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Performance of the Main Market Index (Tasi) and the Performance of the
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i Abstract: This study aimed to study the relationship between the performance of the main market index (Tasi) and the
¢ performance of the parallel market index (Nomuc) in the Saudi financial market during the period from April 2017 to
¢ June 2021, by estimating the vector autoregressive model (VAR) and conducting the cointegration test and the causality :
i test and analysis The response and reaction function and the analysis of the components of variance, and the study :

i concluded that there is no co-integration relationship between the two indicators in the long term, and that there is a one- :
i way causal relationship from the parallel market index (NOMUC) to the main market index (TASI).
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i Model :
i Jel Classification Codes : B23 ; C35 ; E44 ; N25



—_— (109-97 o ) 392t U1 Bgudt (NOMUC) (5515ht Gt s580 513T5 (T'AST) g 1 Gpodl p250 sh5T oy Stdl JalSg et BN S

-

s I

w29 gl 3l e PRy G_?L;j\ 53 3 ealdy (3 gl iy Al AL & Aksad) 3)lell e W 1300 BJW Bodl da

3 g Bsw el (o RS ) Gonnd) jaad o il 3l jpsbay ol e Sof (s o)) wlelladl) il (3 ayladl 2asy
deJ\ & a}f_)v\l‘ V.@.wi}“ &R NN dnslie o oo c(..g.af}}\ d\j,wT JS\ N RE P REE SR Rfj& 200 B ,{T Chalinnd g cagzj:w.J\
(o) B ) sl 350 b o Jgltal) s )

iowtiieg dadite AJle Bgw sl 3y9,0 AT W AW Gondl oy babos aiy (2030 and i 5, Sl 5=,

Sl SIS Lsndl polan 55 ol o U5 fsgnnd) I Gy 52 5 o () il Byl OBL £ ol s
5 ((J35) 8 oW Bt o AL ot ) Bl ) SV U e LSty Wbl sl g el
Al Gaedl 250 Gb o I Gyl 3 V) o o3l dmylit

FWRUPATEY

L;M.:j)\ d),wj\ J.Ju}f,a o~ @M L;:Lla.wj L;ol.& M lea Uj\.s'- ujjj UL{QL\JEA-‘ ols o TAM\).,U\ IRES Sjgﬁ QA.E.UQJ\

b Lot L ) e o e Jlgd) S50 3] cggasned) QW Gpndl (NOMUC) (1sb) gl 250 5151y (Tasi)
fsagnadl U Gsedt (NOMUC) ilsbl sl 350 61y (TaSH) () Ssedl 50 0 a5 &) 851
iyl Sl

(NOMUC) (S5l Syl i s15Ty (TaS) i) Gyd) S350 e bW b Lo 33my 3531 oo

Y 3 (NOMUC) (sl ol 250 sloly (TaSH) gt ) Byl S0 o e B3 3y Al o

2017 sl e aadll 58 jlas) @ ai bl adt Wl s secd) ag ol 2L e aal,ald o ISU ad sl cduwlyld) gu

2021 ol )

[ RSP I E RO PR A ROV W JUN S e PN CYOE ST RPN SRUPSERE IRt SUNU p = ¥R
Godl S50 o B LY (3 sty b)) oS gk LT i) Slpiaze o SN Lo gig ealil) 20 o
g2yl QU Bandl 3 SlM gl 509 ol

18109 &I Blawd ot ¥t —1.1

(W) 315wt ggds —1.1.1
oY Osbeladll il ad oVl o Qe ks OG ga 2 Bl OF (2017 (s 5 ol ) o IS
@bl Cod o Ug Jo Jsad) of Ble 348 a5 (L olinin dimgs dggde S 3l Jsol s 2T of 40 cliie
Slyl o a2y iyl ol Ayl ala o] B0l cifgs of &l chalain po of deline 0S5 4B Jlias oF oS (5T 29 095

(2pally A& Blguly Sloysdl es JW
(2 ord)) Aa Joris gy ) lsgmgell J3l5 cae cslpd on USs o AV a1 Gpnd) OF (2013 (s ,lall) (59

ST RO NINREHPYSN USRS PP PUI () - KN IRCHJDCIN Y (CHRE) B RPRURE P DE=|

2024 4101 sandt (09 Wt ¢ 13 (slght ((s3lgl dmaler ¢ K A3ladY) Aol Bl D)

8



— (109-97 o ) @35adt Ui Ggdb (NOmUC) Gi15h Bgudt 040 51315 (TAST) e J1 Gt 30 6151 oy S8l JolSlg Tmd) BUNY Jobd

SR Sty 238 0 gl gy 4 il ¢ eoddas S ) e o G ST (2 2 Bl (2010 () 50 WS
1931 ol gl (oAl b me iJle lasl o] sl e ¢l Slig )

(U Bgell L3LaBY & pY - 2.1 1

@ Byl 0dd ol ol e Jglowi sl Ma (39 QW) Lttt Lalul Lagy 1 Boudl aals s (s3Laz¥l ol O]
AU olad) IV e dpslasll sl

Shletza VI U ey Bndipe lgb @B Ja ShLaaY) Jam prie JW Bsed) 3 ot 1 J1gaY) g3y lr ~1.2.1.1
5 g eyl Lok o Sl gl (S ) izl gl Gstms o Wgeed) om0 w5 Al OB b g V)
Boud) dgi3 &) 2 Soals bl 32 s 3 asald) Ol )l (eolasVl plasV1 (3 dwa V) JIsd) g3, 28l s
(1998 () 5,5V w531 (3 dols 558 aSelys s AW

3l 9o WapdeST e @il Syl By r andiy Lo I o QW Gandl (3 5LsW 85l 0z 1yl oy —2.2.1.
@3g2) HoY1 ALl SOV Gy Jlad (a5l s wlasgll aemis JWby bl dliy allall dgndly Bl e
(2000

S L 35 Bl 5.UST 5 2l Glawd ey Crg plall pladl) Raseas G 2aS5 B O] tieasead) Lkes —3.2.111
Slbaall s o o pladll o cpaiad) G )l dand O Py el o memiy Sl fsed
(2004 (j2x) gty oY1 Syl i (W ALY 12

3y bl DUty Bred) Sleg i higed ( QW Bl (3 1S 3o Bl o o tdpesd) Jabos ok —4.2.1.1
(omeredl) Jislal) ald e slagVl e ade BT U U Gy B Blaeed cgmell) 093 Cantdl 3T e pladl pli8Y) I e
(2003

B BV Gy (3 DL (] sl L e 355 Leals &) 2ol a Godl jaw I BlygY) By G paedi=3.1.1
Bl s o el sy (Allly ,al) Goll 555 3 i 2oyl 3 el oty il 2 3 L) e s (sl
1 ) Gl oal g AU Y1 r e

BlazY) mo el (1999 0g)la) Gatiall jnedl ¢ (2010 plne) (217eVL el (zhsYU el ISLLL jeand
(2003 (85) ezt 5 A gl caslaglall

JU Gpdt Opige —2.1

QW) Bgudl page iy -1.2.1

Ot pnbel) lprall of dl) lpral) el weadly Sy 3 el) e Bl 251 of oo gte 800 Bl Bed S5 Jig

2024 Lt (01 saat (09 Wit (51331 ((oalght ((g31gll drolr (K EysleadY) Lood) A )




— (109-97 (o ) 33t JU Byl (NOMIUC) ilsb Byl 0 51305 (TaSE) (g 1 Gyt g0 15 Ly SRELT JolSl e B JAE
o ol el e dne e slaxe VU (Bandl (3 bV (Sgn I Bl Bon 580 s LS (2020 Ol Jlie
(2004 ¢ ax) LS of dadad) i of dadadd JW ) Blonl (3 Uglas
) Bgudl Sl pige p1g1-2.2 1
L2y (g pplan domssg (DLl n Ly B eall ol g el lgelsl w1 tlgan QW1 Bpull ol 350 se sllin
Ay B0 et Jlnesy Lzidg o jlns
(2002 cagall) aellad Sl cale o 55e L0 and ] Ll 1s o oy 8D g1 Eam 0 L e
CON3) Wghhte b Sl ge Wgldin Dldge L Crond ] Slall Wis (oo vy 1 Jghtdl A5180) o (00 1 p03h) e .
(2011
i g3gandl QU1 Ggudl Ol g0 (.ai 321
@ @LaBYl gadl iy S Lol (lndl LLED iy Gl Blaiial &y by ] R3sand) 3 QW Bsdl Cue
xSl (2 AW ddl ad) sty L1 o spaiy I Gandl (3 88 spa ) Bl sda il ige ands iUl
ggmedl el AL sl 3 ala 9 Ay Bgyal) aalail) (3 3 GBlend1 ST e (oasnnd) U 35l
& SN Gl il Lo 55" 4ty ot U GBpndl 238 O oy 250 30nd) QW Bod) & s
S gl 378 I Gasy ilsHly gl i) Bad iy Sudd o e ol Gl 850 4] Lty s e
Y e Jelad) Slaieg dalisl) 15 gandl W By Y) Blor e Sloglall ods e gzl
ey Bsgaedl el AL (3 2 i gl 0 asT gl e e (g5 pige) (w1 Ggud) g0 ~1.3 2.1
Sl o 6lsl vk g g3smedl W Bl (3 By lll SIS 0 312 Be ool 8 IS e ple (K U Gyl el
S5y Bl 3 QW Bl A oSay ) Bige ol 350 iy 2la¥) Lelsally 2 el n e gez o 2L
o B ) H,AJ\
o 133 (Bd) L) ) e Mg gl 3 ooty 3] e ISt Bad) ol L 50 U9 500 e 80 pimy LS
ol Lo ] ety 1Ag et
) b Laf Gy gasnndl QW Gandl (1l Bl (3 2yl SISl ool a5 g2 1esilgbt QW Bgud) =2.3.2.1
Ll dgllall by 2l jany 3gmd b ) pmd dlav gilly Sraall OISl et (5lsk Gsedl sun ((NOmU-Parallel Market
) Gl Bl Al SIS Al Sllal) s U3 328 g A ) G 3
1B pedy sl igh) Cpmeds B gy Wlasl iy JUI ) e o Sl (sl QU Gpdl sl LS
e Sy Led 38l LeilsT a3l 1By (il Bl @ Alaend) SAS2M 302 julan Bk 02y (JLasY)

2024 2101 suadt (09 Wt 5131 (el ooyl Bralr (K BssluaY doxd) U2 H 100



— (109-97 o ) @35adt Ui Ggdb (NOmUC) Gi15h Bgudt 040 51315 (TAST) e J1 Gt 30 6151 oy S8l JolSlg Tmd) BUNY Jobd

gs¥lg dg bl — 1T

¢ cgagnedl QW Bl (i1l Bl ja5a 6loly e I Gandl g0 eIl oy rall alSly Rl B L) ol e
Aoyl olpadd saslan 221 ¢ game 2021 0l 1) 2017 L3155l IS g s e SULy e slezel)
Syl 230 INOMUC, o 8) 35l plall 35000 sgull GV jnay i sl i) Gl 50 :TASI, 1)
G5 INVeSting.com s3se oo SULI Jpad & ¢ el s o 3l Gondl 5L oo BIEYI jae i yall (g5l
(g3l LW

S ECTRA I SOV T N RO C R OIS SRRV REH e SR PR PR WIE I IEPRUF I JPERRCIVS
Phillips-Perron test 0y ki Lzls (Augmented Dickey-Fuller test (ADF) jshall Job S5 jlas) plasa!
sae ity (1988) slash Srall LIS 8de Lol sldll & Sladl JolSS s a1k (2012 ( s05) (PP)
slas 01 2,55 o Var(p) @MU LYl slas 2358 um W (2015 (Bourbonnais) #rel LS w6dle
i b alisaal 35V SVolll e 87 S A ods e 3 (NOMUC, sTASI J 55be 2y i p e (528
: OLS aldl s aall lag M

P P
TASI, = o + Z BiTASI,_1 + Z Y;NOMUC,_; + vy,
j=1 j=1
P P
NOMUC, = o + Z O;TASI,_; + Z Y;NOMUC,_ + vy,
j=1 j=1
) VAR 236 jb) 3 ledo of oliSal of ailys oy ciflsiiall ellos Y1 olie 52 vy Uy O S

(2015

el sk OB B s A A1 0TI jedall 3l e I 0 VAR Toged Al byl lE ey

W DU g ¢ Jadll 39 bz Ws ALR) Bl Ll el @ (2015 ¢ olgd)) e

Blidley i) —IT1

Fs ste sl QW Bould (Il Gondl p35a clsly wd ) Gondl ja5a elT BV Bld) Al LS o gl
RGP
oyl O s gyl nt dnlys — 1111

C)\JL\}\ ol rJo';:MJj gl L} A% 3429 r.,u‘«j L K] Ja.wj::,a Jj" ngbL:J u.b..U Z\._MJJ\ Ll A.g.)\ji;.w\g N
Augmented Dickey-Fuller ) jobli Jo S5 Ll o2 54s La ST O V) Yl s ahedl) T3] L 25

o oY) o coldl A ez 15 aleiall deal) OF Ly ((PP) Phillips-Perron test 0sus swwlé jLesls ctest (ADF
PAW bl (3 moge ga LS LS il ST S5 s OB

2024 Lt (01 saat (09 Wit (51331 ((oalght ((g31gll drolr (K EysleadY) Lood) A )



alyldt a1 sty il (01 3y Jaudd

—_— (109-97 o ) 392t U1 Bgudt (NOMUC) (5515ht Gt s580 513T5 (T'AST) g 1 Gpodl p250 sh5T oy Stdl JalSg et BN S

Jo¥1 &4 (6 g
A Oy LY NE I ] A2 LYl | A Ogy el | AR lesY) ALl ) gy
oldl gy b oldly cul b ol Sauyg bl oldly Cuyb b
-13.52356 -13.65300 -13.59987 1.367578 -0.972014 -0.084645 ADF
( 0.0000) (0.0000) | (0.0000) (0.9570) (0.9445) | ( 0.9485)
TASI
-13.47797 -13.60828 -13.55212 1.359762 -1.091027 -0.107557 PP
( 0.0000) (0.0000) | (0.0000) (0.9563) ( 0.9272) | (0.9460)
-3.141415 -3.364226 -3.287531 0.227150 -1.886991 -0.597676 ADE
(0.0018) (0.0591) | (0.0167) (0.7513) (0.6578) | (0.8672) oMUC
NOMU
-13.92765 -14.35294 -14.07679 1.910390 -1.261592 0.872592 pp
( 0.0000) (0.0000) | (0.0000) (0.9867) (0.8943) | (0.9950)

Eviews.9 il olr 2 e slaze WU el slae o 2 gtaall

Gl sk il LSl o ¢ PP Oy ek JLssly s ADF sl 3 (Sos sl skas des (1) 3 dsadt s e 02

St JalSS 35y 13180} S OF T h (L) LW 2yl o lSne g S5 3,30 e 3,50 NOMUC (15 Bsed) 509 « TASI o)

C)b,&jl\ ol

1Sl JolS Lt — 2,111

Jodl 3 mose s LS polas sie pusis (LaQ) dejell o) Sl Job ddd 1 bt sl 858 wpud — 1.2 111

b e sl 570 wud il (02) W8y Jgudr)

:g;w\

Lag LogL LR FPE AlC 3C HQ

0 -3975.290 MA 2.85e+13 36.65705 36.68820 36.66964
1 -3131.304 1664.459 1.24e+10% 28.91607* 20.00953* 28.05383%
2 -3129.251 4187110 1.26e+10 28.93319 20.08895 28.99611
3 -3123.637 10.86688* 1.24e+10 28.91831 2013637 29.00640
4 3119727 7.494461 1.24e+10 2891914 29.19950 20.03240

Eviews.9 by ol 2 (ool sl o piall

glas 2398 il el s s (Lag=1) 1 cla) s ol meiasl cllas) 856 fal jLas) lal Wbag ((02) o3, Jgudd s

2024 4101 sandt (09 Wt ¢ 13 (slght ((s3lgl dmaler ¢ K A3ladY) Aol Bl D)

VAR 3l jlaLy)

Ogmilagr st =2.2 111

tk L b P 1 gs Jaedll el amys OY VAR(L) 2358 e Ogilagr Lol elr] day

NOMUC 2305 TASI jé50 o Spadl JalSall oilage Jlast :(03) o3 Jsud

102




— (109-97 o ) @35adt Ui Ggdb (NOmUC) Gi15h Bgudt 040 51315 (TAST) e J1 Gt 30 6151 oy S8l JolSlg Tmd) BUNY Jobd

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Mo, of CE(s) Eigenvalue Statistic Critical Walue Prob.**
Mone 0030746 6839842 1549471 0.5963
At most 1 3. .0BE-06 0000675 3. 841466 0.9805

Trace test indicates no cointegration at the 0.05 level
* denotes rejection ofthe hypothesis atthe 0.05 level
**Mackinnon-Haug-Michelis (1999) p~values

Eviews. 9 bl ol 2 (ool slae] gkl

Gyin s (15.49471) 1 b aadll o 0l Trace (6.839842) 3 astax| of LS (03) o3, Joadd M e
i ) ded) o rol Trace (0.000675) 51 aslax| wils”as At mostl dl= 3 $Uisy « Non @l 3 %005 3 gies
@) el e LSS e pde Jo a5 @ adad) o Jsd s 8 D005 Bges sy nis ((3.841466)
(NOMUC,) Sl S5t 230 15Ty (TASI,) i) Ssdl 250 e ) 2lisb 590 39g s
G ALY plad 3 s @its — 3.1

100 o8 VAR @M1 g plas 598 s wils SO e

:NOMUC ¢jlgh! Gsmd! pi30 308 dnmndl — 1.3 111

NOMUC, = 510.35 + 1.011 * NOMOC,_; — 0.064 * TASI,_,
(1.2296) (148.7961) (-1.1616)

R? = 0.9940 Forar = 18245.58 (.): t — statistic n =220

1> NOMUC (5lshl Gsudl 50 398 it S5 o
gl dagdll o LU ST Cisgnn alamY dsedl 3 OV flax) dgme W NOMOC,_y 23 dales O -
Godl y35e Jo 38 3Ll g5 NOMOC,_g @) Sod a0 00 e o 1day Y05 (55 d2e 1.96

g3k e U g5 NOMUC, 55150
idgite aflamy Byl o3l OY (Wl dgie Wb ) cold) ) ) BLoYL (TAST_; o3l dadas OF -
TASI_q o)) Gsdl ;350 100 Jo Jo Ming %5 Spmn Lie 1,96 Wgistl 2l o e 51 2albal) 2aill

g3k S QW 5 NOMUC, Y Gsudl 230 o 55 Y iled) 50

3L ¢ U TASI,_; sSNOMOC,_; <234 OF sl R? = 0.9940 oY LLVls sl dlle 50 dlin OF —
% 99.40 iy JH £35S NOMUC, 350 s

Wgad) dadll n WL ST Fpap = 18245.585505 3 13 alax] 0V a8 a5lan] g 4 2350l OF =
Wlas] Jside JSS m3sadl JWy ¢ F(0.0521762)=2.99 i nyjsd

2024 Lt (01 saat (09 Wit (51331 ((oalght ((g31gll drolr (K EysleadY) Lood) A )




—_— (109-97 o 2) @3gndt U1 Bgudt (NOMUC) (5515t Gt 580 s3T5 (T'aST) g I Gpodl pga sl5l oy Sall JalSg o) B JbE
"TAST v 1 Bgudl 240 350 2l — 2.3 111
TASI, = 222.4102 + 0.005 * NOMUC,_; — 0.969 + TASI,_,

(1.623) (2.5783) (53.2013)
R? = 0.9584 Ferar = 2505.38 ()it — statistic ~ n = 220

1o TASE o)) Goedl o 2358 il IS5 e

o Ll ST s aslamy sl il OY (dlan) digies Wb TASI_1 9 NOMOC,_g cppo3l) flae O
2o 58 3Ll 85 NOMOC,_y )b Godl 350 100 e Jos 1iag Y05 (s5tn die 1,96 algasdl 203
o 58 3L g U TAST g ) Bl 250 Oy ol (20 QU 5 oW TAST, o3 Gsd) 550
3k ey JU C}?MSU TASIy i) Gsud) o5

1.96 dsust il o Ll 1 2l 2adll cisgitn Alamy Lsndl ) O (fliam| dginn & o ol Al -

3 g5 TASI_y sNOMUC,_; <238 OF 5] R? = 0.9584 0Y bl Vls sl alle 559 lin OF -
% 95.84 Zewis YW1 ¢3S NOMUC, 50 pois
Wgadl aedl) o LU ST Fopgr = 2505.38 sobes &) b adliam| O &S aslax| Bme & 30l OF -
Wl Jgde ISS 300l QUL L« F(0.05:21762)=2.99 b myjod
VAR 3303 15aldl aylizs¥) et — 4111
G Y jador ey 1(01) o3, JK201

Inverse Roots of AR Characteristic Polynomial
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Dependent variable: NOMUC Dependent variable: TAS
Excluded Chi-sq df Prob. Excluded Chi-sq af Prob.
TASI 1.349393 9 0.2454 MOMUC f.648034 1 0.0099
All 1.348393 1 0.2454 All f.648034 1 0.0099
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Variance Decomposition of NOMUC: Variance Decomposition of TASI:

Period SE. MOMUC TASI Period S.E. NOMUIC TASI
1 575.0503 100.0000 0.000000 1 189.8675 0.975923 89.02408
2 a817.1100 90.87304 0.021960 2 264 6486 1.162608 88.83739
3 1005.565 9992863 0.071374 3 3195111 1.371245 88.62875
4 1166.767 99.85378 0146220 4 3637435 1.602496 848.39750
h 1310.873 98.75543 0.244571 5 401.0165 1.856996 88.14300
G 1443.068 98 63541 0.364594 B 4332508 2.135350 §7.86465
7 1566.415 99.49545 0.504549 7 46716116 2438129 §7.56187
2 1682.896 9833721 0662738 8 4868742 2. 765863 8723414
g9 1793.880 9016224 0.837756 9 5095384 3.119038 96.688096
10 1900.356 95.87202 1.027934 10 5301645 3.488092 86.50191
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Vector Autoregression Estimates

Date: OFMZ2/21 Time: 05:53
Sample (adjusted). 2 221

Included cbservations: 220 after adjustmeants
Standard errors in () & t-statistics in [ ]

MOMILLC TASI
PRS- ) 1.0113256 0.005786
(0.00680) (0.00224)
[ 148.79G6] [2.5783328]
TASN-1) -0.0640288 0.969114
(0.05517) (0.01822)
1.16162] [52.2014]
c 510.2503 222 4102
(415.041) (127.026)
[ 1.22964] [ 1.62200]
R-squared 0.994089 0.955491
Adj. R-=squared 0.9940324 0.953108
Sum sq. resids T1758187 TaZ227a0.
S.E. equation 575.0503 189.8675
F-statistic 18245 58 2505, 3286
Log likelinood -17F08.637 -1464. 848
Akaike AlC 15.560323 132.24407
Schwarz SC 15.60661 12.290325
Mean dependent T5a93.827 S8065. 429
=.D. dependent T445 007 g927.6559
Dreterminant resid covariance (dof adj.) 1.18E+10
Determinant resid covariance 1.15E+10
Log likelinood -21T2.406
Akaike information criterion 258.89450
Schwarz critericon Z28. 98715
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