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Abstract :

this study aimed to shed light on the subject of the integration into the banking system, which has
attracted the attention of many regulators and banks to treat most banking problems, chiefly the weak
capital base, and the failure of some of the banks. It is a way for the continuation and growth, resulting
several advantages to reduce costs, increases effectiveness of the merged banks, and to strengthening its
competitive position. It also leads to increase profits and this is reflected positively on the performance of
the banking system as a whole. The study found a number of results, including: Algeria which has not
recorded any case of bank mergers, the domination of the public banks on the banking market in Algeria
does not refer to its efficiency, but to the nature of the ownership of these banks of the state, and to the lack
of confidence in private banks, resulting in a lack of the spirit of innovation, the development and
competition, and this is the result of the finding experience of private banks. Based on the results of the
study it has been reached to propose banking integration as a solution to purify the Algerian banking
system and improve its performance.
Key words: bank mergers, banking system, the performance, competition, banking reformation.
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