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Abstrace :

The objective of this study is to measure the impact of the leveraging policy on the
liquidity of the institution by applying it to companies listed on the Dubai Stock Exchange. The
sample of the study consisted of 76 companies listed on the Dubai Stock Exchange. We selected
22 companies as a final finalized sample in which all the required conditions were met. The
'debt policy' as an independent variable expressed in a series of financial ratios and 'liquidity of
the institution’ as a dependent variable and expressed in the trading rate, during the period from
2015 to 2017. In this study we used three statistical models: PRM and Model The effects of
random REM, the FEM model, by the Data Analysis model based on the Eviews10 statistical
program and the Microsoft EXCEL data processing program.

In this study, we found a statistically significant adverse effect relationship between the
ratios of total debt / total assets (long-term debt / total assets) and the ratio of trading and the
existence of a statistically significant inverse relation between Treasury utilization / total debt)
and trading ratio.

Keywords : Credit Policy, Financial Structure, Liquidity of the Corporation, Debt
Ratios, Liquidity Ratios, Dubai Stock Exchange.
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DependentVariable: D(Y1)
Method: Panel Least Squares
Date: 04/29/19 Time: 17:17
Sample (adjusted): 2016 2017
Periodsincluded: 2
Cross-sections included: 22

Total panel (balanced) observations: 44
White cross-section standard errors& covariance (d.f. corrected)
WARNING:estimated coefficient covariance matrix is of reducedrank

Prob. t-Statistic ~ Std. Error  Coefficient Variable
0.0000 -55.58916  0.097947 -5.444770 C
0.3340 0.977949 8.098829 7.920242 D(X1)
0.0005 -3.756353  4.751188 -17.84714 D(X2)
0.0027 -3.203235  7.984953 -25.57768 D(X5)
-4.812512 Meandependent var 0.345910 R-squared
26.72419  S.D. dependent var 0.296853  Adjusted R-squared
9.143334  Akaike info criterion 22.40927  S.E. of regression
9.305533  Schwarz criterion 20087.01  Sumsquaredresid
9.203485  Hannan-Quinn criter. -197.1534  Log likelihood
0.028585  Durbin-Watson stat 7.051215  F-statistic

0.000648  Prob(F-statistic)
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DependentVariable: D(Y1)
Method: Panel Least Squares
Date: 04/29/19 Time: 17:17
Sample (adjusted): 2016 2017
Periodsincluded: 2
Cross-sections included: 22
Total panel (balanced) observations: 44
White cross-section standard errors& covariance (d.f. corrected)
WARNING:estimated coefficient covariance matrix is of reducedrank

Prob. t-Statistic Std. Error Coefficient  Variable
0.0000 -17.63273  0.285573 -5.035435 C
0.0000 31.25101 0.269947 8.436125 D(X1)
0.5076 0.675331 8.198321 5.536580 D(X2)
0.6293 -0.490610  7.536455 -3.697461 D(X5)
EftectsSpecification

Cross-section fixed (dummy variables)

-4.812512 Meandependent var 0.998128  R-squared
26.72419 S.D. dependent var 0.995764  Adjusted R-squared
4.241517 Akaike info criterion 1.739353  S.E. of regression
5.255261 Schwarz criterion 57.48164  Sumsquaredresid
4.617462 Hannan-Quinn criter.  -68.31337  Log likelihood
3.826087 Durbin-Watson stat 422.1601 F-statistic

0.000000  Prob(F-statistic)

Eviews10 gbp (o slexs WU adlll sl s FRWIN

s dygime 4l D(XY)s csins gl ud D(X5) s D(X5) 0f af oMel Jgud! I35 0
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DependentVariable: D(Y1)
Method: Panel EGLS (Cross-section randomeffects)
Date: 04/29/19 Time: 15:08
Sample (adjusted): 2016 2017
Periodsincluded: 2
Cross-sections included: 22
Total panel (balanced) observations: 44
Swamy and Aroraestimator of component variances
White cross-section standard errors& covariance (d.f. corrected)

WARNING:estimated coefficient covariance matrix is of reducedrank

Prob. t-Statistic Std. Error  Coefficient Variable
0.0000 -16.08659 0.313176  -5.037940 C
0.0000 19.17719 0.439806 8.434246 D(X1)
0.0000 32.22149 0.168898 5.442132 D(X2)
0.0000 -14.40907 0.266426 -3.838954 D(X7)

EffectsSpecification

Rho S.D.
0.9945 23.43511 Cross-section random
0.0055 1.739353 Idiosyncraticrandom

WeightedStatistics

-0.252221 Meandependent var 0.989297  R-squared
15.66799 S.D. dependent var 0.988494  Adjusted R-squared
112.9839 Sumsquaredresid 1.680654  S.E. of regression

1.946647 Durbin-Watson stat 1232.378 F-statistic

0.000000  Prob(F-statistic)
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Bl LT 961 e iypian gl D(X5) 5 D(X2) (D(X1) o b5 0f o3l okl e
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CorrelatedRandomEffects - Hausman Test
titled
Test cross-section randomeffects

Prob. Chi-Sqg. d.f.  Chi-Sq. Statistic ~ Test Summary

1.0000 3 0.000000 Cross-section random
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:BREUSH-PAGAN LM =5l Cre QW1 Jgidly

BREUSH-PAGAN LM st gt 1(11.2)48) Jgud

Lagrange Multiplier Tests for RandomEffects

Nullhypotheses: No effects
Alternative hypotheses:Two-sided (Breusch-Pagan) and
one-sided

(all others) alternatives

Test Hypothesis
Both Time Cross-section
22.39046  1.043011 21.34745 Breusch-Pagan

(0.0000)  (0.3071)  (0.0000)
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DependentVariable: Y1

Method: Panel Least Squares

Date: 05/11/19 Time: 18:42
Sample: 2015 2017
Periodsincluded: 3

Cross-sections included: 22
Total panel (balanced) observations: 66

White cross-section standard errors& covariance (d.f. corrected)
WARNING:estimated coefficient covariance matrix is of reducedrank

Prob. t-Statistic Std. Error  Coefficient Variable
0.0000 5.815090 2.315714 13.46609 C
0.4939 0.690540 10.53629 7.275725 X1
0.0227 -2.372047 14.76246 -35.01725 X2
0.9837 -0.020572 0.051227 -0.001054 X3
0.4807 -0.711979 0.353627 -0.251775 X4
0.0811 -1.790454 1.631544 -2.921204 X5
EffectsSpecification
Cross-section fixed (dummy variables)
10.07694 Meandependent var 0.803107 R-squared
40.71982 S.D. dependent var 0.671845 Adjusted R-squared
9.429127 Akaike info criterion 23.32627 S.E. of regression
10.32489 Schwarz criterion 21220.49 Sumsquaredresid
9.783087 Hannan-Quinn criter. -284.1612 Log likelihood
1.473702 Durbin-Watson stat 6.118349 F-statistic
0.000000 Prob(F-statistic)
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DependentVariable: Y1
Method: Panel EGLS (Cross-section randomeffects)
Date: 05/11/19 Time: 18:44
Sample: 2015 2017
Periodsincluded: 3
Cross-sections included: 22
Total panel (balanced) observations: 66
Swamy and Aroraestimator of component variances
White cross-section standard errors& covariance (d.f. corrected)
WARNING:estimated coefficient covariance matrix is of reducedrank

Prob. t-Statistic Std. Error  Coefficient  Variable
0.0142 2.525331 9.789817 24.72253 C
0.0000 -7.898662 1.816238  -14.34585 X1
0.0758 -1.806916 35.57666  -64.28405 X2
0.2150 -1.253079 0.559949  -0.701660 X3
0.1179 1.586550 3.381464 5.364862 X4
0.0615 -1.905784 2241022  -42.70904 X7

EffectsSpecification
Rho S.D.
0.0000 0.000000 Cross-section random
1.0000 23.32627 Idiosyncraticrandom
WeightedStatistics
10.07694 Meandependent var 0.201135 R-squared
Adjusted R-
40.71982 S.D. dependent var 0.134563 squared
S.E. of
86099.09 Sumsquaredresid 37.88119 regression
1.545727 Durbin-Watson stat 3.021305 F-statistic
Prob(F-

0.016923 statistic)
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DependentVariable: Y1

Method: Panel Least Squares
Date: 05/11/19 Time: 18:45
Sample: 2015 2017
Periodsincluded: 3
Cross-sections included: 22
Total panel (balanced) observations: 66
White cross-section standard errors& covariance (d.f. corrected)
WARNING:estimated coefficient covariance matrix is of reducedrank

Prob. t-Statistic Std. Error Coefficient Variable
0.0142 2.525331 9.789817 24.72253 C
0.0000 -7.898662 1.816238 -14.34585 X1
0.0758 -1.806916 35.57666 -64.28405 X2
0.2150 -1.253079 0.559949 -0.701660 X3
0.1179 1.586550 3.381464 5.364862 X4
0.0615 -1.905784 22.41022 -42.70904 X7
10.07694 Meandependent var 0.201135 R-squared
40.71982 S.D. dependent var 0.134563 Adjusted R-squared
10.19329 Akaike info criterion 37.88119  S.E. of regression
10.39235 Schwarz criterion 86099.09  Sumsquaredresid
10.27195 Hannan-Quinn criter. -330.3787 Log likelihood
1.545727 Durbin-Watson stat 3.021305 F-statistic
0.016923 Prob(F-statistic)
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Dependent Variable: Y1
Method: Panel EGLS (Cross-section random effects)
Date: 04/29/19 Time: 17:08
Sample: 2015 2017
Periods included: 3
Cross-sections included: 22
Total panel (balanced) observations: 66
Swamy and Arora estimator of component variances
White cross-section standard errors & covariance (d.f. corrected)
WARNING: estimated coefficient covariance matrix is of reduced rank

Prob. t-Statistic Std. Error Coefficient Variable
0.0107 2.632897 8.658222 22.79620 C
0.0000 -7.706292 1.826665 -14.07682 X1
0.1019 -1.660516 26.02126 -43.20872 X2
0.0502 -1.996914 21.68365 -43.30040 X7

Effects Specification

Rho S.D.

0.0000 0.000000 Cross-section random

1.0000 22.75163 Idiosyncratic random

Weighted Statistics

10.07694 Mean dependent var 0.194064 R-squared
Adjusted R-
40.71982 S.D. dependent var 0.155067 squared
86861.18 Sum squared resid 37.42976  S.E. of regression
1.545260 Durbin-Watson stat 4.976384 F-statistic

0.003703  Prob(F-statistic)

Unweighted Statistics

10.07694 Mean dependent var 0.194064 R-squared
Sum squared
1.545260 Durbin-Watson stat 86861.18 resid
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Dependent Variable: Y1
Method: Panel Least Squares
Date: 04/29/19 Time: 17:12
Sample: 2015 2017
Periods included: 3
Cross-sections included: 22
Total panel (balanced) observations: 66
White cross-section standard errors & covariance (d.f. corrected)
WARNING: estimated coefficient covariance matrix is of reduced rank

Prob. t-Statistic Std. Error Coefficient Variable

0.0107 2.632897 8.658222 22.79620 C

0.0000 -7.706292 1.826665 -14.07682 X1

0.1019 -1.660516 26.02126 -43.20872 X2

0.0502 -1.996914 21.68365 -43.30040 X7
10.07694 Mean dependent var 0.194064 R-squared
40.71982 S.D. dependent var 0.155067 Adjusted R-squared
10.14150 Akaike info criterion 37.42976 S.E. of regression
10.27421 Schwarz criterion 86861.18 Sum squared resid
10.19394 Hannan-Quinn criter. -330.6695 Log likelihood
1.545260 Durbin-Watson stat 4.976384 F-statistic

0.003703 Prob(F-statistic)
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Dependent Variable: Y1
Method: Panel Least Squares
Date: 04/29/19 Time: 17:13
Sample: 2015 2017
Periods included: 3
Cross-sections included: 22
Total panel (balanced) observations: 66

White cross-section standard errors & covariance (d.f. corrected)
WARNING: estimated coefficient covariance matrix is of reduced rank

Prob. t-Statistic ~ Std. Error Coefficient Variable

0.0000 5.889767  2.293108 13.50587 C

0.4838 0.706627  10.25539  7.246732 X1

0.0204 -2.412548  14.88752 -35.91685 X2

0.0023 -3.252638  0.877227 -2.853301 X7

Effects Specification
Cross-section fixed (dummy variables)

10.07694 Mean dependent var 0.803083 R-squared
40.71982 S.D. dependent var 0.687814  Adjusted R-squared
9.368644 Akaike info criterion 22.75163 S.E. of regression
10.19806 Schwarz criterion 21223.11  Sum squared resid
9.696385 Hannan-Quinn criter.  -284.1652 Log likelihood
1.473815 Durbin-Watson stat 6.967050 F-statistic

0.000000 Prob(F-statistic)
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