2L O3 Cal nbigum /.8 do S5 2 (B B yNallel) (159 4aN ngarige

6 N pnd e i (B G el g9 )N dgr1ge

Confrontation of Non-performing loans in Algerian legislation
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Abstract:

Non-performing bank loans are a risk inherent in the credit activity of banks
because they are credit facilities granted to the customer who has not committed to
paying for the maturity, which makes its partial or total collection to be faltering.

Banks can avoid this phenomenon by adopting two methods: the first is
preventive, that is, the ability of banks to predict default before it actually occurs,
and its effectiveness in establishing practical and refined methods which include
granted loan tracking process throughout the period of use, and the periodic and
continuous monitoring of these loans effectively.

The second is therapeutic, whereby the banks are confronted by choosing
one of the two alternatives: consensual, which is to revive the loan and to
reschedule it to overcome the risk, or legal, which consists in liquidating the loan
and following the defaulting client to declare his bankruptcy.
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Key words: Non-performing loan; customer risk; Banking supervision; Loan
recovery; Loan collection; Default prediction; Loan liquidation.
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