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Abstract:

This study aims to know the impact of the internal mechanisms of banks’
governance on their performance, as the descriptive and analytical approach was
relied upon to describe the study’s basic variables and their dimensions. The na-
ture of governance, its mechanisms and principles were defined according to the
Basel Committee, and its importance for those dealing with banks. The bank
performance variable was also discussed by presenting its determinants and a
brief presentation of the most important indicators adopted to measure it.

In the applied aspect, the case study approach was relied upon in order to
measure the effects of independent variables and internal governance me-
chanisms on aspects of bank performance (liquidity, profitability, employment,
capital adequacy), which is the dependent variable, using the statistical program
for the social sciences, SPSS.VV22. Using descriptive and inferential statistical
methods, a field study was conducted by distributing the questionnaire to a
sample of employees of six bank branches located in the state of EI Oued (BNA-
BDL-BARAKA-CNEP-AGB-CPA). The study concluded that the internal go-



vernance mechanisms represented by the Board of Directors Internal audit, dis-
closure and transparency mechanisms have a significant impact on bank perfor-
mance, except for the compensation and rewards mechanism, which has not
proven a statistically significant impact on bank performance .

Keywords: governance, board of directors, financial performance, internal
audit, Basel Committee, internal mechanisms
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