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Abstract

This memorandum 1is entitled "Compound financial contracts in the
Islamic doctrine”, with securitization (Banking tawarruq) as an example.

This research tend to give an answer to a major issue which is the
opinion of Islamic laws towards types of financial contracts, whether it is
Compound or not and if it is Compound what would the religious
consequences be.

The subject wasdivided into two parts: The first one was devoted to
clarifying the aim of financial contracts and its regulations,as well as to
show the reason for composing contracts,their types and conditions.

The second one was to define the concept of securitization (Banking
tawarruq), its rules and impact on composing contracts.

The main findings of this research is as following;

Composing financial contracts in Islamic jurisprudence may lead to
religious prohibitions such as:usury, fraud and ignorance. Also other
prohibitions which don't lead necessary to forbidden effects.

In this last case, the asset would be the permissibility in financial
transactions.

The research also recommended that serious reviews should be done
by legal banking institutions and that is by finding compound products
which are developed in the light of Islamic regulations and a combination

of economic competencies as well as jurisprudence integrity in order to

avoid falling in religious prohibitions.
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