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Abstract

The purpose of this study was to determine the extent to which accounting
reservation affect on the quality of the financial statements under the application of
the Financial Accounting System (SCF), which includes the concept of the caution,
applying to a sample of 61 members of society. The statistical program was used to
measure and test the variables of the study using a the Wilcoxon test. The study found
that there is a statistically significant effect of the accounting judgment on the quality
of the financial statements through its strong influence on both disclosure and
transparency of accounting information, quality of accounting profits, quality of
accounting information, and effectiveness of corporate governance « cost of funds. The
two companies recommend that the competent authorities should compel companies
to adopt accounting reservation practices, when preparing financial reports in order
to protect the rights of shareholders and the stakeholders. The competent professional
bodies are also recommended to publish a special and comprehensive content of the
accounting reservation and the advantages it has to increase Awareness and
knowledge of accountants< members of the management committee and accountants.
For their greater attention to accounting policies when preparing financial reports.
Key words: accounting reservation, financial statements, quality of accounting
information, profit management, cost of owned funds.
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Cumulative Valid Percent Percent Frequency
Percent
23.0 23.0 23.0 14 (25 S 30 4w
68.9 45.9 45.9 28 (e 31 M 40 A
91.8 23.0 23.0 14 341 504 yqlid
100.0 8.2 8.2 5 (e 81 B0 A
100.0 100.0 61 Total
(Al gal)
Cumulative Valid Percent Percent Frequency
Percent
18.0 18.0 18.0 11 sl
54.1 36.1 36.1 22 Sl
70.5 16.4 16.4 10 ofwale  vglid
100.0 29.5 29.5 18 o )5S
100.0 100.0 61 Total
Jenlidayhs
Cl;)mulatlve Valid Percent Percent Frequency
ercent
41.0 41.0 41.0 25 Calas
63.9 23.0 23.0 14 Cllustailag
75.4 11.5 11.5 7 5l Valid
100.0 24.6 24.6 15 pasadialivl
100.0 100.0 61 Total
5 el giaw
Cl;)mulatlve Valid Percent Percent Frequency
ercent
13.1 13.1 13.1 8 s 5 el
52.5 39.3 39.3 24 Qs 10 N 5 e
83.6 311 311 19 w15 11 o Valid
100.0 16.4 16.4 10 45 15 Ge I
100.0 100.0 61 Total
oLy Bl OMales —2
Reliability Statistics Reliability Statistics Reliability Statistics
Cronbach's Alpha N of Items || [Cronbach's Alpha [ N of Items || [Cronbach's Alpha | N of Items
724 11 .703 7 711
VARIABLES 3 ze=10s3 a2 3723 VARIABLES 2027 1u204= VARIABLES =
3 rad 03705 3 a6 3 7aT 3 a8 1602722 502700 4270 327 - - - - - - -




Reliability Statistics

Cronbach's Alpha

N of Items

.762

26

AR R[PCT [pSvi PR ESRURTII N (CIVE Wy IR ) RCS WIPVEK

Spearman's rho 1oz | 2017 | 3lze | 4osle | Bulge | Buslos | Towlze | Bl
Correlation . - - - . " -
Mean1l Coefficient 317" | 5797 | 723" | 610 268" | 5477 | 505 213
Sig. (2-tailed) .013 .000 .000 .000 .037 .000 .000 .099
N 61 61 61 61 61 61 61 61
Spearman's rho 102z | 2020 | 327 | 42z | 527 | B2z | T2z
Mean2 Correlation B N - - - - -
Coefficient 288" | 263" | 348" | 5797 | .3437 | .468" | .356
Sig. (2-tailed) .025 .041 .008 .000 .007 .000 .005
N 61 61 61 61 61 61 61
w8z | uBze | w8z | 0B | o8z | o8z | w8z | o3z | o8z | 8z | w8z
Spearman'’s rho 1 2 3 4 5 6 7 8 9 10 11
Mean3  Correlation N - N \ - N - N N - N
Coefficient 5907 | 484" | 527 324" | 4277 | 4867 | 469" | 3857 | 606" | 524" | 512
Sig. (2-tailed) 000| .000| .000| .007| .001| .000| .000| .002| .000| .000| .000
N 61 61 61 61 61 61 61 61 61 61 61

**_Correlation is significant at the 0.01 level (2-tailed).

*, Correlation is significant at the 0.05 level (2-tailed).

il Sl adall gl st —4

One-Sample Kolmogorov-Smirnov Test

Meanl Mean2 Mean3 Mean123
N 61 61 61 61
Normal Parameters®® Mean 3.9344 4.1756 3.8554 3.9885
Std. Deviation .39831 .32513 .36264 .23600
Absolute .163 181 179 167
Most Extreme Differences Positive .099 .105 179 .107
Negative -.163- -.181- -.116- -.167-

o8 |




179

Test Statistic
.000°

Asymp. Sig. (2-tailed)
a. Test distribution is Normal.
b. Calculated from data.
c. Lilliefors Significance Correction.

.163 |

181
.000°

167
.000°

.000°
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Cumulative Percent | Valid Percent | Percent | Frequency
33 3.3 33 G e
8.2 4.9 4.9 3 Aas
75.4 67.2 67.2 41 Gl e Valid
100.0 24.6 24.6 15 Bl (3l 5e
100.0 100.0 61 Total
2013
Cumulative Percent | Valid Percent | Percent | Frequency
6.6 6.6 6.6 4 e
57.4 50.8 50.8 31 &
) Valid
100.0 42.6 42.6 26 a5y (39 5
100.0 100.0 61 Total
31z
Cumulative Percent | Valid Percent | Percent | Frequency
16.4 16.4 16.4 10 38 5e
29.5 13.1 13.1 8 Al
62.3 32.8 32.8 20 38 5 Valid
100.0 37.7 37.7 23 a5y (39 5
100.0 100.0 61 Total
410
Cumulative Percent | Valid Percent | Percent | Frequency
14.8 14.8 14.8 9 Gilse e
47.5 32.8 32.8 20 e
85.2 37.7 37.7 23 38 5 Valid
100.0 14.8 14.8 9 Bady (38 9
100.0 100.0 61 Total
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Cumulative Percent | Valid Percent | Percent | Frequency
4.9 4.9 4.9 3 B ge
13.1 8.2 8.2 5 e
77.0 63.9 63.9 39 Gl e Valid
100.0 23.0 23.0 14 825 (39 5
100.0 100.0 61 Total
601
Cumulative Percent | Valid Percent | Percent | Frequency
Bl se e
1.6 1.6 1.6 1 ™
13.1 11.5 11.5 7 B 5e
23.0 9.8 9.8 6 e valid
85.2 62.3 62.3 38 G 5
100.0 14.8 14.8 9 Bl (38l 5e
100.0 100.0 61 Total
7oz
Cumulative Percent | Valid Percent | Percent | Frequency
3.3 3.3 3.3 2 38 5e
31.1 27.9 27.9 17 Al
82.0 50.8 50.8 31 G 5 Valid
100.0 18.0 18.0 11 Bl (38l se
100.0 100.0 61 Total
8u 1=
Cumulative Percent | Valid Percent | Percent | Frequency
33 3.3 3.3 2 38 5e S
19.7 16.4 16.4 10 Al
88.5 68.9 68.9 42 Gl e Valid
100.0 11.5 11.5 7 825y (39 5
100.0 100.0 61 Total
1020
Cumulative Percent | Valid Percent | Percent | Frequency
1.6 1.6 1.6 1 G 5e S
33 1.6 1.6 1 Al Valid
36.1 32.8 32.8 20 38 5

100




100.0 63.9 63.9 39 8Ly (38 5e
100.0 100.0 61 Total
20274
Cumulative Percent | Valid Percent | Percent | Frequency
18.0 18.0 18.0 11 s
59.0 41.0 41.0 25 & .
Valid
100.0 41.0 41.0 25 825y (39 5
100.0 100.0 61 Total
327
Cumulative Percent | Valid Percent | Percent | Frequency
6.6 6.6 6.6 4 G e e
11.5 4.9 4.9 alas
55.7 44.3 44.3 27 Gl se Valid
100.0 44.3 44.3 27 Bl (3l 5e
100.0 100.0 61 Total
4204
Cumulative Percent | Valid Percent | Percent | Frequency
3.3 3.3 3.3 2 Gl sa e
27.9 24.6 24.6 15 s
63.9 36.1 36.1 22 Gl 5o Valid
100.0 36.1 36.1 22 Bl (38l se
100.0 100.0 61 Total
527
Cumulative Percent | Valid Percent | Percent | Frequency
3.3 3.3 3.3 2 38 5e S
14.8 11.5 115 7 s
59.0 44.3 44.3 27 Gl 5a Valid
100.0 41.0 41.0 25 Bady (38 5a
100.0 100.0 61 Total
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Cumulative Percent | Valid Percent | Percent | Frequency
= -
19.7 19.7 19.7 12 il
sy
23.0 3.3 33 2 Gl e
32.8 9.8 9.8 6 e valid
72.1 39.3 39.3 24 38 5
100.0 27.9 27.9 17 825 (39 5
100.0 100.0 61 Total
T2
Cumulative Percent | Valid Percent | Percent | Frequency
8.2 8.2 8.2 5 e
57.4 49.2 49.2 30 G 5 .
Valid
100.0 42.6 42.6 26 Bl (3l 5e
100.0 100.0 61 Total
130
Cumulative Percent | Valid Percent | Percent | Frequency
1.6 1.6 1.6 1 Bl 2
sy
33 1.6 1.6 1 B e
50.8 475 47.5 29 e valid
82.0 31.1 31.1 19 38 5
100.0 18.0 18.0 11 Bady (38 9
100.0 100.0 61 Total
23
Cumulative Percent | Valid Percent | Percent | Frequency
6.6 6.6 6.6 4 38 5e S
26.2 19.7 19.7 12 e
95.1 68.9 68.9 42 38 5 Valid
100.0 4.9 4.9 3 Bady (38 9
100.0 100.0 61 Total
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Cumulative Percent | Valid Percent | Percent | Frequency
33 33 3.3 2 Gl e
29.5 26.2 26.2 16 e
83.6 54.1 54.1 33 Gl se Valid
100.0 16.4 16.4 10 Bl (3l 5e
100.0 100.0 61 Total
4«37
Cumulative Percent | Valid Percent | Percent | Frequency
8.2 8.2 8.2 5 Bl e
26.2 18.0 18.0 11 Al
67.2 41.0 41.0 25 G 5 Valid
100.0 32.8 32.8 20 Bl (3l 5e
100.0 100.0 61 Total
503z
Cumulative Percent | Valid Percent | Percent | Frequency
8.2 8.2 8.2 5 Bl e
27.9 19.7 19.7 12 Al
90.2 62.3 62.3 38 G 5 Valid
100.0 9.8 9.8 6 a5y (39 5
100.0 100.0 61 Total
637
Cumulative Percent | Valid Percent | Percent | Frequency
) "
16 1.6 1.6 1 il
By
14.8 13.1 131 8 38 5e S
49.2 34.4 34.4 21 e valid
73.8 24.6 24.6 15 38 5
100.0 26.2 26.2 16 8Ly (38 5e
100.0 100.0 61 Total
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Cumulative Percent | Valid Percent | Percent | Frequency
33 33 3.3 2 Gl e
37.7 34.4 34.4 21 e
86.9 49.2 49.2 30 Gl se
Valid
98.4 11.5 11.5 7 Bl (3l 5e
100.0 1.6 1.6 1 6
100.0 100.0 61 Total
837
Cumulative Percent | Valid Percent | Percent | Frequency
8.2 8.2 8.2 5 G e e
44.3 36.1 36.1 22 e
86.9 42.6 42.6 26 38 5 Valid
100.0 13.1 13.1 8 Bl (38l se
100.0 100.0 61 Total
937
Cumulative Percent | Valid Percent | Percent | Frequency
6.6 6.6 6.6 4 e
77.0 70.5 70.5 43 G 5
Valid
100.0 23.0 23.0 14 a5y (39 5
100.0 100.0 61 Total
103z
Cumulative Percent | Valid Percent | Percent | Frequency
4.9 4.9 4.9 3 Uas
55.7 50.8 50.8 31 38 5 .
Valid
100.0 44.3 44.3 27 a5y (39 5
100.0 100.0 61 Total

104
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Cumulative Percent | Valid Percent | Percent | Frequency
16 1.6 16 1 Flse o2
]

16.4 148 14.8 9 e

80.3 63.9 63.9 39 G  Valid

100.0 19.7 19.7 12 a5y (38 5

100.0 100.0 61 Total
Descriptive Statistics
N Mean Std. Deviation

el 61 4.13 .645
el 2 61 4.36 .606
=13 61 3.92 1.085
104 61 3.52 .924
=15 61 4.05 717
=16 61 3.77 .902
el w7 61 3.84 757
18 61 3.89 .635
201 61 4.59 .616
202 61 4.23 739
203 61 4.26 .835
204 61 4.05 .865
205 61 4.23 .783
206 61 3.52 1.445
207 61 4.34 .629
=301 61 3.62 .860
302 61 3.72 .662
=303 61 3.84 734
304 61 3.98 .922
305 61 3.74 751
306 61 3.61 1.069
307 61 3.74 172
=308 61 3.61 .822
=309 61 4.16 522
=310 61 4.39 .585
3011 61 4.00 707
Meanl 61 3.9344 .39831
Mean2 61 4.1756 .32513
Mean3 61 3.8554 .36264
Mean123 61 3.9885 .23600
\Valid N (listwise) 61

105
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Wilcoxon Signed Rank Test:

Test of median = 3.000 versus median > 3.000

Wilcoxon Estimated

N N Test Statistic P Median
2olpl 61 58 1667.0 0.000 4.000
2olw?2 61 57 1653.0 0.000 4.500
2013 61 53 1276.0 0.000 4.000
2olwd 61 41 712.5 0.000 3.500
2015 61 56 1531.5 0.000 4.000
2016 6l 55 1328.5 0.000 4.000
20l 61 44 956.0 0.000 4.000
20lw8 61 51 1281.0 0.000 4.000
202wl 61 60 1819.0 0.000 4.500
2022 61 50 1275.0 0.000 4.500
202w3 61 58 1647.0 0.000 4.500
202wl 61 46 1056.0 0.000 4.000
202w5 61 54 1455.0 0.000 4.500
2026 6l 55 1021.0 0.018 4.000
2027 61 56 1596.0 0.000 4.500
203wl 61 32 491.0 0.000 3.500
2032 61 49 1131.0 0.000 4.000
203w3 61l 45 999.0 0.000 4.000
2034 61 50 1197.5 0.000 4.000
203w5 61l 49 1115.0 0.000 4.000
203wb 61 40 692.0 0.000 3.500
2o3w7 61 40 787.0 0.000 3.500
2038 61l 39 700.0 0.000 3.500
2039 61 57 1653.0 0.000 4.000
203w10 61l 58 1711.0 0.000 4.500
203wll 61 52 1332.0 0.000 4.000
Meanl 61 61 1890.0 0.000 3.940
Mean?2 61 61 1891.0 0.000 4.215
Mean3 61 61 1890.0 0.000 3.820
Meanl23 61 61 1891.0 0.000 4.015

106 |
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Report
Mean123 | Mean3 | Mean2 | Meanl el

3.9940 | 3.9286 | 4.1429 | 3.9107 Mean |

14 14 14 14 N “’ifg(‘)"‘
23352 | .36220 | .34993 | .53581 | Std. Deviation
3.9668 | 3.8084 | 4.1633 | 3.9286 Mean |

28 28 28 28 N ‘if 16"
24512 | .38912 | .33608 | .36551 | Std. Deviation
4.0502 | 3.9286 | 4.2755 | 3.9464 Mean

14 14 14 14 N ‘if 156*“
25086 | .35867 | .29365 | .38203 | Std. Deviation
3.9221 | 3.7091 | 4.0571 | 4.0000 Mean

5 5 5 5 N 50 ::)‘S ‘
16086 | .16262 | .29623 | .25000 | Std. Deviation
3.9885 | 3.8554 | 4.1756 | 3.9344 Mean

61 61 61 61 N Total
23600 | .36264 | .32513 | .39831 | Std. Deviation

Report
Mean123 | Mean3 | Mean2 | Meanl =l Ja 5all

4.0738 | 4.1240 | 4.1429 | 3.9545 Mean

11 11 11 11 N olad
22508 | .32594 | .32576 | .48821 | Std. Deviation
3.9053 | 3.7645 | 4.1558 | 3.7955 Mean

22 22 22 22 N Sinla
27895 | .42331 | .38663 | .44244 | Std. Deviation
4.0295 | 3.8545 | 4.1714 | 4.0625 Mean

10 10 10 10 N BENED
19713 | .27172 | .34206 | .26517 | Std. Deviation
4.0154 | 3.8030 | 4.2222 | 4.0208 Mean

18 18 18 18 N o) 555
18615 | .28451 | .24608 | .31287 | Std. Deviation
3.9885 | 3.8554 | 4.1756 | 3.9344 Mean

61 61 61 61 N Total
23600 | .36264 | .32513 | .39831 | Std. Deviation
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Report

Mean123 | Mean3 | Mean2 | Meanl Jeall dapla

4.0020 3.8945 | 4.2114 | 3.9000 Mean

25 25 25 25 N Culase
.20494 43652 | .28607 | .45214 | Std. Deviation
3.9286 3.8636 | 4.0204 | 3.9018 Mean

14 14 14 14 N il Jadlasg
31521 .36841 | .33082 | .39885 | Std. Deviation
3.9937 3.7922 | 4.0816 | 4.1071 Mean

7 7 7 7 N 5V Lulae
36191 40559 | .51413 | .28347 | Std. Deviation
4.0195 3.8121 | 4.3048 | 3.9417 Mean )

15 15 15 15 N u:iA
.11553 .18333 | .22175 | .35940 | Std. Deviation
3.9885 3.8554 | 4.1756 | 3.9344 Mean

61 61 61 61 N Total
.23600 .36264 | .32513 | .39831 | Std. Deviation

Report
Mean123 | Mean3 | Mean2 | Meanl Bl Ol s

4.0243 3.9545 | 4.3214 | 3.7969 Mean )

8 8 8 8 N 5o ﬁ ‘
.20312 42362 | .28315 | .44790 | Std. Deviation
4.0095 3.8864 | 4.2202 | 3.9219 Mean

24 24 24 24 N 10 j'}i o
.14195 .38500 | .26301 | .40682 | Std. Deviation
3.9539 3.7895 | 4.1053 | 3.9671 Mean

19 19 19 19 N ‘i} 11 ke
27494 27113 | .33280 | .41425 Std. Deviation
3.9752 3.8273 | 4.0857 | 4.0125 Mean

10 10 10 10 N 15 :‘:)‘S !
.36264 43588 | .44772 | .33046 | Std. Deviation
3.9885 3.8554 | 4.1756 | 3.9344 Mean

61 61 61 61 N Total
.23600 .36264 | .32513 | .39831 | Std. Deviation

108
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Test Statistics™”

Mean123 | Mean3 | Mean2 | Meanl
935 2.082 | 1.642 .207 Chi-Square
3 3 3 3 df
.817 .556 .650 .976 Asymp. Sig.
a. Kruskal Wallis Test
b. Grouping Variable: el

Test Statistics®?

Mean123 | Mean3 | Mean2 | Meanl

3.750 8.432 294 4.548 Chi-Square
3 3 3 3 df

.290 .038 .961 .208 Asymp. Sig.

a. Kruskal Wallis Test
b. Grouping Variable: .=l Ja 3.l

Test Statistics™”

Meanl123 | Mean3 | Mean2 | Meanl

278 865 | 5.368 | 1.180 | Chi-Square
3 3 3 3 df
964 834 | .147 | 758 | Asymp. Sig.

a. Kruskal Wallis Test
b. Grouping Variable: Jsll izl

Test Statistics®?

Mean123 | Mean3 | Mean2 | Meanl

1.231 2.598 | 3.306 .950 Chi-Square
3 3 3 3 df

.745 458 347 .813 Asymp. Sig.

a. Kruskal Wallis Test
b. Grouping Variable: 3_:all & g
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