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The suitability of Islamic financing formulas for the growth and sustainability of small and medium-sized enterprises in Algeria
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Abstract:

This study aims to clarify the suitability of Islamic financing formulas and tools for the needs of small
and medium-sized enterprises (SMEs) in Algeria and to evaluate their role in promoting growth and economic
sustainability for this vital sector. It also seeks to uncover the requirements for their application and development
in an economic environment still dominated by traditional banking transactions.

This study concludes that this diversity of financing formulas provides SMEs with the opportunity to
secure their necessary financing needs and requirements. However, their effectiveness in the Algerian context
still poses multiple research questions related to the extent to which the legal and institutional structure
responds to them, their ability to meet the challenges of traditional financing, and the extent to which business

owners are aware of them and their confidence in their mechanisms.
Keywords: Islamic finance; Islamic financing formulas; Small and Medium Enterprises; Algeria.
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