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Abstract:

This study is concerned with the role played by Islamic investment funds in
developing the activity of their Islamic banks, where investment funds considered
generally one of the most important investment instrument that manage and collect the
capitals of a group of investors according to a specific investment strategy and
objectives thus leads to achieve a variety of advantages which make it more attractive
than other investment instruments, as for the establishment of shariah—compliant
investment funds was recently where it dates back to a few years ago, and the recent
period has seen great and widespread interest in this tool by Islamic and even non—
Islamic banks (whether in the Arab or western countries) where it has established and
managed Islamic investment funds because of the high demand for them; on this basis,
this study focused on the answer to a fundamental problem :How do Islamic

investment funds contribute to the development of Islamic banking activities?

Through this study, we have concluded that Islamic investment funds have a role in
strengthening Islamic banking investment in the context of Sharia speculation as well as
in strengthening long-term investment and solving the liquidity problem of Islamic
banks, it also has a role in strengthening the relationship of Islamic banks to the Islamic
financial market and strengthening competition between them and conventional banks.
This is in order to highlight various aspects, including theoretical and applied,
respectively, in addition to studying a sample of investment funds that are subject to
Islamic law controls in the Saudi financial market during the period from 2017 to 2021,
this is based on the data and information disclosed by the management overseeing
these funds and analysis through ,to show the efficiency of the management in
exchange for what is required in the field of the management of Islamic investment

funds.

Keywords :investment funds, Islamic investment funds, Islamic banks, the Saudi equity

market.
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