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The effectiveness of investment selection in light of financial risks: a field study of Sonatrach projects
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Abstract:

The purpose of this research paper is to study the evaluation of investment projects in light of economic and
financial risks, specifically the risk of inflation in the case of an investment project by Sonatrach, to identify the
importance of evaluating economic projects, and to identify the criteria used in differentiating between different
projects. For this reason, Sonatrach was chosen as a case study in the context of foreign partnerships, due to the
oil price fluctuations it suffers from as one of the most influential institutions in the Algerian economy, and to
compare actual returns with projected returns.

The study concluded that the evaluation of investment projects is a tool that plays a role in the process of
assessing and determining the viability of an investment project, and that the inclusion of the risk factor is an

essential step in the evaluation process.
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