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ARDLJELE52;E62;G32 

 
Abstract:  

This study aimed to measure the impact of Islamic banking financing on changes in 

economic growth in the Kingdom of Saudi Arabia for the period 2014-2021, and then 

estimate this relationship between real GDP as a proxy for economic growth as a dependent 

variable, on the one hand, and two explanatory variables: total Islamic banking financing 

provided by banks in the Kingdom of Saudi Arabia and a control variable represented by the 

consumer price index, on the other hand. 

To achieve the study's objectives, a variety of approaches, methods, tests, and 

economic measurement tools were used, including unit root tests, cointegration tests based on 

the bounds approach. A standard measurement model was constructed and estimated using the 

Autoregressive Distributed Lag (ARDL) methodology to estimate the relationship in the long 

and short run. 

The study concluded that total Islamic banking financing is associated with a long-run 

equilibrium relationship with economic growth. An increase of 1% in Islamic banking 

financing would lead to a 0.13% increase in real GDP representing economic growth in the 

long run. Additionally, it was found that Islamic banking financing does not have a significant 

impact on economic growth in the Kingdom of Saudi Arabia during the study period. 

Keywords: 

Islamic banking financing, economic growth, ARDL methodology, JEL Classification: E52; 

E62; G32 
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