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ABSTRACT

Achieving economic development is a goal pursued by most societies, represented in their various kines
of states and regional blocs. With the issuance of Organic Law No. 15-18 in the year 2018 related to the
financial laws, through which the authorities in Algeria aim to raise the efficiency of public finances and
achieve financial sustainability, and the positive impact this has on the effectiveness of their tools on the
components of the macro economy and thus contribute to achieving sustainable development in Algeria.
The study aimed to answer the following question, What is the contribution of financial safety to achieving
sustainable development in Algeria ?. depending on the descriptive approach within the framework of
exposure to general concepts about the subject of the study, and the employment of time-series stability
methods to determine the extent of the stability of financial sustainability variables in Algeria.

The results confirmed Algeria's ability to diversify and stimulate its government revenues so that they grow
at a faster rate than government expenditures, which leads to the payment of the deficit and the containment

of debt burdens, in order to achieve the condition of financial sustainability.
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http://www.bank-of-algeria.dz/pdf/interventions/intervention_102008_ar.pdf
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Figure 1.1 Algeria: Oil Price, Growth, Public Investment, and the Fiscal Balance
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Level with intercept and Level with intercept
trend
government expenditure -3.435541 -1.682735
government Revenues -0.793657 0.155738
At (1%) level of Significance -3.190000 -2.699769
At (5%) level of Significance -3.770000 -1.961409
At (10%) level of Significance -2.890000 -1.606610
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Lags interval (in first differences): 1 to 4
Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
0.0002 20.26184 35.92362 0.822811 None *
0.0748 9.164546 8.235048 0.402314 At most 1

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Eigen Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
0.0005 15.89210 27.68857 0.822811 None *
0.0748 9.164546 8.235048 0.402314 At most 1

Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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