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Abstract:

This research investigates the mechanisms for resolving investment disputes
under the framework of the International Centre for Settlement of Investment
Disputes (ICSID). The study reveals that the 1965 Washington Convention,
concluded under the auspices of the International Bank for Reconstruction and
Development, established ICSID as the primary institution dedicated to settling such
disputes. Its creation aimed to foster a balanced relationship between host states and
foreign investors, promoting economic development and enhancing mutual trust,
thereby encouraging the flow of international investment.

The Convention sets out the administrative structure of ICSID, detailing the
composition and responsibilities of the Administrative Council—which includes
representatives from all signatory states—and the Secretariat, alongside the lists of
conciliators and arbitrators.

A distinctive feature of ICSID lies in its flexible and autonomous legal system,
independent from national judicial mechanisms. Dispute resolution is based on
conciliation and arbitration, contingent upon the written consent of both parties, with
specific conditions governing the parties' eligibility and the subject matter. The
proceedings cover the initiation of claims, the constitution of conciliation
commissions and arbitral tribunals, and grant the parties the freedom to choose the
applicable law to the dispute.

Final awards rendered by ICSID tribunals are binding and enforceable upon
certification by the Secretary-General. The Convention strictly limits the grounds
and procedures available for challenging these awards.

Moreover, to ensure the enforcement of its decisions, the Convention provides
additional safeguards, including the use of diplomatic protection and the right to
bring the matter before the International Court of Justice if a host state fails to
comply.

Keywords: ICSID, International Investment, Settlement of Investment Disputes,
Arbitral
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