4) Jouzd!

EPS STICKY SIZE DR
EPS 1
STICKY -0.025 1
SIZE -0.03 0.024 1
DR -0,318** -0,018 0.042 1

(cralzsl 93) (O0=0.1) WY gorun tic Lilas Syian *
(cralzsl 93) (00=0.05) WYY goiune tic Lilas| o ok

daid mubgas 3l S A2 o8 Joual (§ Blhaae milid) .3 92 91 z3Laill Croos-Section HLas | alaseiwl @3
Ol il pue oo Slia JWlly %5 ¢ J3T 2939291 z3Leild 0.0000 5 ;a5 1y Aadid| uis g9lud Prob
& Lo Lol Sbled) lpmiate ot AMal) jamal Lwlio (e OLS jlazsl of wludl sda zussiy 3929 1 z3Lleil)
L_}\,.ﬁ«.:_lljgi_ﬂ\j coldl el glal Ld auds oS 131 Le wga=sd Hausman jlas | el ! @05 LeS 392 9 1 z3ked!
z35e0 0.7420 5 0.0005 0.5427 (g9l Prop >chi2 oo J) ,Lal s illy 3l (8 (A3) Jsud! azmsls J) 5Ll gl
z3sai plagial J) Jug Les &yiiall o,all @eus 391 zdseidl oo JI @lasdl sda pid Ay Jlsidl e 39241
alhldl z3ga aluagiwl J) Al J) e Les Aydall nyall 2 2 3gaill domgds a8y Lainy o Jladiall il
Al
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Random Effect Modelgﬂ}a’a.a.ﬂ)ﬁ’\ (1) z3gaid!l yads @il :(5) Jouzd!

ROA
EAPEEiY
Standarized Coefficien Beta STD. Error T- Statstic Prop

C 0.1068 0.0231 4.6136 0.0000

STICKY 0.2606 0.1092 2.3870 0.0184

SIZE 2.03E-10 1.38E-10 1.4695 0.1440

DR -0.1869 0.0179 -10.3878 0.000
R Square 0.4597
Adjusted R Square 0.4478
Statistic— F 38.5809
Prop (F — statistic) 0.0000

%5 die Bigiall :Alasdle
Lol ((0.05) (g3iun dic dginag (2387 0.2606) cisla STICKY ,uail (t B) oud oo (4) Joizddl 0 gsnty
DR il (t (B) eudy ((0.05) goiuns die Gyiee die Liginn iy (14675 (2.03E-10) el SIZE izl (t B)esd
Ol @2y ldag (R- Square = 0.4597) dayd Lal (0.05) (soiuns dic G9iun Lis dginag (----10.3878 .-0.1869) el
3l (F) daidy 2l 6,31 Jalgall sLay ps Jsua¥l e asbadl (3 culadll (e (%46) oy a8 Jatud | il
(0.05) ggiun dic Lgins (£9(0.000) A¥s gsiuss (38.5809)
lia 3 ol maally slas) A% L (Al alazwl) cobuaall o 28Mall dagdey (3lany Lagd 3lan Lagd Lol
(@ Joazd!
L e (%1) Baady 3301 IS 35 Laind . Joa¥! e iladly 3501 Ca IS o oyl 38Me Sllia —
sl Lle lelsl 3ams of LaSay adlady LadISs uus @) SiSadl o aa Les (%0.26) dds Jgaa¥! e lall
wladl jaasi (%1) Gy Logaall Lewd 3505 e . Joua¥! Gle wladly Hogoall Awd o LuwsSe AMe b —
0523 Lead AN o, idl o S el cibisie b @Sl deal J) by Les «(%0,187) duuds Jsua¥ e
JUW Lol e Ll 535 2adsie
Fixed Effect Model=olidl 5% (2) z3geidl yuds il :(6) Jouz!

ROE
EAPEEiY
Standarized Coefficien Beta STD. Error T- Statstic Prop
C 0.127941 0.077926 1.641827 0.1035
STICKY -0.394951 0.187231 -2.109430 0.0372
SIZE 6.62E-10 1.27E-09 0.521107 0.6033
DR -0.114428 0.044740 -2.557607 0.0119
R Square 0.4858
Adjusted R Square 0.2422
Statistic — F 2.4815
Prop (F — statistic) 0.0003

%5 e Ligiall: dlasHle
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die gginn yad SIZE jaiall Lal ((0.05) (ggiuws doie Augina DR g STICKY cpyaially cLslyas! JIs (2) 735l
(0.05) (g
lia 3 ol maally slas) ¥ L (Al alazwl) cobuaall oy 28Mall dagdey (3lany Lagd 3lan Lagd Lol
‘o Joaxll
(%1) By 2301 Ca IS 055 Loniad S 3gd> e wilally 23Ul Ca ISl o &wse 8Me Sl —
ISy a1 Lea dISS Byla) il adl e comm Lo 1dag (%0.39) dwds &SI Ggd> e wilall Aeud (adsiw
QU LT Gpanetd Jlad
oadsin (%) Ludy Lpgoal] s 8oLy e ASU Bod> e Wilally Lngeall Lwd (o LusSe A8Me Jla —
6 il e Aulin ibigiun e Blastl dal J) ado Les (%0,187) dudy 4 SUI 353> e slall
wladl e 355 08 @) bgiall ot S, Al
Random Effect Modelg‘:lj_&.a.ﬂ)ﬁ’\ (3) z3gaid! yuds @il :(7) Jouzd!

EPS
EAPEEiY
Standarized Coefficien Beta STD. Error T- Statstic Prop
C 0.082861 0.021247 3.899 0.0002
STICKY -0.021639 0.071582 -0.3022 0.7629
SIZE 4.08E-11 1.97E-10 0.2075 0.8359
DR -0.0502 0.0156 -3.2117 0.0016
R Square 0.0725
Adjusted R Square 0.0520
Statistic — F 3.5438
Prop (F — statistic) 0.0163

%5 die Lgiall Al

Ol Addy o€ ASU Goam> e wilally 3lamy Lasd (2) z3geill colddl wldl Amds o1 (6) Jouzdl (0 puaaty
doie (ogian y4é SIZE 9 STICKY (yypa3all Laf ((0.05) (sgiwus e g9-ine DR aailly (Lislias! J1s (2) 735l
(0.05) (sgiun
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Medalena et al. STICKY COST BEHAVIOR OF INDONESIA STOCK EXCHANGE MANUFACTURING COPMPANIES.
International Journal of Sociel Science, Volume Three, Issue One, (2023).
Nikravesh. MANAGERIAL OVERCONFIDONCE, FIRM PROFITABILIT, AND ITS PREDIETABILITY. Empirical Studies in Financial
Acocounting, Volume Twenty, Issue Seventy- nine (2023).
Shubita. THE ROLE OF STICKY COST BEHAVIOR IN SUPPLY CHAIN MANAGMENT; EVEDENCE FROM JORDAN. Problems
and Perspectives in Managment, Volume Twenty- one, Issue Two (2023).
Youhanes. THE EFFECT OF PROFITABILITY AND LIQUIDITY ON CAPITAL STRUCTURE IN MANUFACTURING SUP-SECTOR
COMPANIEES 2019 - 2022. International Journal of The Nawaset Finance and Acocouting, Volume One, Issue Two , (2023, 8

18). pp. 75 - 85.
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1@k .5
1 G=b
Multicollinearity Test suail| bla¥ jLas ! :(A1) Joua
Variables VIF
STICKY 1.000
SIZE 1.002
DR 1.002
Mean VIF 1.001
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2 =l
Heteroskedsticity Test wuil=dll auc sLas | ((A2) Jou>
Heteroskedsticity LR Likelihood ratio Prob
Model 1 440.886 0.0000
Model 2 359.741 0,0000
Model 3 349.336 0.0000
3 G=b
Hausman Test olewga jLas|:(A3) Jouo
Hausman Test Chi-Sq Prob
Model 1 2.1457 0.5427
Model 2 35,3748 0,0000
Model 3 1.2458 0.7420
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