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Implications of oil price fluctuations on Algeria's macroeconomic balances - Analysis
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Abstract:

The fuel sector is considered the backbone of the Algerian economy as oil revenues constitute the most
important source of financing various development plans in Algeria. Due to the instability of the international oil
market, the Algerian economy is related to the fluctuations in oil prices and crises. The research paper aimed at
taking to consideration of the extent to which the macroeconomic changes in the Algerian economy were
affected by the fluctuations in oil prices on the international market.

The study concluded that the macroeconomic variables (public budget, trade balance, gross domestic
product (GDP) and inflation) of the Algerian economy which are exposed to negative imbalances due to
fluctuations in oil prices in the international market, especially in case of continued price decline, which
necessitates seeking resources to diversify the Algerian economy outside the oil sector.

Keywords: Oil prices, the oil market, the Algerian oil sector and the Algerian economy.
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